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$ SOUTHER\ POWER DIS'TRIBTITION CO]IIPA\Y OF A.P. LINIITED
BALANCE SHEEI As AT 315t AIIARCH 2024

No

Figures as at the end
of 31.01.2024

Fi8urer a! at the end
of 31-03-2023

10,880-61

10,346.07

2,061.67

95.66

358.77

16,435.76)

354.72
(7,125.66)'

11,947.U
2,209.72

1,398.74

6,377.99

5,563.23

1,613.01

76.61

45,600.42 34,419.40

4,429.13

10.55

4,278_55

770.81

486.56
5,420.09

808.40

15,011-60

485.70

7,4U.69

7,792.57

18.06

3,067 -26

184.55

421.06
7,663.02

s06.89

1?,132.57

169.5?

914.69

7,041.71

I. EOUITYANO LIABITITIES

(1) sharehold€rs' Funds

{a) 5hare Capital
(b) Reseryes and Surplus

(2) Non-Current Liabilitiet
(a) Lonq-term borowings
(b) Other Long-term liabititiet
(c) Lonq-term provisions

(3) Current Liabilitiet
(a) Short-term bo.rowings
(b) Trade payabler

{c) Other curent liabititjes
(d) Shon-term provisions

TOTAL
[.A55ErS
(1) Non-Current Aliets

(a) Property, Ptant and Equipment and
lntangibte ass€ts

(i) Properry, Ptant and Eqlipment
(ii) htangible asers
(iii) Capital work-in.progress

(b) Non-curent lnvestments

lc) Lons term toans and advances
(d) other Non.current assers

(2) Current assets

(b)Trade rfteivabtes
(c) Cash and Bank babnces
(d)Shortterm toah. and advancE
(e) Other current asFts

TOTAL

1

7

3

5

6

I

10

10

10

11

12

124

13

,5
16

17

4s,600.82 34,419.40
Other Notes

Statement of Accounting Policies
26

z7

As per our report of even daro

Chartered Accountants

Ftm! Registration No.: D0l475S

and on behatf of the Board

ftWUltrfhy
CAHVVNarayanaiurthy

K. SANTHOsHA PIAO

Chalfran & Manacinq Director

DtN : 08879899

Dt<ror (Finance) (FAc)

B .5
Chief Generat Manager (Fjnan.e) CompanyHYDER484O

Ll&

Date :23-08.2024

21,603.51

2,451.07

4,239.25
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As per our repo( of even date

ror Ralu & Praiad
Chartered Accountantt
Frrh't RegEtratin No.: 0014715

on behalf of the Board

K- SAIITH "k@k

Eigurer for the current
reportlng period Lom

0l-04-2021 to 31-03-2024

figur€r ror the preYi@5

reponing period from
01-04-20?2 to 31-03-2023

L Revenue rrom op€ratronl

lll, Revenue from Subsidi.s and Grant<

Tol.l lnconl€ (r + rr + ttt) (A)

lV- Cosl of Power Pur.hae
v. Employee benefrts expense

Vll.Depreciation and amortlsation expens€

Totrl Expenie, (lV+V+Yl.Vll+Vlll) - (B)

lx. Profit before exceptronal and
ertraordrnary rtems and tax tA - B)

X. E^ceptional hems. lncome/(Expenserr

Xl Prof,t belore extraordrnary items

Xll. Ertraordinary ltems

Xlll. Profit before tax (Xl . xll)

(1) Cunent Tax
(2) Deferred Tax

XV. Protit/(Loss) for the period from
continuing operation5 (xlllXlV)

XVl.Transfer to Contingeicy RBcrve
xvll. Profit/(Loss) for the period (XV-)M)

XVlll. Earninss p€r eqlity share in {:
(1) Basic

(2) Diluted

16

19

20

71

22

73

14

2'

a in Crore

16,686.73

1,4U.94
8,910.09

19,046.15

1,501.36

4,816.12

27,4A1.76 23,371.63

20,355.61

t,199.48
2,456.14

930.54

338.62

19,643.54

1,651.20

1,€0.99
814.U
779_80

7t,4AO.41 25,3tO.37

1.15

1.35

i.26

1,232.54

1,231.60

t.15 1,213.80

1.15 1,211.80

1.3 5 1,213.80

0.04

0.04

l4
l4

4a

44

Statement of A..ountinq Policies
26

27

Chairman 6 l,ranaging DiGtor
DIN : 08879899

tl s.
HYDERAEAD

Date : Z8-m-2024

$ SOT]THERN PO\\'ER I)ISTRIBUTION CONIPA\Y OF,{.P. LII\II'I'ED
pROFIT AND LOSS STATET ENT FOR THE YEAR ENDED 31st MARCH 2024



clt SOUTHERN POWER DISTRIAUTION COMPANY OF A.P. LIMITET)
CASH FLOW STATE},TENT FOR THE YEAR ENDED 315t 

^.i^RCH 
2024

]l-01-202,1 11.0],2023

c.sh flo lrom oF.trnl ..ndn.!
et Prcnt / tLo$) belore LraLon a

^djctmnrt 
rq llmt in rrofit a Ld a.eu.t

AlMIrho or (.ptral coniributiqt
o€pr<r.th..id Am^ts{ron

ctp.r..rni PE fi / (Lc, b.f.r. F

^dlunmaB 
r.r d'.4n rn cumnr xdr dh.r rh..

Cah r.d C.rh Eaur.l.nB
ll Ee)/o.o.!e rn rnvdbnd
0l@e)/oe.,e.e ln Trane r*ctau6
llE€4)/0..t..c ]n LaB .d &vaE6
lr.maerD..r€.* ln odE cu@nt lsa,
(.@!eYo..ragi orhd lrro-cror 

^e$
Adjchn& r, ch,.s.! l. Co.i.nt Lr$lllri...nd

Increase/ (o€ciese) in Trade ravabl6
lncreai€/(0.cre e) in Othd Cwr t t'ab'l't'6
rn.reaF/(o..r.!-) rn oth.r Lon| T.m Lrlbflrlid
rl@!i./ (o.s.!e) ii Prcv*rn6
Cah rNr.EJ iro Op.r.rL6, h.rm .r..orioBl t.6
R<.i{d t@m G.^P t vrrd t s trrd ovE
x.r 4h il4 /M oe.r.tin! -tiso.. O.r.l ol 

^,
c.sh flo* lron lnv6trns *tivities

(licGA3.)/ De.!r. in Popenyi P

0icrea*ro€crdse in hBt@rt,
(ftE !)/o..rd* 

'n 
L@B e 

^dv.r6
i.r (ab ,lo* lM ,ffiina xrinriB O.r.r oi t)

Cah ner lra Frn.turit Adivitb'
lE.,e4D(reae) in srrMnq5
tnr€,p40(rc.e) in D.rFrcn Gpnal Cofurb{rios

x.t cah ,1o* lM Fr..fti.t ldivni* ar6tar 6a c)
r.l ln.E.r/(De&l in o3h .

At th. b.gri.lht ot th. y..r

Nd rft...t. / lDtr{*l tn crrh.nd cr.h ccuiyrrentt

ll,565.ll)

t27.t2

As per o!. .eport of even date

Ch.ne..d  .r6uht nts
Frm'i Reg6t.atro No. : @34755 _.,^_ffi"""
HV\AJ Hu{ I'i Chaiman & ,ranaging ot(tor

DIN : 08879899

3.

Date : 28 08



SOUTHERN POWER DISTRIBUTION COI,TPAIIY OF A.P. LIfiITED

Note No.l - Share Capital

Fitur6 atthead of 1i.01"2023

A.s!L9!i:<l!3rsl3ai!sl

Equity Shares ofi10 each

liied subscrihed & fullv Pald !osiar.
!.Pjgj
Equity 5har6 of {10 ea.h

35,37,15,109 t53.72

36,00,00,000

15,37,15,109 153.12

oiscloture plBuant to ote tlo.6 A ol Pa^ ltoS.neduie llltotheCompanlerA.t,2013

Note No.1A, Reconciliation ofsh.res ouBhndl

Note No. 18. Det.ils of s ha reholderr holdi

Name ofthe Share holder Ftu.6 .t at the end of l1-03-2024 Flglre ar at the end of 31-03-2021

Gorernor of Andhra Pradesh (Mde60. Ms.

No,58 Dt.:09.05.20051
15,87,15,]0' 35,37,15,309

Ndt. No. 1D. D.t.i rofShare! held Prom.te6 arihe end of th. r.porrl

Figur* .3 .t tn. end of 3l-03-202,1 FiEUres ar.t th. end ol31-03-2021

Eouitvshare5 6l110each
15,37,15,109 353.71 15,87,r5,109 t53.72

!54.72 15,37,15,309 354,72

Company har Mly one .las of €quity shar6 havila parral@ oi t10 per 5hare

Entte elujty shar6 are held by the 6ryernment of Andhra Pradsh.

h tne dent of liquidation ol the.mpany, the holde6 ot equity rhares wilt be dtitled to recele remaining.$etl of tne

companyj after distribution of all preferentiat amounts. The distributlff h'itl be h prop*tion to the number of eqlity share
herd by the sharehold6.

shar6 held by pronds atthe end ofthereportiry period
9a Ch.qe durinA th. p.riod

t5137'15'100

o

&

fitur$ a3 at the.nd ol31-03-202,1



Cb SOUTHERN POWER DISTRIEUTION COAAPANY OF A.P. LIMITED
Note No.2 - Reserver and Su lut

Fiaur6 - .t thc end ol
!1.O3-m21

FigorB ar at the.nd of
31-O3-2021

2.1 C6nnng.n.y R6.ry. Fund

(.)Cu e Penod Tranrler
Ct6int B.tance A

2.2 O.a.r.d Capitll Contrit utins (ln.luding Govt. 6..nts)

(+) cur.nt Perlod R-.lpas
Capiti( G@e.nment GranB
cmsuner contrib{tion

t) wrlttd E .k in Cur.nt P.nod

Closhg Bllance I
2.! tu.Dht

(+) Net Preft/(Net Lot, lor the penod

clchg B.lance

z.a .ripr i..R. -

(r) Additioc duriry the yd.
t) oeletions dunng the year

C16lntnalan.e

{')lddlnolE dun.g the r€ar
Cl6i.3 B.lin..

c
D

E

25.05 25.05

25.05 25.05

2,J72.74

135.36
58r.80

(102.68)

2,178 09

184 82

(290.18)

2,7a7.77 2,472,71

(12,t61.0u )
1.35

{r3.814.82)
r,213.80

112,579_661 (12,531.02)

275.48

76.10

I13.lE)

77a.AA

2,765.50
211.1t

7,976.67

7,r6t.50

2,765.50

(6,415.76) 17,r25.66)
1.1 oefe(.d.apita(.ontributions {Note No. 2.2) represent unamortised balarce of Conslmer cont ribltron5. 6rants/subsidiet

rteived nom NREDCA?. lMiramma tubtldiet, lPDs, RGGVY,oDUGJY and RD55 r<eived o.r.apital ic<@nl.

1.2 Cotnblted Asret5:- olnng rY 2021.2r, tne co.npiny r<ew€n cdsums contrlbutioB.nd Gnnts .momtng to 1717 16

crorc (Previolsyear I l8il,82 Cror.).

1.3 ls against the.bove, a. anou of a 102 68 C.ore (Prevlors v.a. I 29018 Crde) har b'en chargen as

withd.a*auamonintid of Del€(ed capitat cotnbuboos and c.edlled to Prcfit and L6s Ac(dit in p'ototron to the

depr*latlon on the reepe<tive 4*ts charged

2) Merger Resetue represents an amdnt of i275 88

transfe.red to the comDanv puulant to demerqer of
Crore bei.g net deficit of d3!et5 lnd liabilltlet tnd detered tlr asset

TSSPDCL (eBrwhlle APCPOCL) Ako reler to Note No. 26 Para No.. 7.2,

7.7 & 1.4
3) capiral Re*rye reprerents an aoounl ol t16.19 crore b€ing eKerr .f agt5 rytr tabiLrtie alt .ated to aPsPDcL

cqEequent to bifur6tl6 ol alsPoct lnto aPsPDcL t,n AtciDcl mor. sp€cifi..(v di<16€d in Nore No.26 Para No.8 tqming

pan ot fjnancl.l3tatements. During FY 2021_2.4, ars€B .gaiGt cstah capital adv.ncs allaated lo APSPDCL were l@nd lo

have been ltili*d by APCPOCL. Cont€que^tly, these capltt( advanc6 v€.e adjusred lEalfur capit.

11.18 Crore. Funhe.. diflera.e ..lcn Nt or M alldati@ of Corporate Bank Bat ncer betv€€n
per geEr.phi.al baejr of allEati@ war rranderred to Gpital R@re, amooting to 176.30 C.ore'

I rnetue, amounthq to I
APSPDCL a.d APCPDCL as

qt col, Mlnlttry ol Po€r t'as 
"ollfi.n 

UoAY (UjwaL D6cor,{ As{r.i.e YolaE) s.hene id the fi..n ial tuo.round of Power

DBvlburDn cmpanls {Dlscor,rs}. Tnp.nite Mou e.r..t.red wirh 60l,6oAP and APolsco},Is on 24 06'2016 and cM oraP

has,ssued G.o.^s,No.27 dated.26,O7.2O16 for hplement.tion of UDAY S.heme. The UDAY Scheme wa3 hpteoented dun'g

the FY 2016n7. Under this s.h€me. the Governnent of aP hs cteared APSPDCL FRP 16B, fRP Bo'ds and shon term loan3

ol tt,257.02 crcre dunig lhe FY 2016 17 d caprtal grant. out of this, an amount ol i2,491.52 crore vd5 tranrterr€d to

arcPoct cos€qwnt !o bnur@tion ol aPrPDcL hto aPsPDcL ad APcPocL and bal.rce ?,765.50 Cro'e rmalmd with

aPsPDcL. Duh.g Ft 2o2l-24, ac.ounll.g has b€s doiE in .6pect of bataEe ol FRP 6dlds .greed to b€ taken ove' bv the

stare Governmenr of Andhra Prad6h trd€ LEfiER.No l67lPOWERllV2O17'2 0t.16,11.2017, afounnng to i 211 1t crore'

wni.h rre yet to be uken over (Als, pleare refer to Note No.3 - Long Tem Bo(Nings and Note No 17 _ Other Cunent

5) lnveltments e.mrted for cotiBency .*de wa, u$lted during the Fv 2018 1 9 to m@t <ycl@ rdlabililanon @rks

and will be replsished in future. Bank Depoits am@ntmg to { l ?8 Crore iircludjng interot accrued, ere Nde asar'st

contingency reseNe which are thown rn tlote No,15 Ca3i and Cash equivatent5 under Other aank Balance5'



*) SOUTHERN POWER DISTRIBUTION COIiiPANY OF A.P. LIMITED

[ote No.3 - Long-Tsm Bor.owintt

Long-Tem AorrowinF of 31-03-2021

(a) Tem loans rrm 6anks

{b)Tem to 5 from otl€t Pa.ti6

OGENCO & APGENCO PF Trurt
(b) Term loanr from other pa^'e5 :

Lornr nom G&r ol Andhra Pradgh

Lolns frm otlr.r Ag€rrr€.

!,! Long Tem Sorrowln$ (on [erg€r)

Tot.l LonB T.rm Borrowln$ (A+B+C.D)

Curent naturitiet of Long term BorMingj

I

c

D

E

699,58

10,957.55

869.07

20,606.6E

21,647.11

2t 1 ,15

9-,18

80a.92

7'11-15

9.,lE

691.15

1,O74.54 1,11r.77

1,6:t3.33

0.43

1,6,1!.!3

0.43

21,126.44

Q,712.g',t1

21,235.29

(z,zu.25l

Total ( E+F ) 21,60t,51 21,9,t1.04

LOANS POSITION

of Sln l-2023

:sergc.i
Rurat Etectrification Corporation (REC)

Power finance Corporation (Prc)
Porer lradhg CorPoration (PTC)

A.dhra Prad€sh Po*€r Finarce Comoration Ltd (APPFCL)

Housinq and Urb.n Dev.{opment ColDoration Ltd (HUDCO)

state Bank of lndia (s8D

Un*ur.d:
fRP Eonds to APGENCO & APGENCO PF TruSt

stat€ 6ort of andhra Pradeih

rMjai Renewabte E.ery Devetopment agency (REDA)

Japan lnternational Cooperation ASerry (JICA)

Long Term Eorrowinsr OSSPDCI on merger)
Loan Clea ri ns ,a.count

9,755,10
7,850.15

l, r2r.59
230.50
699.56

211.15

9_44

671.69

131.U
1,643.11

0.43

10,051,60

7,714.12
10.26

1,110.51

869.07

2 .15

9.4
88.21

671.69

1t].27
1,641.33

0.41
21,326.44 21,73a.29

&

of 31-01-202,1

of lt-Ol-2024

21,477.76



1) The boriowings obtained from PFC/REC/HUDCO/BankI for the purpose or CaPit.t exp€nditure Proiects are

se(lred by charge on <ompanyt Property, Ptant and Equipment commissioned out of the Loan funds of above

funding agsci6. The rat€ of interest on the toans ranges lrom 8.80X p.a to 11,E71 p.a. exc€lt JICA at
0.65i p.a- and world Bank at2.2,lt,

2) The interest r.t6 for the tem loans .vaited from APPFCL j3 O 91 P.a and are s€(ur€d by 
^,lovabte 

Assets of
the company. The inlerest ratet for the term loans avaited riom IREDA is 11 50% P.a. .nd are uns€cured in

3l l.ter6t expene on govsnment lolns Ior various s.hem6 it not rc<ognii€d during th€ )€ar

,1) Ananthapur and &rnool Ctctes were merged ioLo APsPDct w.e.f 02.06.2014 I per

ReorSanisalion Act, 2014 and G.o. M5- No. 24 dated 29-05-2014. l. th€ merger/demerger procets, an amdnt
or a1,6,13.11 Crore was transfened by Mh. Ts5PDCL (fonnerly APCPoCI) 6 Long Term Eorowinss o the basis

olE!€rgy.nds.hemewiseallo.ation.H€rce,thes.meisadoPt€dintoooolsofa.cotlnt.RefertoNoteNo26
Dara No!.7.2,7.1 6 7.4. tt@4tr, regayment rhedute and othef loan covenants are nol givo to ttle companv

at lhe time of msger. Hen e, In the absen.e of above details, .ompany it onable to pay princlpal o'
recognir€/ pay the interest tiabitity.

5) Ihe.ompany has entered lnto loaf agrements wlth REC Ltd and PFC Ltd as per

Payment Surcharge an.l Retated Mattef!) Rule5, 2022 {tPS Rules) rlotified bv th€ A inittry of Power, Gol on 03_

06.2022. These rule5 p.ovid€ for tiquidation of 4Btanding Powr pur.nas€ d6, imtuding tat€ pavmmt

surcharge, up to th€ date of ootltlcation, in 12 equated monthly inttatments (drawl Pe od).There wiu b€:
moratorium fo. principat repayment during drawl period and the principal it repavabte in 10E equal monthty

instatments there.fter. ounnE FY 2021.2,1, LPs loant availed from REC amou.tjng to 11,597.79 Crore and PFC

amoonting to <1,81E-21 Crore were provisionatLy re_alt(ated to llPCPOct due to an exc6s tM enctioned to

APSPoCL againlt pows pur.hasedu6 as at 31-0t-2022.

6)CAPEX Loans bonowed titl FY 2020.21 were aqreed by aPSPDCI and aPCPoCL to be shared on toan ltilistion
basir. Hence, that ponlon of loan amount idstifien as betonging to APCPDCL !€re excluded from tle books of

ac(ount5 ol ArsPltCL, tl,owev€r, si.<e actuaL loan coBunts/agr€€m€nts are not t.anddred in tli€ name of

APCPXL, d€bt obligation B being met by AP5POCL and it re.overed/recoverable fio.n APCPoCL.

7) rle state Govt of a.dhra Praderh vide LErrER.No.367lPowER-lll/2017-2 0t.16.1' 201 7 agreed to take over

tie bat ce of 251 or tRP Eonds of the O|SCOM5 and to issue Non_SLR Eondt u.d€r UDAY scheme for

disch.rging the debt ot State Power APDlSCOlls. However, Govt. of Andhra Prade3h has not talen over the FRP

bonds titl (hte. FRP bondt liabilitv ir beine shown .t Debt of olSCOMs.Mnnen v. Fu.th6, the GoAP isued

Adminj3trative Sanction ror i 211.15 Crore vide G.O.Rt.No.lt Energy (Por€r-lll) oQart nent Dt 19.01.2021 ror

t.king over of FRP Bonds tiability unde. UDAY kheine However, the amount is yet to b. released bv the state

Et Loan from APPFCI are beiry !e ted by the oovernmert of A^d'.a Pradesh {bolh Principal and lntere5t)

rhrough aPPFct s per the provisions of G,o.r'ls.No.l7 &ted 14.06 2020 k ed bv En€tgy o€9arttnent

9) Government oI AP has provided funds for payment of Prjncioal and lnterest on APPFCL toans and tome part

ot PFC/IREDA Loans. During the year, lnterst amounting to i 19 3E Crore (Prryi@t Year I 160.6, Crore) was

.elfrbred by tlE Cnv€mme.t ot Andhr. Prad€.h. The lnter€.t amount paid by the @. of AP is tr.ated d
Revmue Grant in ttE B@k of ac<ouna and retted ofi agaiBt lnterest ard tirare char86 $oM under note

No.2l - Finance Cosit.

10) The khme of Arrangement between APSPDCI (Demerged Companv) and APcPDCL (Resulting ComPanY)

was approved by lhe Ministry of CorPorate Aftatt, Government of lndia Yide its order dated 22'02'2024 with

frorn the appointed dat€ i.€, 01.04.2020, Con*qu€ntiy, th€ cmpanv ls in the process ot requ€.tin8

lmtitutionr/bank to tr.nsfer the ort5tandina loan portioo of APCPDCL, whth i. tdtt under the naoe
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SOUTHERN POWER DISTRIBUTION COMPANY OF A.P, LIAAITED

Note No.4 . Other Lon -Term Liabilities

Note No.5 - rm Provisions

Other Lonq Term Liablllties

.. s<unty De9o5it5 from aonsufre6

b. Grs - li,surance 6 savings Fund

2,441.!a 2,200.90

8.82

2,209.12
1)16at31-01-2024,SecurltyDeposislrohConrumetsfiowsabalan.€ofa2,4ll.3SCror.arperthelinamiall€dg.ra^d{
2,181.6t Crore as per the Consumer ledger sik€ there are op€njng balanc. mismat.hes and differen.* in LT and HT Customer
batances which are under reconciliatio^.
2) Croup lnsurance E qvings lund ik{udes balances (identified and unidentified) translered to .ompany in p!6uant to
demerger or]ssPocl (eBrwhile APCPoCL), Pl€se refer nore No.26 para No,7,2,7,1&7,a

Long'Term Provisions

5.1 sPDcL Pension &Gratuitylru5t (Funded)

5.2 Gratulty ior Edployees joi.ed on or aiter 01'02'99 (Unfu.ded)

5.3 Leave Encashment (Unfonded)

392.10

1,2r9.25

Employe Related be.efi ts:
1[emioal Benefits: Pensio & Gratuity:
During FY 2021 24, the Company har cLea.ed a tiability of { 198.92 Crcre (Prwious year < 100 Crde) to the APSPDCL Pension

and Gratuity Trust- The tiability cLeared iftlud$ I123.92 crre adjlsted tor penrion and qratuity obllgnuo6 of APsPocL

Pension and cratuity trust met by APSPDCL doring FY 2023-24-

2) The APSPoCL Pentjon 6 Gratuity Trust fu^d posjtion aM .reation oI tiabiLrty throulh provision as p€r th. A.tGnal Valuation

report as on 31,01,2024 are furnirhed here!nde.,

Fun'l to be mainta'ned as on 3r-0].202a
as per actuaiat valuaritr repo

1,129.!7 417.72

Fund avaiLable as ai 11.01.2024 t7 376.54) \2,426,14)

ll54.2r) t9zz.e0lLiabiLity aLready proMd.d/availabte (1,962.16)

Prdnion to be 6.d€ towr.ds f*ure

1231.96) {1,094.51)Provision made duringFr 2021-24 (303.10)

1,537.)A1,537.33

out of the provisrd reqsired, an amount of i 1,094.54 crde (Prryious year { 945,92 crore) hat been created at Provi<m during

n 2023-74.
/ curent Liability of Gratuity and Leave encdrment provjsionr ae shoM under lrote No.9 - shdt Tem Prdisiom.
'Tne ab@ 5hortfalt of prwirion amounting io { r,537.33 crore has to be provided in the futureyeats.



3) AMntf.pur and xumol Circler ae mergEd into APsPDct w.e-r 02.06.20t4 d Per schedule Xll of AP Rerta.lsa$, A.t, 7014

.rd 6.o./\{s. No. 24 dated 29-05.2014, ln the merser/demerger prcss, an amount or 4167.10 cro.e it t antlered bv nA
TSSPDCL {eBtwhlle APCPDCL) at Long Term prryisions Iry emptor€6 by way of EmPloye bdi5 all@ation i5 adQted lhese
amdni5 are tra.sferr.d to resp*tive.ccounB dlring the FY 2o1t16. ale, refer to tlote No.26 para No 72,7-3&7.4.
Hnryer, cor6p6dh! 3h.r. in th. P & 6 Trust ot M/t TSSPDCL le6twhrle APCPDCL) E @t lrans'ered to Penri@ and Gratlitv

Note No. 6 - Short-term Borrowi

Short-term Eorrowings

801,91

180.92

r,2t0.35
848.18

152,4

568.29

1,101-62

55r.13

,162.10

6.i Lon! r.p.y.bl. d d.mand

&!!r9{
a. sBl 6 Union ai {cc and oD lifrrt,
b. REC Ltd & PrC Ltd (i8PF tsn)

!tE!sE!

5.2 Short term loan!: il.rt.r
6. ! Curr.nt lt turltis ot lona Tern Sdrorngs

n. R!61 Eletrlfr@tld Cdpdation (REC)

b. Pa{ FieEe (orD.rati6 IPFC)

., stare Eant or hdu (sal)

10,330,61

1) Ananthapur and Kurnool clr.ler were merged Into A9SPDCL * e.r 02

201{ and G,O.MS. No. 24 d.ted : 29-05-201a, lh $e merger/dem..ier preest, an imount oi 1180.92 arore l! t an{eren bv

M/s TSSPOCT (eBtwnft AI'CPDCL) as Stut term bo.rowings by way ol Ererw b6it allo(atlon HeBe. th€ sne It a@ted into

Oook of A..@nt. Reld to l.lote No 26 pra N<8.7.2,7.1 & ,-4. Howq, repavmenl snedute .d oth€r l@ co*mnts e mt
giq to uE (omp.ny .t dE trmE ol m.rF. Hsei in tlE ab*Re ol tb@e details, companv it lmue to pay ptidpal r
reolna*/pay the inter6t li.blllty.

.06.201,4 as per Schedute Xll of AP ReorganEation A.t,

ti oPEx L€ns (cc Lrhns a Lc Lhlts) borcEd lrom ry 2020'71 to al 2022'71 werc 6

shared in 63.02 : 36.98 rltio respectively. H.nce, that portron ol l@n amount Jdenillled at belorBirB to aPcPocL *ar ercluded

from the boo*s ol .ccounts. Since aatutl lon agremss/.@ffi.t5 were rct trantle.red h tne name ol APCPoCL, debt

obllg.tlon or APcPoa! is being met by aPsPDcL a.d it re(Mred/recoverable from APcPocL- Dong rY 2021'24, lon enctic
we.e obtai@d *pant.ly by AP5PoC! and aPCPDCI ln resPe<t o' S8l CC and OO Limlrs.

greed by APSPDCL and APCPDCL to be

ll The cmpa.y has entered into t@n agrem.nt5 with REC Ltd and PFC Ltd for pavmenl

transmrssron.hargesunlerRevotMngBltlPaynmtFaciltr({BPF)Thesan.tlsedlimititvalidforSveacbut,hallbereuewed
s yearly bsls. Du.lng tie period, dlsbu.tement can be avalled on rstvhg basis sch that the outstanding prjn'ipal amount

'hallnoterceedthesncilonedlimit-T}Etoanhasate.u.eo'12dont}Ef.@lhedateoldi'b!6ement,ThetoanErepayablein 6 Eq@ted hollLy lnnalmmts (E '{t atter r 6 month mor.tqium on pnrcip.l rep.}renl.

ot curent p er PU(ht* dles and



#i sourntnx powER DrsrRrBUTroN coMpANy oF a.p. LtMtrED

ables
Figure5 a5 rt t}|e

end of 31-03-2023

I in Crore a in Crore

Trade Pay.b16

1,529.81

47a.21

560..t4

11.31

79.20

473.23

6,610.97

1,931.91

594.91

244.61

86.41

E73.23

7.1 Creiitors for Purchase of Power

7.2 Payabtes to Other DISCo^ns (lCD)

7.1Creditors for A,faterials & SeMces

7.{ Liabitjti6 for Emptoyees Cost

7.5 Liabitities for Administration Expenses

7.6 Trade Payabbs 'r erqer

5,563.2310,3,r6.07

1) The company recognises tiabiLity for Power purchases at the rates applicab(e on the date of
purchase. Additionatty, it recognises supplementary chims retating to fuet cost adjustment,

change in law etc from the reporting date untit the date of fi(ing of FPPCA ctalm with the
Honble APERC within the same reporting year. The Power Purchas€ Costs are accounted

between the Distribution companjes (APSPoCL and APEPDCL) in the ratio sPeclfjed jn the
G.O.^.ts.No.20, Energy lPower.lll), dated: 0E.05.2014 amending the share of tour D|SCOMS in the
Generating Statjons as per which the revised share of APSPDCL is 30.11X (inc{uding ananthapur

and Kurnoot circles Share 8.04S) out of Four Dhcoms of Andhra Pradesh and Tetangana ( i.e.,
APSPDCL, APEPDCL, TSSPDCL (erstwhile APCPDCL) and TSNPDCL, titl 01.06.2014.

2) Consequent to Ananthapur and Kurnool Circles transfer into APSPDCL w.e
per schedute xll of AP Rmrganisation act, 2014 and G.o.Ms No. 24 dated : 29_05_2014, aPsPocL

share is jncreased in the re-organised state of Andhra Pradesh and atto(ated belween two

f 02.06.2014 as

3) Consequent to bifurcation of APSPDCL into APSPoCL and aPCPDCL as per G.O.MS.No- '11

Dated : 05-12-2019, APSPDCL rhare is revised and the nev/ ratio between three Discoms (i.e.,

APSPDCL, APEP0CL and APCPDCL) is 40.44%, 36.22% and 23.34% respectivetv issued vide

G.O.M6.No.1l oated 6th Aorit, 2020 duty adiusted through IBSS.

4) Confirmations of balance as on 31.01.2024 from the Generating Companies/

power, lrateriat and s€Mce creditors, other Payab(es are yet to be obtained and these

balances are subject to reconcjtiation and adjustments.

Supptiers of

5) Trade payabtes - l\Lerger lepresents balances transferred to comPany in pursuant to

demerger of TSSPDCL (erstwhile aPcPDcL). Ptease refer Note No. 26 para No.7.2'7.3 e7.4.

6) A! per the Etectricity (t te Payment Surcharge and Related Matters) Rules,

rrctified by the Ministry of Power, Gol on 0l_06'2022, the company tiquidated outnanding

power purchar dues (inctudrng tate payment surcharge) as on 0l'06'2022. REC Ltd and PFC Ltd

directty disbursed the dues directty to the supptiers as per re_determined paynent r€hedute

spread over 12 monthly instatments. Jte 1st monthty instalment was djsbursed on 05.08.2022

and subsequent monthty instatments were paid on the 5th of subsequent months in accordance

with communications and consents for the liquidation of dues. For more details, ptease refer to

2022 {LPS Rutes)

Note No.3 Long Term Borrowings.

7) The excess/shortfalt in the pooL account between the Distnbution Companies on account of

powe. purchase and sate of power is accounted as Payabte to Other DISCOA'6 (lCD)

&

Note No.7 - Trade
Figures as rt th. end

of 3t-03-202.1



Other Current Liabilities
Figures as .t the end

of 31-03-2024
Figures as at tha

end of 31-03-2023

{ in Crore { in Crore

8.1 vendor related Liabilities

8.2 Customer.elated LiabiLities

6.3 Employee related Liabitities
8-4 Sitls Payable (Dis.ounted) on Power

Purchase d[€s
8.5 lnterest accrued and due on Eorrowings

8.6 lnterest accrued but not due on

Borrowings

8.7 lnterest on Consumer Security Deposits

8.8 setf Funding liledicat Scheme (SFMs)

8.9 Other Statutory Liabilities

8.10 Other Liabititles - ATP & KNL 
^lerger8.11 Other Liabitities

596.86

480.14

14.59

178.r3

55.56

173.46

147.16

19.23

101.37

20/..42

90.15

312.23

417.64

25.21

58.44

12.93

218.66

111.60

19.54

69.10
204.42

141.03

Total 2,061.67 1,611.01

1) Other tiabitities and Self Fuod ,\,ledical scheme

Unidentified) transterred to company in pursuant to
APCPDCL). Pteas€ refer Note No.26 para No. 7.2,7.3 & 7.4

inctudes batances (ident,fied and

demerger of TSSPDCL (erstwhjle

2) Bitts Payable (Drs.ounted) on Power Purchase dues rePresents sale Bitt Dis.ounting facilily

avaited by NTPC Limited (NTPC)/ NLC lndia Limited INLC)/ Power Grid Corporation of lndia

Limited (PGCIL) with their bankers for energy supptied to APSPDCL A5 per the arrangement, in

case of default in paymeflt of energy dues on due date by aPsPDcL, NTPC/NLC/PGCIL woutd

lndemnify the Bank.

Note No,8 - other Current Liabilities

Note No.9 - Short-term Provisions

Short Term Provisiont
Figures as at the end

of 3t{3-202.(
FiSures a5 at the

end of 31-01-2023

< in Crore { in Crore

9.1 lnaome Tax

9.2 Gratuty for Employees joined

on or after 01.02.99

9.1 Leave Encashment

0.88

21.61

73.17

Totat 95.66 76.61

0.88

14.78

60.95



SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

Note No.l0 " PROPERTY, PLANT AND EqUIPAiENT AND INTANGTBLE ASSETS

DEPRE'IATION IND AIAORTISATIOH

10.1 Proo.rtv Plaht,nd EdulDm.nr

706.87 r0.88 71J,75 65.35 6.21 77-A6 141.01
65 55 4.35 15.79 l0l 17.47 57.\t

9,117.2A 1,796.01 (10.,181 r0,697.81 1,341.05 610.61 t,069.r9 5 751.59
Lin6 and Cable N,et wor( 4.5J1.25 677.44 (0.01) 5,165 05 2,980.07 r0.00) ].r70.t8 1,557 r8

81.1\ (0 00) 1,151.48 535 l9 161.55 178 ts 189.92
g 4.85 4.35 0.21 4.24 0.32

9,15 0.08 026 131 1.77
52.10 5.31 57.92 t3 l3 18.16

j Cmput.B 6 lT tqlipiEr 75.U 2a,21 99.1r t1.57 23.3,1 62.41

r.z9 t.l2 7.11 1.19 1.r 2 7.41 (0 0ol (0.mt
19.20 39.20 9.98 29,27 19.22

1r,172.11 2,053,62 17,41o.51 8,179.a4 (9.,t,t) 7,2r2.41 3,429.13
l0.2lntan.lbLe Areets

!7.03 2.O2 2a.5t 10.55
10.3 C.oJt.l Work.in-Pro.rdr ICwlPI
C.plt.l Wd(ln-Pro!r.tt 3,25t.11 (2,054.901 ,r,278.55 4,061.26 I,l7a.15

13,576,75 5,32t,32 {1,06.(.3t) 21,333_19 t,193.35
16,425.21 3,579,12 11,azl,54) 18,576,r5 7.!91.t5 3,19e.85 9,O13.26 ro,l77,90

TI

s

I

&

.*<l:

,,74

f-I

I
o.01 4.92 I a.91



Company has not carried out rny techno economtc .valuatton during the year
A.coun(ni StaMard 2E.

Hen.e, provjrloh for impainrpnr of assets it not made during the y€ar as stipulated in

l) lmpairment of Asr€rs

2 l ln acco.dance wjth the Part B or khedule ll of the Companies a.t 2011, the Company ls.harging Depre.iation ar ti€ rates norified under S.O.265(E) dared 27.03.1
irsued under Electricity Supply rnt, 1948- The lntangibte Alers are amonjsed over a period ot 5 vearr_

2.2 |n the abtence of lndivid!.l break-up details ol asseB tranlfered under second vansfer scheme, depr€ciation has b€en charged on ftxed asseB under straight Li
A'lethod on the Gross Blo.k of.ts€t5 as on 1.4.2000.

2.3. ln ca'e of ,ss€t5 Pertaining to arEnLhapu. and Kurmo( circter kaorrened from TSSPDCL (er:(wnile ApcpDcL) on .ccount of Ap Reo.g.nieadon a.t 20i4, Deprc€iarion i
charyed on straight line m€thod on Gros Block of arsets as on 01.06.2011, onty to the erenr of Asset! identified out of the rotal asr€rr trandered.

2) D€pre.iation and Amortiiation

06.2005, for Assec and Liabiliries p€rtaintnE ro the Bulk Supply Undertaking or APTRANSCO have ro

adoPted in the bookt of the Company, whlch i5 rubje.t to revi5ion ba!€d on th€ valuation to b€ c.ded out by an tndependent Charterd a.comrant appointed
CO and al5o subje.t to approvat and amendrent to the Gazetre Notificarion, by tie covemment ofAndhra praderh.

l) As per the Andhra Pradesh Gazette Notitication No. 3% dated 09
0 200506. thq adj Li
RANSCO Dlstriburio

3.1 The balances of Assets and Liabltiriej as on r.(N-2000 has been adopred in rh€ boo
29th Sept.200r amountjng ro t799.58 Crore ar Gross vatue for whtch break up d,erath are iot avaitabte.

Transfer scheme notified by rhe covemment Orde. Norification

73 rnB th
i nrifi

reft<ted in the Trial Balance of the rlPe.tive Blnnett Areas/units in the lln.ncial year 2011.12. Re.oncitiation of Line items and ausin€rs Arealunit ope.ing batances is i

IIT 6,ECC) I t0-20 1l0urlng EC c 0 with 1 70 l
I Opeii h

GL B!tly i Busi itng c
7 T

14 as per Schedule Xll of AP Reo.ganhatton kr, 2014 and G.O.rns No.24 dared : 29,05,2014_ tn
rerger/dereGer Procets, an amount of 11,150.07 cror€ is rransf.r.d Dy M/s T55PDCL (eBrwhite aI(PDcL) at ftet assets book vatEs only ( i.e., afr€r deducfln

.tion ) by way of Geogr.phka I att*.tion basis is adopred. Also rerer to N,ore No.26 par. No. 7.2, 7.j E 7.4

5) Ananthapur and Xumoot Circles are merqed into IPSPDCL w.e.f 02.06.20

q

&

Govt,



(ls SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIA(TED

Ar at 31-03-2024 as at l1-03-2021

2015.16 174 6.80 741 1117

2016.17 596 21.51 31.64

2017.18 14.06 1,256 t5.51

2018.19 u1 )4.11 7,974 92.90

2019-20 770 4,740 31).24

1070-71 1,0t4 179.06 9,648 512.09

2021-77 6,231 325.19 14,17J 556.94

2022-21 17,419 1,599.44 36.66E 1,42E,71

1A2l-?4 38,670 2,0EE.78

68,18,r \27A-55 70,805 1,067.26

I in Crore

5t.No

Ahount of CWP for . perlod of
2 to 3 years

31-03-202,r

(i) 2,388.42 1.240.68 100.57 148.87 1,278.55

(ir) Proj(ts remporanly suspended
2,388.42 1,110.64 300.57 144.47 4,278.55

annexurc to Note No.l0 - Agping Schedr/lelor Capital Work-in-proSresr
as .t 315t fl.rch 202.1

Ann€xure to Note No.10 - Ageing Schedul€ for C.pital Work-in-Proeress
a! at 3'l st lLrch 2023

Ye.r wi* B.€.k-up of l{o. of work OrdeB a.d
Amount P.ndinA C.pitaltrtlon.t th. end of

<urrent and preYiou. yerrr

st.No. C.pital Worknn.Progrert

Ahount of CWP for . p.rlod of

3r-01-2023

(i) 1,776.64 566.12 ,407.15 117.19 ),067.46

(ii) Projrts tsDor.rily suspeod€d

1,776.60 566.3? 407.15 I17,19 7,067.26

E65

Capitat work-in.Progrss



* SOUTHERN POWER DISTRIBUTION COTAPANY OF A.P. LIiIITED

Note No.11 - Non-Current lnvestments

non-Current lnve.tnents ol11.01-2024 of 3r-03-2021

1 1. 1 Share Caoita( in RES(O , KuDDam , Chtt@r
11.2 lnveltment in Shares

4.29

189.88

84.64

0.29

101.62

80.64

714,41 141,55
Agereqate Book Valueof Unqooted ln!€stnentt 270.31 134.55

774,41 13,t,55

1) APsPDCL had made an rnvestment ol t20s.80 Crore (9-95t)iowards it! share capitaLi. A.dhra P.ade5h
Power oevetopment Company Limited (APPDCL). Consequent to blflr.ation ofAPSPoaL into APSPDaL and
APCPDCL more specrfi.atLy dirclosed l. Note No,26 Para No.8 forming part of financrat statements,

Howeve., transfer of sharei in the name of APCPDCL is pendinq. Dudnq ry 2023-24, APSPD(L subs.dben
to Right Shares worth 1171.50 Crore issued by APPDCL. As rhe exEting shares altocated to APCPDCL are
yet to be tranrered, Rrght 5hare5 anounting to t86,2645 Crore (l,e 50.10% ot 1171,50 Crore) were
recognied as lnvenments, while Rislrt sharer amountinq to t85.21s5 Crore li.e 49-70S ol t171.50 Cro.e)
we.e recogrised ar Receivabte irom APCPDCL and rn.tuded under Noie No.17 - Other Cunent Assets.

2) APSPDaL had made an inv6tment of i 0.20 Crore in AP State Erergy Eaflciency oevelopment
corporation IAPSEEDCO) on 20th March 2018. Slbseouent to biturcatior of APSPDCL into APSPDCL afd
APCPDCL, rhar6 worth I 0.0994 (rore were transferred to APaPDCL in the book5 ot account5. Howqer,
the Share CeitlfTcates are yet ro be rranslered in APCPDCL'S name. ouring this r&sfer, iresh Share

Certificates will be obtained with APSPDCL's.ame for 10.1006 Crore (50.30%) and APCPoCL's name for I

l) Ananthapur and (urnoot Ctcles are merged into APSPDCL w,e,i02.06.2014 ar per Schedule Xll of AP

Reorganisarion A.t, 201-1 and G.O.r,{s No.24 daled : 19.45-7014. accordingly, .enajn invdtments are
transferred to company pursuant to above merger. However, the owneBhip instruments are not yet
transfe(ed to the company, Hence, the company is unable to recognise the lncome, if any, accrued on

4) Ananthapur and Kumool Circles (Formerly APCPDCL) share of investment in APPDCI , Codta( Tamil
Nadu Porer, M/s, Ghoearpalli lntegrated Power Co. Ltd., and cenaln other invettments ot body
corporat* and Mutual lunds have been atlocated on the bdrs of Energy Ratio, to the extent of i80.64
Crore, for htrich details of number of shares and value of ea<h company is r€t to be identitied and

translerred in the name of APSPDCL. AGo, refer to Note No. 26pahNo,7,2,7,3 A 7,4.

5) Tne Nonble andhra Pradesh Ete.rri.ty Re4ularory commrssio (aPERc) !,1de 1ts Retail supply Tarirr
o.det ht n 2021-22 dated 25.03-2021. dir*ted DlscoMs to take actioo and report comptian.e on

lakeover of RESCO .Klppam, Chittoor since they faiLed to secure recommendatj@t from the State

Government tor gra.dng license exemption by APERC, Later, exemption was granted by the Hon'ble

APERC up to 3l-12-2021 vde Proceed'ngs No.APERC/5<yt 12 t1421 ot-76.11 .?o71. REsco.ltuppam had

filed a writ petition (wP No, 31aal ol 20u dt 30'12-2021) vnth the Ho.'ble lrgh Court of AP againtt
AFERC'' procedirgs No. APERC/5ecy/12l20?l dnted 26.11.2021. The Hor'ble High court of AP i. its
order dated 19.04.2022 allowed for *ttins ande aPERc's order .iring 6ovt, of APt prcdings dated
18.10.2021, wherein the 6ovt. had recommended for ratification of grant of exemption td Rasao-tuppam
rrom obtaining Liceose to supply power for the FYt 2020 21 and 2021 22. Later, the Govt. ot AP Mde itt
Letter No, ENE01 /491 /2020'Power lll dated 01.06.2022 recomhended to APERC, for lranting exemption
ro REsCo l(uppam tiom obtahing Lten.e for rhe FY's 2022-23 and 20zl-2.4 for supply of Pow€r under
Section 13 ot Electricity act, 2001. The eremption application is pending aor adjudl.anon before the
Hon bLe aPERc and REs(o lGppam is being bilted at a separate Tariff irom FY 2023-24.

t

{ in Crore



of !1-0!-2024 of 31-0!-2023Lona Terh toans.nd Advances

262.97

111,64

3_24

71.65

2@.07

ill.64
3.50

1121

secured, Coneld€red Good

12,1 Hounng & Vehjcte Loanr ro Emptoy€
Uns*ured, Conidered G&d

12.2 Cnpital advances ro supptleA/ .onrra.to6
12.3 Capitat Advance . GVK Buyout
12-4 other Loan, and adan.6 to emptoys
12.5 Deposits with Couns and oth€6
12.6 Loansto employees - r,lerger

12.7 aapital advmces to supptieB/.onracroB
srb total

12.8 Provbon of Doubtlul C.pitalAdvances
ao4.z1

117.67) 117.671

1)Loans and Advan.€s to Directo6 NlL.

2)Loant Claranteed by Dt<toG d!nnq FY2023.21- NIL {F/ 2022-21'NlL)
l)Loans to emptoyees - Merger represents unldentfied balances of employs tranrfered to companyin
pu6uant to dserger ol TSSPDCL (eEts,hile APCPDCL). Please refer Note No.26 para No. 7.2,7.3 & 7.,1.

Note No.12 - Term Loans and Advanaes

65,73% 31.27%

1.(E 0.14

Loa 210& 231 288.55 r 89,66

GVK expanron project adju5tment. 12.13 21_25 |.08
TDS paid ro the.redit of 6vl( u/s 194la 0.75 4.49 4.76

317,63 212.07 114.51

65.73%

27.81 1A.ZA 9.51

Burtd'ng, Stru.tures and Road!. 47.1' 10.99

135.15 121.74 61.45

67,14 21.08

3.09

1X2,14 214.32 113.83

iv. Further, r<overabLe amount oi 132.31Crore, retates to GVk expansion proje(t wlri(h was adju5ted
agarnst pur.n6se consideratjon/buyort pri.e ot GvK lndusthes Ltd as plr agreement dated;22 ApnL 2016.

An amount of i0.75 Crore was remitted on 12th May 2016 towards TDs U/s.1941A of lT A.t 1961.

v. Contideration of t322.63 Crcre was paid a5 agarnst total consideration payable of t332.15 Crore and

the details ofpayment e given betow:

i. !6 pe. decision of APPCC meeting dated: 06.04,2015 and Golt of AP {GOAP) pemissio. to buy out vide
itr approval ref: zl14tPowet ltz011 dated 28th october 2015, agre€nent lor buyolt of the projer
dated: 08 Feb 2016 and continuation agreeme.t dated: 22nd Aprit 2016, adva.ce of 1289.55 Crore paid by

aPolSCoMs to GvK lrdlstries Ltd, As per handing over minutB dated: 22nd Apri( 2016, coniot over plant
and ts assets rere taken over byaPDlscols with effect iiom 22nd apnl2016 and energy generared was

3hared between Drsaoi,{s as per Power atlocatron Ratio d&ided by 6ovt. vide Go rns No. 20 dated 08th
/!lay 2014 & larer rryr*d !,rde as peJ G.0.Ms.No.13 oated:06-04-2020.

il. Oper6tinq expenses in.ured to operate the plant ar. atso rhar.d beMeen trc aPDlSCOMs in the ratio
of APEPDCL 34.24 and aPsPDcL 65.73% up to 31 03 2020 and tater revised ratio betwen APEPoCL .

)6.22%, APSPDaL - 44.44% and APCPD(L - 21.34% 6 per G.o.No,1l Dated : 06 042020,

L aJ pe dgreenen., Gvh bJ/ our pli(e a gNe bel@:



vi. ln tne APPcc meetlng h€ld o. l9th June 2017, it was de.lded to h.ndot€r th€ Gvx aets/pl.nt to
aPGENCO from aPOISCOT^5 a5 the APGENCo B rn the core bu5ine5 ol Generation. The leg.l formalities

are in prdesr, to t.ansier the assetr in lavour of APGENCO. ln \rew of the above, atnounls paid to GvK

towards purchase connderation 5hown .s ld.nce jn the book of APDISCOM5. Conrqoent to the
bifuranm of APIPDaL inro APSPDCL and APCPDCL. 178.42 Crorc {a3 allotted to aPCPDCL .nd balance

i133-65 Crore renarned wth APSPDCL.

vil. At 6VX i not cming ro ard to ex<!!e ele ded and tr.nsier ot the p.oi<t at*t5 i. the nane or
aPDlscol r/APGENCO, A?EPDCL has frLed a complaint vide c.c.5.R,No. 30ll before vllrddt. JudicialfiEt
cla5r Ma8Btrate coun, Ralamahendravaram and th€ FIR was alled vide crjme No, 166 of 2021 ln 5.H.0.

lGdiao Police station. ln this regard, as per the.pproval of cmpetent authontv r.P0lSCOLl6 have tiLed

pertion belore Hon'ble APER( as o.P.No, 59 ol2021.Late., Liquidatron pro.4s was initiated alainst Gv(
lndustrie Ltd. u.der alRP d 1t Dec 2022. Of the prcject a$eis, lt was found that land to the extent ol
180 &rer is lr rhe D.ohlblted propenv llst .! p.r se. 22 (A) ol Reglltration act 1908 a t.ttd was

add.4sed by the Liqurdator oI M/s Gv( lndun.ie5 Ltd (in Liqudatio.) to the (olle<tor and Distnct

^ilagistrate, 
€&t Godavarl Distri.t .eq6ting lor removat trm prohibited prop€nv litt and mutate the

tand i. the nme of fi/s GVKIL to enable r€9l3t.ation p.Ees in ftdr ot APolsCOr,r5-

Other Non-Current Assett of 31-0!-2021

12a.1 Long Term Receivabts from Employe€s

12A.2 Bank Deporits (DSRA)

12a.3 Unbitled Revenue Re.eivabtes

49.,l{)

17.32

5,151.38

15.67

17.32

2,610.03

5,420.09 2,663.02

Note No.12A - Other Non-Current Assets

Note No.13 - lnventories

of 3i-03-202,(

11.1 Sto.es .nd 3par6. corEumaues

ll.Z 5tor6 and spar6
1l.l S.r.p ilrterlals
sub-'roril

13.4 Provision for Non-moving and Obsolete ttock

825.3t

(r6-9r)

522.60

(5.71)

808.40 506.89

l) lnventory imLudes unidatified bnlancet of i0.17 Crore tran lered to (omp v in poGuant to

defrerger of TS5PDCL {strhile aPCPD(L). pteae reler Note No 26 Prra No.7-2,716 7.4.

2i lnvenrory does nor hctude a 16.10 Cror. (P.e!is year a lo.'o Crorel mate.i aB .{eived but p€nding

insp€<tion and e.eptan<e
3) There are no lmponed raw materiaG, tPare Parts and comPonentt c@rumed durinS the financial year

ourlng the year.ddltlonaL provision has ben made towards for.on'movin! md obslete sto.k lor 
' 

1'21

arore (Prdious yelr 18.0t Crore).

a) lnventory is marnly used in co..e.tim wth RepalB and Mainten.n.€ works tho

6ed for C.pital wo s a5 rell, Since €ta3rirication of ingtdv b.red on ueg€ i5 ml fea3ible, 6nre
invdtory ls g@p€d un&r(urent 6sets.

o
&P

7].10
437.93

11-47

76.71

732.71

15.90



Trade Receivables
Figures as at the end

ot 31-03-2024
Flgures as at the end

of 31-03-2023

14.1 Unsecured - Considered Good

14.2 Unsecured - Considered Doubtful
Gross Trade Receivables lsub-Total)

14.3 Provision for doubtfut debts
Total

14.4 Provision for Unbilted dues

Grand Total

13,142-19

79.30

9,165.24

251.76

13,221.69
(79.30)

't 0,0't 7.00
(2s1.76)

13,142.39
1,869.21

9,763.24
2,367.31

15,011.60 12,132.37
1.1 The Trade Receivables show a DaLance of i 13,221.69 Crore ar p€r the Finan.ial ledg€r and {
11,225.41 Crore as per lhe Consumer ledge. since there are opening balance mismatchB and
differencer in LT and HT Customer batance which are unde. reconciliation.
1.2 The .redit batances in consumers accounts amounting to {128,82 Crore (Previous year a
160.71 Crore) are netred olr asarnst debrr balan(es
1.3 During EY 2023'24, P.ovision towards Bad a.d Doubtfut Debts amounting to I 12.,16 Crore has been

Mthdrawn (Previous Year Addjtjonal provision made for 199.72 Crore) as pe, the Accounting Policy of

2) M/s APGPCL is captive gener ing pt.nt. An Mou was entered into between l^/s APGPCL and
aPTRANSCO for wheellng of energy to their parlicipating industrig. ri per the MOU .tause no. 17(a), it
was agre€d that if the power generatioi by the ll/s APGPCT couLd rot be ulitised by the particjpating
indunries (Consumers) ejther in fuU or in palt , then APTRANSCO/AP Discoms shall have th€ first €laim
to l]titire such power. However, M/s APGPCL has atlo{aaed Un.utilis€d/Surptus energy to olher
participating industns ryer and above their share, APSPD€L is not atlowed such surplus $ergy a.d
timired lhen fixed share since APSPDCL is having the ftst right to ctaim surptus energy- Against this, M/s
APGPCL has approached the Honbte High coult vide WA No.2469l05 and got rtay orders ald the cae 15

now p€ndin8 before the Hon'ble High court. The consume6 are not payingsuch disputed arnoLrnts as per

the above stay order and arrears accumulated to 11,166.45 Crore as at 31 Mar.h 2024 ( As at l1 Ma..h
2021i r,099.47 Crore ).

l) Ananthapur and Kur.ool Cir€les were merged inLo APSPDCL w.e.f 02.06.2014 as per Schedule Xll of
AP Reorganilation act, 2014 and G.o.Ms No. 24 dated : 29-05-2014. ln the merger/demerger prores5, an

amolnt of I 546.59 Crore is ranslerred by M/s TsSPDCL (formedy APCPDCL) as sundry debtoB by way
of geographical altocation basis is adopted. Ale refer to Note no 26 para 7.1 & 7.4.

4) The billing tor;ll categories of consurners are caried out every month. However, in respe€t of
Agnc!lture tree category consumers which are not linked to other servic6, .uttomer charg6 are bitted

half-yearty in May and November.

SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

Note No.14 - Trade Receivables

Break-up of Gross Tr.de Receivables for c.lculation of ATEC !o!*s and AC5-ARR Gap

Gross Trade Re.eivables As at 31-03-2024 as at 31-03-2023

o€btoB for Sate of En.rgy i-€. For Sale Ot Power to aT, HT
and ENTconrumeB inctudinq Fu€land Power Purchase Cost
Adiustment, Mtc.ltaneout chars. from consumets a.d
Permanently Djsconn<ted Con5umeE

8,665.19 6,944.64

Debto6 For Eletricrty outy 192.15 98.16

Debto6 For oelayed Payment Surcharee 4,'124.74 2,920.39

DebtoE For lnterstatesales / Energy Tradei

DebtoE For Othe6 jn.ludiq WheLing, Open ac.es, Cro$
Subsidy Slrcharqe and U,/DSMand olhe6

239_61

13,771.69 10,017.00

&P



Note No.'15 - Cash and Bank Balances

Cash and Bank Balances
Fitur6 ar at the end

of 31-03-2024
Figures a5 at the end

of 3l-03-2021

Cash and Cash Eouivalents
15.1 Batances with Bank!

a) Current and Savjngs Accounts

b) Deposits Mth originat maturities of 3

15.2 Cheques, drafts on hand

l5.l Cash on hand

15.4 Remittan.es-in Transit

Sub-Total

Other Bank Balances
15.5 Eank deposits with originat maturities of

morc than 3 months

a) Contingency Reserve Fund lnve5tments

b) SFL{s lnvestments

c) Fixed Deposit as per Coun Directions

Sub-Total

239.91

210.13

5.60

0.31

94.57

45.17

434.97 139.59

3.28

74.21

z.z4

j.14

24.57

2.24

?9.73 29,94

Grand Total 445-70 '169.52

1) A Bank accounL in the name of A.P.POWER DISTR|BUT|oN COMPANIES POOL ACCOUNT was op€ned by

aU the Dlstribution companies jointty and is being operated by the nomine€s of the Andhra Prad€sh

Power Co-ordin.tion Committee. Thh is a single accounti hence Distribution company wile confirmalion
of batan€e is not certified by the banker. However, the baLance at the end of each month is being

reconciled with the Trial EaLance of the individual distribution cornpaniet, based on information

2) The paymenls towards power purchaks and receipts of inteFttate sate ol power are eff<ted
through the above said Bank accounl by the Andhra Pradesh Power Co_ordinition Committee.

l) The Clrrent and Savings Accounts ba{ances inctude an earmarked batance of Rs.0.52 Cr ( Previous

year Rs. 0.ZZ Cr) for €ompenstion payable towards Etectricat Accidents. Conting€ncy R*rve Fund

inyBlments are earmarked to meet emergent expenditlres to restore the distribotjon system after
damage.aused by natural calamities, file acridents, etc. seu Funding M€dical Scheme lnvetments
{SFMS) are earmarked for meeti.q the medi.at expens€s of emPtoyees, Pensione6, and famity
pensionss. 'Fixed Oeposit as per Court dlrections refers to a deposil made in ac.ordance with the

dire.tions of the coun regarding 11.50 Crore withhetd from the Payment intendei to r /s Satvamaharshi

Power Corporation Ltd, whi€h inctude6 re'inveted interest.

HYD

&P

1.70

0.15



Short Term Loans and Advances
Figu... a3 at the end

of 31-03-2024
FlgrJres .i Et the end

of 31-03-2023

Secured - Considered Good

Unsecured - Considered Good

16,1 Trade advances- Powet Purchase

16.2 TDS & Advance Tax

16.3 Fringe Benefit Tax
16.4 Electricity Duty Advance to coAP

16.5 Advance to Cheyyuru Power Project

16,6 Loans and Advances to Emptoyees

16.7 Prepaid Expenses

16.8 GST Recoverable

16.9 Short term loans and advances
(on merger)

1,467..47

16.23

0.20
851.01

0.45

0.47

6.59

0.19

67.47

619.15

11_Cro

0.20
14.27

0.45

0.18

2.17

0.00

67.07

2,4o4,69 914.69

1) Anantapur & Kurnoot Ctcles are merged into APSPDCL w.e.t 02.06.2014 as per schedule xll of AP

Reorganisatior Act.2014 and G.O. is.No.24 dated 29052014. ln the merger/demerger proce5s, ar
amount of 167.07 crore is translerren by M/s TssPDCL (iormerly APCPDCL) as short term loans and
advances by vvay of energy, geographicaland corporate ratio aUo.atlon bans b adopted. Also, rerer to
Note No 26 para No.7.2,7-3 & 7.4.

Note No.16 - Short Term Loans and Adyances

Note No-17 - Other Current Assets

Other Current A5sets

Flgures ai.t the end
d 11-03"2024

Figur$ .s !t the end
of 31-03-2023

1 7. 1 Receivables from State Govt. of AP

17.2 Receivables from TRANSCO, GENCO &

Others D|5CO 6

17.1 Receivables frorn others
17.4 lnterest accrued on Fixed Deposits

17.5 lnter unit Balances

17.6 Other current assets (ATP & KNLMerger)

17.7 Other current assets

7.117.39

171.78

231.47

1.45

137.13

133.19

2.12

6,551.13

41.76

184.92

1.10

118.79

133.19

2.12

Total 7,994,14 7,043.21
1) Receivabts Irom State Go!.t. of AP include amolnts due tor Tanff 5ubsid6, Ianff Concessions,

reimbursabte Energy Assistant Salaries, FRP Eonds agre€d to be taken over and Other R{eivabtB-
Durjng FY 2021-24, FRP Bonds amounting to l2ll.15 Crore agre€d to be taken over by GoAP vide
tETIER.No.l67lPOwER-lll/2011-Z Dr.16.11.2017 under IIDAY Scheme, has been accolnted for as

Receivable duly crediting the UDAY Granl. Atro, ptease refer Note No.2 - Reerves and su.pLus and
Note No.3 . Long Tem Borrowings.

2) Aaanthapur and kurnoot Circl6 were me.ged into APSPDCL w.e.f 02.06.2014 as per sch€duLe Xll oi
AP Reorganisation Act, 2014.nd G.o.Ms No. 24 dated : 29.05-2014. ln rhe merSer/demerger p.ocss, an
arnount of i 113.19 Crore was transfered by M/s ISSPDCL {formerly APCPDCL) as Olher currenl a55et5
(AT? & XriL Meraer). Also refer to Note no 26 Dara 7.3 & 7.4.
l) lnter unit balances snows a net differ€nce (Debit) of i 1l7.ll Crore (?reviou! year (D€bil) of <
128.79 crore) which is subject to reconciliation.

Total



C; SOUTHERN POWER DISTRIBUTION COA,TPANY OF A.P. LIAAITED

Annexure-A to Note No,14 - Ageing Schedule of Trade Receivables as at 31st ,{arch 2024
{Refer Note No. 27 Statement of Accounti ng Poticies Para No.2 (ii)

Outstandlng 16r following perio& from due dare ot

01-2024

(i) Undispoted Trade REeivablg -

Considered sood (cwt 6 Privatel
1,005.55 1,352.01 2,345.51 1,754.4 1,741.16 11,ta9.t4

tll) UndEp!ten Trade Receivabtes
con5idered Doubtlul (Private)

79.10 79.10

(iit) Displted Trade Receivable -

Considered g6d (Govt & Private)
124.64 51.33 171.58 r33.68 45.17 1,u64.76 1,t53.15

(rv) Displted Tra& ReceivabGs .
Considered Doubtf ul (Privare)

1,285.A2 1,059.41 1,523.61 2,155.22 206.93 1,403,96 1,8A6.77 11,271.69

Annexure-B to Note No.14 - Ageing Schedule ofTrade Recelvables as at 31st March 2023
Refer Note No. 27 Statement of Accounti Poticies Para No.2 ii

ing I

0t.2021

(i] Undisplted lrade Receivabl6.
Conside.ed g6d (G&t 6 Private)

728.41 1,034.22 1,209,0t 96.10 2,001.37 1,3A1.02 8,152 6l

ti,) Undisputen Trade Recejvables.
Considered oolbtf !l (Private)

151.76 151.76

(iii) Dirouted Trade Receivables -

Considered gsd (Govt & Pnvate)
18.70 75.r9 150.51 319.99 39,t1 589.11 1,417.67

Dispured Trade Re.eivables ,
Considered DoLbtf ul (Privare)

741. t1 1,109_81 1,159.54 436.29 2,090.88 1,175.72 3,14a.11

t,.

T ---



0s SOUTHERN POWDR DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITEI)

Statement showing Payments of Electricity Bills by State Government Departments/Offices/Local Bodies during FY 2023-24
? in Crore

sl.No. Slate Golt Deparlotetrts
0r-0,r-2021

Demand
during rY

2023-24

Collcction

Fv 202124

Colleclion

I y 2022-2a
{s ,t ll-01-2021

during
Fy 2023-24

3l-03-2024

B c I) ti F (; H=E+F+G I=C+D-H
I 1.294.62 t. t2 t.85 54.6,1 IJ0.49 205.11 4,21t.l.l

2 199.84 i26.5E t23 85 55.59 179.4.1 3{6.98

l lriBation 4,324_40 t,571.08 4.41 69.t8 71.6: 5,E21.8.1

Health & Medical 35.62 5',7 _69 11.53 ll.6r :li.l4 60.17

Oih$ GoYt l)c.artments 95.09 225.87 I12.l0 57.0.1 l69.l.l 151.82

7,9219.57 t,305.07 316.58 3.13.9r 660..t9 10,594.t5

Statement 5howiog age wise Arrears of State Government Departments/Offices/Locat Eodies .5 at 3l-03-2024

Strle Govt Dep.rtm.nts tlp ro 90 days l8l dals-lrelr Total

219.43 273.92 4t5.s0 E34.9.1 2-4U7.56 1,211.36

12_| l2 t.9 r 144.25 316.97

Inigation 515.51 5{0.53 625.69 1.286.68 2.8i5.41 s,823.84

Health & Medical 10.l8 10 8i I0ll 28.82 60.17

5 Olher Govt Departnenh 26.52 12.31 24.97 6E.00 r5r.82

Tolal ,160.J6 929.73 I,t98.t0 2,121.62 s,.18t.0.r 10,59:1.15

Sl.No.



clt SOUTHI,RN POWER DIS]'RII]IJTION COMPANY OF ANDHRA PITADESII LIMITEI)
Statement showjng details of Subidy dues recejvable from State covernment durin8 Fy 202j-24

o!{a.202! f\ 2023-21 durlns
F t 2021-74

207r-24
o1-01-202'

3141-2021

B c D E G H=E+F-G I J= C+D-GHil I,at1 \7 7,672.6A 195 02 t79.86
7 ,lOl.5l 19t.02 110.76

4,171.47

Age wise break-up o, Subsidy duer receivable from St.te covemment .s .t 3t-Oj_2024

3t,0t-2024
tt to iEo

1
6 001.86

7 774.78 lto 78 770.ta
6,277.61

Det.lled st.tement of Tariff subsldy & concessions due5 from st.te Govemment for the yerrs ending il-03.2021 & 31.03-2024

\) &

31-03-2023 31-0!.2024

c G

7a2t 22

202?.23 1,641.25
2023 24 1,4t7 \7 579.86

5,142.2a 7,A57.57 6,001.t6

202t-27 401.53 401,5! 770.tt

2022 23 t60.57
2023 24

7,291,14 5,001.t2 t,391.21 3,r2r.17

uvopdaeo

4c

770.18

31-03.202{

trolz



SoT] I'ItI]RN PoWI]R I}IS'I'RII]Ii I'ION CO}TPANY OF A.P. LI]I'IITED
ons

01-04-2023 to 31.0:1.2024

Figures lor the (urrent
reporting period from

Figur6 for the previous
reporting period from

0144-2022 to 4141-2021

56.44

1EE.06

5,941.04

8,664.41

441.63

(,s5.18)

1,576.0E

14.67

88.5{)

18.66

30.04

18.67

55.94

8n.45

3,039.91

343,16

4,454.41

6,899.67
294.42

217.27

989.29

2,235.55

47.01

497.44

6-18

E0_32

1).73

22.60

18.1 Revenue from S.le of Power

a)Other DISCOMS

b) Energy Traded/lnte.-state Sales

d)H.T.5upply
e) Distribution True Up

f) Unbitled Revenue. R€gular/Yearend
g) Unbiued Revenue - Distributior True.up

h)Unbilled Revenue - FPPCA

18,2 Other Operatlng Revenue

a) !llunscheduled lnter change) ln<ome

b) Cros Subridy Su.charse

c) Wneellng Charges

d) Grid support Ch ges

e) Renewable Energy Certifi.ates
f) Other Operating Receipt5

18.3 Electricity Dutv Billed
17,464.1E

1817.451

19,945.63
(897.48)

Grosr ReYenue lrom sale of Power
1E.4 Electncity Duty Payable

19,048.15Net Revenue froh Sale of power

Consumptioi fiSurer Siven below are based on actual consumPtion r€orded except jn case of Unmetered LT

Category V 4ricutture - Non Corporate Farmeu which are ba5ed on the readingt of mete6 provided on the LV side

of the distribution transfo.meu feedjng agncultural loads,

11.41 2.419.4 4.245,650.00

6.84 1,268.47 10.11Commercial & Othets - Category ll 1,210_04

511.21

4.25lnstitutional Category lV

54,57&n.ulture A Rebted - Cat€gory. V 9,801.01

12,436,72 6.92Low Tension (LT) Total 100.00

High Tension {HT)

16.51 0.15 12.68Tdnships, cotmies, Gatei cmmonlti6G Viuai -

1',t.15519.93 4.81 585.16Comdercial & Othe6 ' Category ll

5,7U,917,478.27

8.061,115.59 11.)Alnstjtunonal'Caregory lV

7.591,0o9.08 9.18 766.11Asnculture & Related. Cateqory -v
2.145r7.03 4.81a tec fi ci ty Co-Operative Scieti6

10,756.41 100.00 7,a70.5X 7.12High Tension (HT) Total

24,731.74 100.00 20,3O7.25 7,O7LT + HT Total(FY 2023-24)

100-00 16,033.96 6.51LT + HT Total (FY 2022,23) 24,614.21

' Revenue .onsists of Energy Chargs, Fixed Charges and Dened Charges billed to Co.sumers d inctud.r T.rifr
Subsidy b@ked ao. 17,484.11 Crore ( I 113.06 Crore towards Ll Dom.sti. . Category _ I and { 7,351.0t Cro.e

towards LT Alricu{ture & Related - Category - V) for the year ended 31-03_2024,

Note No.18 - ReYenue from

REVENU€ FROM OPERATIONS

458.90

7.594,34

't7,975.35

7.20

141,80



1) True-up order for Distribution Businese for 3rd Cqntrol Period (FY 20r+15 to FY 2016-19) : As per Pase No.5
471& 474 of volume- lloa the Retailsupply TarJfi order (RSTO) 2022.21dt 30.01.2022, there ls a true-up am@nt oi
12,115.60 Crore to be recovered lrom the.onslmers of 3rd control p€rlod, out of t 2,135.60 Crore, sobsidy payable

by the GoAP. towards free power suppty extended to the agricuLtural Iamers amounted to I 768.22 Crore. The
Honble Commission o.dered the balan<e amount of I 1,168.18 Crore ( 12,115.60 Crore - 1768.22 Crore) to be
re.olered ln 36 eqlal mdthly instalments commen.ing lrom 01-m-2022 @ i 0.23 per lnit in rspect of units
cqsumed during 3rd Connot Period (FY2014-15 to FY 201E-19). The reve.ue expected lrom Ap.it-2021tilt Juty-2025
(28 Month, amounting to I 989.29 Crore (ercluding I 11.90 Crore for March 2023 biLted in Apdl 2021 a.d incLuded

under Unbilted Revenue - Regutao was included under "lnbitted revenue Distribution Tr@-!p during FY 2022-23.
During FY 2021.24, the revenue expe.ted to be recovered lrom Aprit.2024 till iuly.2025 (16 

^{cnth, 
is edimated at

i 578.01 Crore and balance 1445.18 crore is rever*d and shown under 'Unbitted Revenue . oistribution True-up'

2) Fuel e Power Purchase Cost Adjustnent (fPPCA) for FY 2021-22 : The Honble APERC issled order on 01-01-
2023 for pass.throlgh of FueL & Power Purchase Cost Adjustment (FPPCA) for att Four Quarters of FY 2021-22. 45
per the ordE., the expected r€covery of FPPCA charges by APSPDCL based on the &tual saler durhg FY 2021-?2 was

i 1,199.97 Crore. out of this, the FPPCA charges to be raised on GoaP. in rerpect of agncltture consumption under
free category consumeE was exaBted at I 345.10 Crore. The babnce amount of I 845.a7 ctorc \ < 1 ,199.97 a@rc
I 345-10 Crore) is exp€cted to be recovered trom the consumeB (other than agricultlre .o.sumption under free
category) in 12 lnltalments commenclng trom May.2023 billing. The s.me was inctuded d UnbiUed .evenue during
FY 2022.21. ouring ry 2023-24, the revenue expe.t.d to be recovered in Apnl2024 being the last lnstatment it
ettimated at a 100.80 Crore and the balance 4 754.07 Crore It reveEed and shoM under "Unbitled Revenue _ rPPCA

l) Fuel & Power Purchae Cost Adjustment (IPPCA) for FY 2022-23 : The comPany fiGd claims with the nonble
APERC to aUow Fuel & Power Purchase Cost Adjustment (FPPCA) in rsp..t of 1st, 2nd, lrd and 4th Quarte6 or FY

2022-21 as p.r Second Amendment to APERC Regutation No.4 o, 2005 (Terms and .onditions for determination of
Tarifl on wheeling and Retail sale of Etectricity). ordeu are yet to passed by the lonble APERC in respect of the
claims made tilt to date. An amount of t 118)0.68 Crore ls ertimated at reoverable from consumea and tne same

was incllded under UnbiUed Revenue. FPPCA duhng FY 202-21.

4) Fuel & Power Purchase C6t Adjustment (FPPCA) for FY 2023-24 : lhe company fited a.laim with the Hon bLe

APERC to al{ow Fu€l & Pow€r Plrchase Cost Adjuttmert {FPPCA) lor FY 2023'24 as per Regulation 2 of 2023 (Foorlh
Am€ndment to the APERC Regulatlon No.4 of 2005) (Ierms and conditions for determination of Tarift on whetinS
and Retajl Sate of Elecvicity) for I 5,519.17 Crore lincluding Carrying Cost 1224.12 Crore ). According to the
Regulation, the State Government h obtigated to b€ar FPPCA for 100% Tarillsubsidled Consume6. Ai Per filing, the
c6p y has atready charged { 1,149.27 Crore lincluding I 371.41 crore for 100% Subsldised ConsumeE) lowards
automatic pss through of FPPCA for FY 2023.24. After dedLrctihg the FPPCA already charged under automatt pa$

through, the company recognised 80% of the Total FPPCA Claim amoLrnting lo I 1,251,79 Crcre {incLuding Car.ying

Cost I 167.02 Crore) as Revenue in the b@1(' of accounls durlng F/ 2021_24. out of tiis, FPPCA arnolnting to I
1,052.57 Crore (inctuding Carrying Cost I 52.70 Crore) for 100% Iariff Subsidited Consumeu, to be born. by the
State Governm€nt, is recognised as subsidy. The remaining amount ol12,201,22 Crore (inctuding carrying Cott i
1r4.32 Crore) is rccosnired and irctuded under "UnbilLed Revenue - rPPCA'duhng FY 2021.24.
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SOUTHERN POWER DISTRIBUTION COAAPANY OF ANDHRA PRADEsH LII1ITEO

Detaih of Cros-Subridyfor lndletri.l category con3umers

il cr)
Total Energy Average Dilling Total

(. cr)

TotalEnergy

(MU)

5upply (ACoS)

t%)

(A) {B) (c) = (Ar10/(B) (E) (F) = (Drlo(E)

,453.90 511.21 8.6,t

5,184.91 T.ZA

24,711.74

Noter : 1. Total Revenue shown in Column (A) above includ* Enersy Charses, Demand Charg6 and Fixed Charg6 onLy

2, The Totat Expsditure shown in Cotumr lD) above is arrived as fottos
(t co

Totat Expenditure as per Protit & Loss Accounl 27,40.41
Rstrue from Sale of Power to other DISCOM! 156.441
Tot.l Erpenditure lor the purpose of c.l<ulation of Cro$.Subeidy 27,423.98

stat€ment showing Metered consumption details

Sl.No. Unir Fv 202r-24 a't 2022-23

Total Energy Consumption 24,731.74

25,235.12

l Unmetered Consumpt on 5,005.63

% of Metered Co.suhption ag6i.tt Total tnergy
37.33

stl

24,6!4.24

(G) = (cy(F)

I



SOt,TH!RN POWEROISTRIBUTIONCOMPANYOEANDHRAPRADESH I.IMIED

Calculation ofAT&C Losses as perCEA Methodoloty

En.r4 Tc,ied/liler nate raler ML]

EneGyso dtoa l.ategori.solconsumeuexduding unib.f
EnerryTEded/dte.n e3ales

Revenuerrom5aeoleneBy
Revenuerrom saleoienelgyroall
(exdudinsTarlfisubsidy booled, Tar ff conce$ ons booked and

Encrsvtaded/ nter nate !alell

Revenuefr.m anergyTraded/lnier are sa .s

Tai ffSubsidy Book.d durinsthEye

TariffSubridvbooked and c a ned irom rhe5sre Government

bared onlhe per ui sorernment

Tar ffGice$ions Booked durin8rhe y€a.
Tariffc.n.6sions bo.k.d and clah€d fbm the SiaE Govehme.r
bas€d on.on..s ons ext€nded t

Revenue from sleorenergyo^ Subs dy

TartrSubiidya.d Conc.$ ons re.eiv€d

Tar fi Subsidy and ConcesloB received
asaii!t 5ubs dyl concessro.s b.oked for

Iaiffsu& dyaid con.seons reGived
again{ subs dyl concesions b.oked fdr

Rdenuerromsareof ene,sy(sah. * Eabov.) min6
subsidy/conc€$ on5 Boolcd plui subridy/con..$b.s received

oeenins oebtou f.r Sa e ofEne.Pv'
op.n iSDehro6 forSa e olEnersyas 5hown n Tnde Re.eivables

khedule (wirhout dedud ns provi5lons for doubttuI d.bto6).
Utrbirled Revenue !hall not be Lon

ooriE Debtor for 5a e orEnergy'

i)a otrns Debto6rorSa e ol Enersya5 showi i^Irade Re.e vables

5.hedule (w thout dedudins provi5ion5 lordoubdul dabtr.
Unbiled Reve^u. sha lnorbe.onddered ar DebroE

ii)Anyamounrw ten off du.Lnsthe yeardteclyrrom (i)

Ad)!{edaros.s oebrourorsa eof Enersy

LJn ts Realsed = [EnergySdrd 
I Colled dn

uniB unrea n.d: lNet nput tnersy- uiia

Ar&c Lo$es = llu^ib unr.ah.d/N.t ipur

la.3etrorAr&C Lo$ lar p.r R€vanp€d Dktrlbulloi 5ectorscheme (RDSS) %

r Debto6 for 5a e of Enersy includ.t rece vab es ror sae ol Powerr ruer & Power Pu..hase cost Adlunment Msc. chaEes from
.onsume6j Permanenry dronnea€d .onrumer and qlr|Il!!! recevaber rof eredicity dutyr Delay.d Payme.r 9u(harse; inter
sbh/ensgytaded]wheen&orgeandU/DsM]aido1he6'As
Re.eivab asforBr.ak-up dfD.br.uIo.lre of Ene.sy, E€drii.rduty, D.lay.d Paym€ntSurchargeandOtheE



Sl.No. Parameter Unit Description FY 2023-24

A Total Input Energy MU Input Energy before making any adjustments like Transmission
loss, Inter-State Sale or Energy Traded

32,780.61      

B Total Expenditure ₹  Cr Cost of Power Purchase, Employee Benefits, Finance Costs,
Depreciation and Other Expenses

27,480.41      

C Total Revenue ₹  Cr Revenue from Operations, Other Income and Revenue from
Subsidies and Grants

27,481.76      

D1 Tariff Subsidy billed as part of Revenue ₹  Cr Tariff Subsidy billed to the State Government based on the per-unit
government subsidy determined by the Hon'ble APERC for various
subsidised consumer categories in the Tariff Order (including FPPCA
to 100% subsidised consumer categories).

7,857.52         

D2 Tariff Concessions billed as part of Revenue ₹  Cr Tariff Concessions billed to the State Government based on
concessions extended to various categories of consumers as per
several G.O.s issued by the State Government.

465.95            

D3 Tariff Subsidy & Tariff Concessions received
during the year

₹  Cr 8,454.23         

D4 Tariff Subsidy & Concessions received
against subsidy/concessions billed for
current year

₹  Cr 8,323.47         

D5 Tariff Subsidy & Concessions received
against subsidy/concessions billed for
previous years

₹  Cr 130.76            

D Total Revenue 
(on Subsidy Received basis)

₹  Cr Total Revenue minus Subsidy billed plus Subsidy received (C - D1 -
D2 + D3 )

27,612.52      

E ACS (Average Cost of Supply) ₹/kWH B/A x 10 8.38                  
F ARR (Average Realisable Revenue) ₹/kWH D/A x 10 8.42                  
G ACS - ARR Gap (on Accrual Basis) ₹/kWH E - F -0.04                 
H Opening Debtors for Sale of Energy * ₹  Cr Opening Debtors for Sale of Energy as shown in Trade Receivables

Schedule (Without deducting provisions for doubtful debtors).
Unbilled Revenue shall not be considered as Debtors.

6,948.68         

I Closing Debtors for Sale of Energy * ₹  Cr Closing Debtors for Sale of Energy as shown in Trade Receivables
Schedule (without deducting provisions for doubtful debts). Unbilled
Revenue shall not be considered as Debtors.

8,665.19         

J Total Revenue 
(Both Revenue and Subsidy on Cash Basis )

₹  Cr
H + D - I

25,896.01      

K ARR (Average Realisable Revenue) 
on Cash Basis

₹/kWH
J/A x 10

7.90                  

L ACS - ARR Gap (on Cash Basis) ₹/kWH E - K 0.48                   

Sl.No. Particulars Unit Targets as per RDSS Actuals
1 ACS - ARR Gap (on Accrual Basis) ₹/kWH 0.10 -0.04                
2 ACS - ARR Gap (on Cash Basis) ₹/kWH 0.35 0.48                  

SOUTHERN POWER DISTRIBUTION COMPANY OF ANDHRA PRADESH LIMITED

Calculation of ACS-ARR GAP ( on Accrual basis & Cash basis)

* Debtors for Sale of Energy includes receivables for: Sale of Power; Fuel & Power Purchase Cost Adjustment; Misc. charges from
consumers; Permanently disconnected consumers and excludes receivables for: electricity duty; Delayed Payment Surcharge; inter-
state/energy traded; wheeling, open access, Cross Subsidy Surcharge and UI/DSM; and others.

Please refer Note No. 14 - Trade Receivables for Break-up of Debtors for Sale of Energy, Electriicty duty, Delayed Payment Surcharge and
Others.



*; SOUTHERN POWXR DISTRJBUTION COMPANY OF A.P. LIMIIED

Note No.19 - Other lncome

OTHER INCOME

Flgurn for th. .urrent
reporting period from

0 1 -04-2023 to 31 -03-2024

Figures for th€ pr€viols
reportinS period from

01-04-2022 to 31.03-2023

19.1 lnterest on Stalf Loans & Aclvanc6

19-2 Other lnterett hcorne
19.1 lnteresa on ElecrriciLy Duty
19.4 Detayed Paym6(Charges from Conrlmers
19.5 Amorlization of Capital Contributions
19.6 Mis.ellan€.ur lncome

sub'Total (19.r to 19.6) - A
19,7 lncome relating to Prior Ye.rs

a. Prior Period Receipts/Withdrawals
b. Prior Period Other lncomg

5ub-Total
19.6 Prlor ledod Expeniei / Lois6

b, lnternt 6 Other Finan€e charges

c. OperauiS Exp€nset

sub-'rot l
Net prlor period credits/(charg6)
(19.7+r9.8). B
oth.r |n.ffi. ' Tot l (a+BI

0.61

7.31

45.76
1,467.1)

302.68

33.28

0.60

9.27

9.'17

I,185.96
290.14

49.91

1,856.95 1,545.04

(0.50)
\49.411

(0.01)

(0.50) 149.44)

28.49 11.76

28.49

27.99 (37.68)

1,884.94 ,,507.36
1) Amortization of capital contributions: This amount relates to the reLatabte portion of depr*iation charged on astels
created oul ot Government Grants and contributions from contumerr.

Note No,20 - Revenue from subsidies and Grants

REVENUE FRO/!( SUBSIDIES AND GRANT'

Figur* for the current
repo.ting p.riod from

01-04-2023 to 31-03-2024

FigurB fd the provious
reporting period from

0l-oa-2022 to 31.03-2023

20.1 Ramue Subsidis 6 Grants

a. Tarifi Subsidy from GoAP

b. FPPCA automatic pasr through

.. subridy returnable to GoAP

d. Distibution True.up & FPPCA

Total

7,484.11

373.11

1,052.57

4,64',1,75

(1,512.E6)

'1,687.7)

4,416,12

1) Tanff rub5idy fron GoAP: The RetajL Supply Tariff order for FY 2023-24 iss@d by the Hon ble APERC tpeciied a Tariff
slbsidy of 15,072.31 Crore towards Rev€nue Gap at apProved Tarifrs fot Fv 2021.24 (Page No.13E or the order).
however, lhe company ac€ounted 17,4E4.11 crore rariff subsidy as per claus€ 3 iiD of Note No. 27 statemst of

2) FPPCA Automatic p.i3 throogh: Regulation 2 of 2023 (Fourth Am€ndment lo the APERC Rqltation No.4 of 2005)

{Termr and codinons for determination of Tarilf on Wheeting and Retait Sale of Etectricity) provid6 for automitic pass

throuqh of FPPCA w-e.f 01.04-2021 rubj(t to certain terms and conditions. As per Clause 12,5 (l) of the PrinciPal

RquLation, during FY 20?3-24, FPPCA billr are raised on the State Government of andhra Pradsh in respect of consume6
who are provided with r00 percent tanft rubsidier under s{tion 65 of the Etectricity, Ac! 2001.

I

&

8,910.09



3) Asri<ulture Subiidy of RESCO Kuppam : The Iarifi subsidy from GoAP for FY 2022'23 inctude an amount oi i 269.85
Crore towards subsidy relating to agricultural sates of REsCO Xuppam since the Honbte APERC, in the Tariff Order lor
Retail Sale of Elertricity for FY 2022 23, mersed the sales and Revenue of RESCO Kuppam ln the respective LT sate5 or
APsPDCL. (Also refer to Para No.4 to Note No.18 - Revenue from Ope.ations).

,l) True-up orde6 for Retail Supply of Electricity for FY 2019-20, fl 2OZO-21 a Trqe.up for Dishibution Busin6s
for 3rd Control period {2014-15 to 2018-1t) i The Hon'ble APERC issued th$e orders as Volume' ll of the Retail suppty
Tariff Order (RSTO)2022.23 dt 10-03-2022. The details ofVolume llof theorder are as Iouows:

a) Subsidy returnable to GoAP for FY 2019-20 and FY 2020-21 : A per Page Nos. 194, 407 E 408 of the order, the
Hon'ble Commission ordered for the return ofsubsidies to GoAP amountjrg to 1216.87 Crore for FY 2019-20 and 1716.11
Ctorc fot lf 2OZO-21 co.respondlng to the reduction in the a.tual over approved agricuttural sales for those yea6. The
lubridy retLrrnable amounts totalling a 9ll Crore (l 216-87 Crore * { 716.13 Crore) were adjusted by the Commission
against the Subsidy payabte by the GoAP towa.ds the totat revenue gap for FY 2022-21 lPage No,114 of t}'e order), H-Ence,

the samewas a.counted forduring FY 2022-23 and included in the-subsjdy returnable to GoAP'as shown above.

b) True.up order for Distribution B6iness for the 3rd Conftol Period IFY 2014-15 to FY 2018-19) : As pd Page Nos-

471 6 474 of the order, tnere js a true-up amount of I 2,115.60 crore to be re.overed from the con$mers of the lrd
control period, out of t 2,115.60 crore, the subsidy payable by the GoAP towards free power suppty extended to the
agricuttural farnerr amount€d to I 768,22 Crore. The Subsidy payabte by GoAP was accounted for in the Rryen@ gap

detemined for FSIO FY 2022-23 (Page No-114 of the order). Hence, the same was a.counted for durirg F/ 2022-21 and

included io Distribution True-up and FPPCA as shown above.

5) Fuel & Pows Purch.e Cort Adju.tment (FPPCA) order for FY 2021-22 : Ihe Hon ble APERC ilsued an order on 01.03
2023 ror the pass.through ol rue{ & Power Purchase Cort Adjlstment (EPPCA) tor aU Four Quarterr or FY 2021-22 . The
details of the order areas foltoM

a) Subsidy r.tum.ble to GoAP for ry 2021-22 : As per Page No. 97 of the o.der, the Honble Comoissjon ord€red for
relurn of subsidies to GoAP amounting to i 579-86 crore corrsponding to the reduction in the a.tlal over approved
aqricuttural sales for FY 2021-22- Hence, the same wat ac.ounted fo. dunng FY 2022.23 and included in the soblidy
relurnabte !o GoAP" as shown above.

b) FPPCA Re.eiv.ble in r6p<t of the Agricultural Consumptlon FY 2021.22 : A5 pel Page No.96 of tne order, the
rPP€A charges to be r.ised on CoAP in respetof aqnculture.onsumptjon unds free .ategory .onsumers war expectd at
i 145. 10 Crore. Heoce, the same was ac(olnted for during F/ 2022-?] and inctuded in -Distribution T.ue.up and FPPCA as

Note : The Honble Commission netted the FPPCA re.eivable against the subsidy returnable to CoAP and the net rubsidy
amount to be returned to GoAP i 214.76 Crore ( 1579.86 crore - i 145.10 Crore) was adjusted whiLe aiiiving al me net
revenue gap of -Y 2021'24 (Pase Nos. 137 and ,38 of RSTO FY 2023-?,1).

5) F@l & Power Purch.re Cost Adjustment (FPPC ) for FY 2022-2! : Tne company file! ctaims with the Hont,le APERC

to auow flel & Power Purchase Cost Adjlstment (FPPCA) in resptrL of 1st, 2nd, lrd and 4th Quarters ot FY 2022-21 as per

second amend.ient to APERC Regulatjon No.4 of ?005 (Terms and .onditions for determination or Tarjff oi whe€ling and

Retait sate oi El(tricity). orders are yet Lo pas*d by tne Honbte APERC in r6pe€t of the cLaimr made. An amount of I
574,41 Crore was etimated as re.overabte frcm GoAP in respect ofAgriculturat Consumption uDde. fre category and the
same was lnctuded in -Disftibution Trle-up & FPPCA' dling11 7022-23.

7) Fuel & Pow€r Pur.hse CortAdllstment (FPPqA) for FY 2023-2a: Thecompany filed a ctaim with the Hon'bte APERC

to atlow Fuel & Power Purchase cost Adjlsrmenr {FPPca) in respect of FY 2021-24 as per Regulation 2 or 2021 (routu
Amendment to the APERC R€gutation No.4 of 2005) (Iems and conditions for detenn,nation of Ta ff on Wh€€ling and

Retait Sale of Elecrricity) lor { 5,519.17 Crore (incLuding carMng Cost 1224.12 Crore ). A..ording to the Regllation, lhe
State Government is obligated (o bea. FPPCA for 100fr Tanff Subsldised Conslme6. Du.ing FY 2021.24, tne.ompany hd
atready charged I 171.41 Crore for 100% Subsidised Consu.ners towards altomatic pass though of FPPCA. The Compary
Eognis€d 80% of FPPCA claim (after dedu.ting FPPCA.lready charged unde. automati. pass through) for 1001i Tarilf
subsidised Consunrers amounting to I 1,052.57 Crore (includlng Carrying Cort i 52.70 Crore).

d!



Note No.21 - Cost of Power Purchase

COST OF POWER PURCHASE

Figurer for the curent
reporting period from

01.04.2023 to 3l-01.2024

Fl8ure for the prevlous
reportlng oerlod from

0l-04'20?2 to 3r-0!-20?3

21.1 Transmirsion, SLDC and ULoC Charges

21.2 Power Purchare Cos!

sub-Total

21,3 Rebate on Powe. Plrch e

1,511.16

18,761.35

1,784.28

17,859.77

20,372.62

(16.99)

19.646.05

12.52)

20,355.63 19,643.54

l) The aPPcc w6 establiied as an iNtitutional arangement for sm@6 transitron of power pu.chase functiom and to have co.
ordination among the DISCO Td per G,O,Ms,No.59, Dated 07-06-2005.

2) The c6t of power purchde is finalited at the aPPcc Gvel. lhe power purcha*r and their accounting ae being carried out by the
Andhra Pradsh Power Coordination Committe (APPCC) and 5ent to the Distribution companies. The anou.t a5 certified by r,r/s.

sagar a assciates, chanered Ac.ounrants, Hyderabadl rhe tnternal audtto6 of APPcc, hat been adopted in toto in the b@ks of
a.counts of the company.

3.1.Th€ G@ernment or Andhra Prade5h {GoAP)vide G,O.Ms.No.53, Enersy (Powe.lll), dated:07.06-2005 notitied the tranrfer or Bulk

slpply Undertaking and Powe. Purchate lgeements from-rransmission corporation ol Andhra P.ad*h limited (APTRANSCo) to tlre
lou Distributi@ Companies (DISCOM$, in specified atios, as on 09 06-2005. The GoAP vide, G.O.rV6.No,53, Energy (Powerlll),
dated: 23.04.2003, amended the share of four olscoi,rs in the Gen-"rati.g statio.s as per above; the revised share ol APSPDCL B

22.271. Ihis G.o. rhall be deemed to have come into lorce Mth retr6pective efted from 09.06.2005. The retrdpeciive
lfiplementation of the 6.0. involves so many calculations, .4islons, etc. The andhra Pradsh Power co-ddination cmmjttee
(APPCC) has requesred rhe GoAP to.mend the date ol Impleme.tatio. from april,2003 onwards.

3.2.The GoAP, vide G.0.Ms.No,20, Enerry (PowelLll), dated 08.05.2014, am.nded the share of fou. Dlsco^& ln the G@r.ting
Srations and the revised snare of aPsPDcL is 30.11x (includrng Ana.thapur and Kurn@l clrctes share ot 3,041 ) out of th€ Four

Discomt oi Andhra P.adesh and Telangana { .r.e., APsPocL, APEPDCL,TSSPDCL lerttwhile APCPoCL) and TSNPDCL, nll01.06.201,1.

Con*quent to the transfer of Ananthapur and t((nool Circler into APSPDCI w.e.f 02.06.20r,1 at pe. s.hedole xll of the AP

Reorlanisation kt,201.4 aM G,o. Mt. No.24 dated 29-05-2014, APsPDCL share js increaed in th. r..organised state ot A.dhra

Pfadesh a.d alloGted between two Discoms (i,e., APSPDCL and APEPDCI) at 55.711 and 3,t.27 X. Ttf cct of power purchas6 is

l.3.The GoAP vide 6.o.),rs.No.13, Energ (Power-lll), daten 06.0a.2020, amended ttE share or thre Dls{o}lll in the Generating

Stations and revised the allo.ation of Power Plrchase Ratto cqsequent to the biflrcation of APSPDCL inlo APSPDCL and APCPDCL

w-e.l 01.04.2020 i. respet of all the exrtting Power Purchaf 4reements (PP , of c@bin.d pur.hases except for the poje.ts
exclusively allcared on the basit of geographical tocation and other PPA enrered j.to by individual Dlscorls, The revicd shari.!
ratio betwen APDISCO} S in resp<t of combined purchases iJ AP5PDCL (40.,14%), APEPDCL (36-22%)and APCPDCL 121.3'l%).Ihe cost

of p@er purchass is allocated acctrdi.Ety.

1.4, As per GoAP ordeE vide G.o.RT No: 118 dated : 27 Juty 2017, Non.ao.ventionaL Energy (NcE) P*er plrchase .osG betlen
APsPDCL and APEPDCL were allcated ba*d on the pder shah.g Rauo, i.e,, 65.73% and 34.27% resp4tivelv. Further, as per Co't
orde6 vjde G.o. Rt No. 116 dated 01.10.2019, the Govemment has cancelted the above atl*.tio with retrGpective effect and

advked ro atldate NcEs DMer bared m qeoqraphicat tocat,on, To implement the.b@e declsion, the nonthly lnterifr Bala(i.gand
setttement 5!5tem {lBss) needs to b€ modiriEd with retcpectire eff<t to give effe.t ro olscoM wi* actEl enersv drawls, whi<h

are adiusi€d aeainst the alldated 6ercy drawls, co.ened i.to Rupe tems a.d altdated to tne Di<oms using a p.eletermined

merhodoloqy and basir. A .ommitt.e was Jormed ro finalire monthly lB55 settlement adlstment entries between APSPDCL and

aPEPDCL. As per rhe de.isims of tne APPCC meetiB (3/2020)dated 0rt,09,?020, the manalement has app.oven considedng the date

ol .atuellation ol ratjos with effeci from 01.04.2019 inrtead of retrBpetive eff4t, as mentioned ln Go rvs no116 dat€d

1.5, The GoAP jssued an order Vde 6.O.RT No: 1,16 (Energy Power lll) Dept dated : 02-12 2022 .aflcelling the orde6 issued in
G.O,Rt.No.116, (Energy Power-lll) D€pt, dt.01.10.2019 and renoang the orde6 issued vide G.o.Rt.No.118, Enecv, l&l (Power ll)
DEpt., dt.27.07.2017. Hence, the power shanng ratio In respect ol conventional energy prolects amdg th€ thr& D|SCOMS willbein
the power sharing ratio ordered vide C.O.$s.No.rl, Energy Dept., dt 06 0+20?0 i.e. AEPDCL (40.449), APEPDCL (36,22S) and

APCPDCL (23.1.41)- rhe order was implemented w-e.i01.10-2022.

:'e:--
\Yrs



quantit tive Details of Pur.ha$ of energy dd cort of power pur<hare:

n,2014.15 29,198.24 1],016.49
FY:2015-16 11,268.t6 14,976_07

34,826.98 15,137.12

FY :2017.18 38,619.17 16,711.31

FY:2018 19 41,594.61 21,177.65

FY :2019-20 45,?17.51 21,041.65

t( : ZOTO-71 11,670.58 15,347.09

F\ '. Z0Z1-22 15,188.91 17,152.17

FY '. 20ZZ-23 34,249.26 19,646.05

FY : 20?3-?4 31,744.61 20,171.6?

Note No.22 - Employee Benefit5 n5e

Fitures for the prevjou5
r.porting p.riod f.om

01 -O1-2O27 to 31 47 -1073

figur$ for the current
reportjng pe.lod froh

0l-0.1-2023 to 3t-03-2024
EA,IPLOYEE BENEFITS EXPENSE

1,276.16

,7.96
620.96

492.94

79.11

?87.01

1,651,06

59.49

2)1.96
783.73

5.29

89.81

E03.10

?2.1

z2.z

72.3

1t.4
22.1

zz.6

Contribution to Provident 6 Other Funds

a. Emptoyee Provldent Fund scheme

b. SPDCL Pensioo a GratuiLyTrust

Additionat lnterert on P€nlion Aonds

staff Wetfare expens€s

5ub-Total

Emptoyees C6t Capitalised

3,626.41

1226.951

2,799.95

1148.741

2,651.2O3,399.48
1) Employees Provident Funa scheme: The comgany has implemented th€ Employees Provident fund s.heme, 1952 sioce

the financial year 2002.01 for emptoyees who joined on or after 1.2.99 or from the date of mployment, whichever it
later. an amountor 189.81 Crore {Previous Year179.33 Crore)har been.onr.iblted dunng theyear.

2) additional interest on pension bonds to APGENCO amolnting to i 412.53 Crore (Pr€vious year I 199.43 Crore) is made

ar per PaSe No.l21 of the Retail Supply ladtl odet n 2023-24. Further, an amount of i 167-81 crore relatlng to
rupp(ementary ctaim has been accounted during FY zo2l-24. The amount booked includes { 201.17 Crore (Previous Yeara
91.51 Crore) pertaini.g to additional ctaims reLating to prryious yeau.

3) The company has provided an anrount of i 1,094.54 Crore (Previous year t 945-92 crore) tomrds €mpLoyeei lorg tem
benefittd!ring the FY 2021-24 (Refer Note No,5).



Fig!res for the cudent
reporting period from

01-04-2023 to 31-03-2024

Firures for the previour
rqporting period from

01"04-2022 to 31-03-2023

23.1 lnterest on Project Bonowings (CAPEX)

21.2 lnterest on Working Capitat Loans (OPEX)

23.3lnterest on Consumer S4urity Deposits

21.4 lnterest on othe6

sub-Toul
23.5lntere5t and Finance Charges Capitatisea

606_82

1,679.95

147,59

1,49

458.85

1,040.51

11r.59

r.10

2,635.41

1179.29J

1,622.06

{14r.07)
2,456.14 1,480,99

1) lnterest Capitalization: lnte.6t capitaLized during the )€ar is I 179.29 Crore (Previous Year i 141.07 Crore) as per

A..ounting Standard .16.

2) The interest on shon term toans charged to P&LAccouit is the allocaten lhare from the pootac.ount

l) No interest has been considered/ pald in the accounts against the Covt toans and loars tmnsferred under Merger

kheme {due to non availability oidetails for merger toans).

.1) lnterest on Capex Loans avajlen by APSPDCL up to 11'03-2020 were shared betwen APSPDTL and APCPDCL on Loan

utitisation bdis as agreed bebreen the companiB-

5) lnterest on Opex Loans (CC & LC timitr) availed by APSPoCL dudng the year were shared in ratio of 61.02 : 36.98

betwes APSPDCLand APCPDCT rBpfttivetv as acreed betwen the comoanies.

6) An amounl of i 9.&a Crore (Prevlous Year i 20.1E Crore) is re.eived ar lrterest subsidy rrom the National Ele.tri.ity
Fund (N€F), which is netted olf against lnterelt on Project Eorrowing5lcapex).

7) The interest expense reimbuEed by the Government of AP (Revenue Cranl) i. resp<t of Loans taken from APPFCL,

PFc, and IREDA amounting to i 19.18 crore lPrsious Year 1360.61 Crore) ]s netted off against interBt on working
Capitat Loant. The interest reimbursemenl is accolnted for or recejpt b$is.

Note No.23 - Finance Costs

DEPRECIATION AND AMORTISATION EXPEN5E

Flgur8 for the preYious

reporting Perlod from
01-04.2022 to 31-03-2023

921.01

9.51

810.41

4.42

910.54 814.84

&

:

FINANCE COSTS

Note No.24 - Depreciation and Amortisation Expense

Flgures for the.u..e.t
repo^i.g Period from

0l-04-202! to 31-03-2024



SOUTHERN POWER DISTRIBUTION COA,IPANY OF A.P. LIAAITED

Note No.25 - Other Expensee

trtu.6lq the currdr
reD..tlns De.iod frm

01-0+2023 to 3l-03-202.1

frgur.! tor the PreeM
r.ponina p€.lod f.om

01.0.1-2022 to l!-01-202!

25,1

25,3

BgPdE-C-ttsi4s!!!!lPs!!:j
a) Plant 4d Machinery
b) Buildings a.d ClYll Wo*s

Admlnkt.rtion & Gener.l EIDensB :

a) License Fe to aPERC

b) Rent (iEtuding Leae Rstal5)

e) Commlni<atlon and related expe$.s

h) Statutory Audt Feer {lnc 65T)

it Td Aldit F€ {inc GST)

j) Cott Audlt Fs (inc 6sI)
lt secreGrial audit Fees

l) Slatutory audlt Erp.nse5
m)orheraudft &re.r4
n ) a ontu Ltocy/ P.ore5slonal Ch gB
o) Out s.urcing Expenle3
p) Prhring a sEtronery

r) Ektnoty charg6
5) Vehkb numlng E p€ns
t)vehicle Hire charg*
ul Traveltrng & Conveya.ce Expeoles

v, Ottice Araintenance

wt lrrr.ing a Panlcipation

x) slorer retated Erpenre3

y) othe. admrnrerrarro ExpsB

z) Administration 6 crn.r.l Erp capltalirld

Other Ex@nset :

ll.r.62

z!.87

?95.76
2.24

1t.82
363.28 131.35

l.m
0.31

1,4
0.35
7.37
o.17

0.1t
0.02
0,02

0.0r
0.0.1

0.04
5.96

2.77

1.5,t

20.14

0.70

22.59

9.57

,.17
0.3.1

t.59

6.39
0.11
3.62
0.17

0.02
0-02

0.01
0.05

0,0r
2.@

3.24
0.15

10.71

1.15

11.2E

1.r.00

0.11

0_85

12.66

t,78
i5r.9r
(40.0r)

t:t3.93
126.251

111.42

12.75

0.00

1172.4)
1.75

0m
19.21

(0.03)

t17.341

0.06

99.72

1.52

1,15.50

46.35

1,50

{11.81)

(r42.48) 1!o.7f

Gr.nd Tot.r (25,1 + 25.2 + 25.1) 33a-62

a) Cdnpensatio.i fo. Ete.tri.al A..ijot5
bi P€natty on Non-cmptlancewlth

c) P.oetion for ooubtrut oebts

d) 8ad oebtt Wrllt n Off

t) Bilt Drscountinl Charges

g)Energy E ticiency Gn n ts / A.tllities
h)EnergyE fictent Pomp 5et5



il; SOUTIIUR,\ POWER I)ISTRIBI] IION COMI'ANY Or A.II. I-ITIITT]t}

Note No.25A _ Exceptional ltems

Fig!r€s for the clrrent
repo.ting perjod lrom

Or-04.2023 ro 31-03-2024

Figores for the previous
reporrint period from

01 -04-202a b ) 1 -03-2013

25A I Exceptional rtems

a. Loss raken over by GoAp
1 .111 54

1,232,54

60' or rhe lors ror the yedl tOZt-)Z.nrh. y.a. lOZt.tl
/5- o' rhe 'oes Io- thc year 20u.2\ t^ lhe yedt ZAt \.t4
e06oi_Letos\ror .-eypar20?l.l4.r theyear2O/{.2)

1m% of the loss for the year 2O2a 25 and o;wards ir the yea6 i0Z5-26 and onwards
the company tnculed a loss ot ( 2,054.24 Crore .
z,oso zo c,i* i"*i*", ,".;;J,;i;.;;;tili,*."1l :;,^1,fliH::T:l I1i1.li,lllii l?iffiil:llRevenle Compensatiof Gr.nt as per G,O_Rt.No.S Energy (power- t) Dept. Ot 19 0l 2023 dunng Fy 2022 21.

L,

tng n8 0 c
s

.t

&

StatF



*; SOUTHERN POWER DISTRISUTION COMPANY OF A.P. LIMITED

Notc No.26 - Other Notes
Balan.es 1n 3undry debto6. 5undry c.edrto6, otier.Laims and recervabtes, !eposit5 6 rereir or no.ey ol juppL.r5
and.ontra.iort, la0, depoec for €Le.tnlk.tion setur.e .onne.rions, hability for .apnaL $rppLjes, 0&M {rpptie5 and
lc5rda{lv!rce5n5at31.03202,4areruble(t!orr(o(rLrdrronaidco.t matonainadlustn€nts

l)

:r tegment Repo(i.g ar pe. AS.l7 is rct applacable thce diitribution and rctan tuDply of p@r i5 rhe pnmaryand onry
.eponable 3.gmenl of lh€ cmpany.
Prev'ole y.ar ngure have ben .egroupcd /re.c La$rl'ed lherever n<nsary
Al(amounts Drel€nled are n { (rore lnlers otherwr* rtared and have ben rooded off ro near6t two d(imak

lnformanon relafng to supptier/ .ontracto6/ servjce provrdeE who are rqi5tered ds requred u.der the proMnon!
of theMi.ro, Smalland Aledium Enterp.ises Development Act,2006 is ilrnBhed unds ojsclosure E bated on the
informa.o^ avarLable vlth the.ompany regardjnt !t.rB ofrhe 5upphe6 as dealned lnder Mi.ro,5mall and Medrlm
Enterpnsee Develop'nenr A.t, 2006'

11,03,202.

The pn..ip.l.nolnt due and remainrng unpat 50 l9
ih. L'x.,.3t duc on abov. Pnn.rpaLreharnlnq Lnp.id
The nmourt ol rle.st pard by APSPoCL rn teant of section 16 of lhe Mj.ro, Sm.Ll

and 
^€dium 

anterprises Developmenr Ac!, 2006 17 of 2006), aLon3 wth the a6ou.r
oi the p.yme^t maae tothe supplier beyond the appointed day during the yearl

The amount o, htcr6t due and payable tor thc ycar ol delay in makr.q paymert

lwhich h.ve been paid blt beyond the apponted day du.ng the yea4 bur wrrh.ut
adding the inrerett rpecrfaed unde/ Ma(,o, Snali and fiedrum Enterpris6
Devebphent Acl, 2006.

The amounr ol r.reresr a..red and rem.lnrng unp.id a( rhe cnd ofrhe year

The amount ol tunh€r,nr€rest remai.ing du...a p6yable even in thesu..eeding
yea6, untrl5uch date when the rntere5t dun above 6re.ct!aLly paid to $e 5ma(

Though the net wonh ol the c@pmy B negatNe, rhe em dB not aff6r the Com@ny! .bntry to conrinle ar.

l. Tn€ Cmpany hd b€en ho@nng all rts long term and thort rerm finarial c@mitosrs rn rpite of the losts
rnthet!lie,yeaR.

tr Theceirat.nd 5t.te Gov€rnment! will ren<ler th€ rellired assisran.e toenable rhe.odpany whi.h ls wholty
@ned by the 6overnment ofAndhra Pradesh, to.o.onue its oper:non! u.lnt€rupt€dly a5 rhe busjnets acrjvrty
of thc company i e. dstribltron ol ele.lioly ir vcry ca5c.tial and .ru.i.l to rhe economy and i5 a rare regutared

tience, in the oDlnloi ol the managemenri rhecompany has rhe abnrry roconrinuc as a gorng concern and ca.ry on rr5

operanon! unrnieiiuotedly,n the forereeable fur!.€ and the financial srarementt are prepared oi gorng.oiceni



I Co*quenr ro rhe promul9tiq ot Ap R€o.qanrzation B,lt 2ota t1nc A(r), the asses and LBbitr,.5 of opcratDnr.l.e ot^nanth.pu. and turn@to, EspocL (orm€rly ApcpDcr) 4,e requr.d to b€ merqed wrrh ApSpDcL.

Ahahth.pu..nd xurn@t Ct.let

TS'PDC

aM )l 50 ] 201

r5a Liq5

T

6 ) c

t l .?5.01 l

31-03.2024 l1-ol-2023

) 27' 88
I

O(her Lorg term LiablLrrj.!

1ao 9t
315 J9

206.29

1,1a1.77
Pr@eny, Plant and Equrpment 19.77 2S::

rt
11 Loig rcrh Loai5 ind advai.cr
rl

0 0l
rt

Cash and Ban( baLan.er

Short-te"n loin5 and a'lvaDLcs
'5

ll4 75

Pnn(ipal Secrerary, tnergy OeDa4ment , Govi. ot A4dhra pradeeh vide
MIR&C)/G1,1(C)/O.NO 215lt9 Oare za 8-2019 rorapproval troh the 6ovi ot Ap

7 5. The abo!€ brurcar.d balan.e oeer was approved by rhe ExtPn .ommrtt... arn rhe same was rddre5tea to rh.
Lr No ClrD/aP5PoCL1Dti/rrnl

7 a The abole AskG a.d Lr.blttEre aaoprea r aeSCOCr acconts, sotlect to
recftilianon by bo$ entnrs and approvat by rh€ E pen Comnilte, 6oyr. or A.

.0.4 2014 to 01.06.2014

, liabrlitr3 towards APCpOCL pentron & Gratlrty r(6t

\

0.0r



8) Afur.arion of APSPDCL tn ro Ap5

8.4 Ar De. GO r,^s No.tt. E

imfrlvable .$ert will bc divlded ba3ed on the bcatrcn, an<, movable .e3cte and trabilrrie5 wlt be dMded based @l5i CPDCL: 65% sPDCL, wlth rhe excrusron ot amounts
Co , aha(e.ed Ac.ountants wa! apporntcd ior rhe
APCPDCL as at lt.Ol.2OZO. In certain items the bi;!r.ati.n oethod adopt.d by the .o6pany devrated lrom thenrethod presc.ibed r. G.O r,r5 N.. 4l Ene.gy tpower ll d.ted 05.12.2019. as rhe a.ruaL b,r!r.nt on ot asseB anarrab'lrt es s on lr Ol.2O20 was done k@prng rn vre, or the.ature and chara.ter of each a$el/lrbiliry. A lerter wasaddressed to rhe Govc.nnent of A.dhra p.adeh reqle{ing to rdnly rhe merhod acrually adoptcd tor brfurcarim o,a5rers rnd liabi(ities The Govt. ofAndhra pradesh vrd€ G.o.r,ls.No. 12, Ene.gy top A3) Depa(rEnr dared 18.09 2021Br(,ed ordeR givrng ac(epranae/cff!.nr to tne Brrurction of A..o!nte or rwo companiB, M/j ApSpO(L and M/(

I 5 lh. A$.r5 a; Liabilrties a! ar 11 or i!20 brurcared between 
^P'POCL

an! APCPOCL a! per lhc brrucalr.porr lhe excess ot a\lets over Equty and Liabnnics atLo.ated ro APSPOCL. dmoontjn8 ro I 16 tv Lrorer.rsrered ro capjtal RejeNe. Dunng Fy 2o2l 14, .errar. adjustncnr! wcrc made ro rhe Ca;nat rc5c,ve rorplease reae. to Not. No 2 - Reseryes & Surplls

!aLan.es of A$ers LraL\rLrr or, and a.(uoutaied t6t as at 11,01.2020 p.nainmg ro (n,hm, 6untor.nd Prakasam DErndr tApapcrcLt Ere made Nfl rn the b@rs ot &counts ol APspDCt dunn8 Fy 2020-21. Wher.and li.biLitF3 
'ere nor a(dated b.r@. ApspDCL and APCPDCL on a qeograph(al barj, rh€ differen..ansing.ut ofru.h an all*aton w.5 kepr *pararety rn Bus,nes

perrarnrna 16 An.nrhapu. and (urn6l circles M/5 Ramraj &
biflr.ation o, A$ct5 and LiabiLitl8 berwccn APSPOCL and

An.nthapura.ru ann Kurnool

T MS

DCLI

Da! l 9
0l

L (L
241t

c

2020

?a
CL

-h

X.y rlanagement peBon.et

Name of th€ Key peijonnel

20::
( sanrhoshd Rao tw.e.t22.O7.2022,

rl) Other onecroB 6 Codp..

a5i05 020

oJl
lal

3 5 0lr

2r.45.7A22)



E\ 1023-24 F\ 7022-23

Current R.tio Calcutation

Cash and Ea k Ba a.ces
Short Term Loans a.d Advances
Other C!rrent Assets
rotal Current Assets (A)
Short Term Borowrnqs

Other Curent Lrab lrtres
Short Term Provs ons
rotal Current Liabitities

804.40
15,01r.60

445 70
2,101.69

26,705.13
10.480,61
10,346.07
2,A6t.67

95.66
2

s06 89
12,t32.57

169.52
914,69

7,443,2t
20,766.AA

6,3)7.99
5,563.23
1,613.01

630.44I
1.52

Debt Equity Ratio Calculation
Non Cuiient L abillties

rotalLiabitities (A)

Reserves a.d S!rplus
Total Shareholders' Funds

24,)93.45
23,344.42

5t,677.86
158.72

(6,435,76)
766.9s

27,555.50
tt,630.84

41,146.34
358,72

(1,t25.66)

6.0
Debt Equity Ratio has been increased mainty due to increase in Current Liabitiries

Debt Servi.e Coverage Ratio Catcutation

DeDreciaton and Amo.t z.boD Expe.se
Other Non-Cash transactio.s
Total N€t Operating tncome (A)

Curent maturt es of Lonq Term Loans
B

1.35
2,456,74

930.54

3,344.o4
2,45614
2,722,91

1,231,80
1,480.99

814.44

3.529.63
t 44c.99
2,2AA.25
769.24

Debt servi<e covera B o,65
ce Covera9e Ratio has been de.reased mainty due to in.rease in Finan.e

Return on Equity Ratio Calculation
Net Profat after taxes (A)
Bcq n .q Sh.reho ders'eqlity
E rd .q Shareholders equ ry

B

1,35

35A. r2 2

1,233.a0
15a,72
354 72

Return on Equity Ratio has been decreased mainlv du€ to de<rease in Net profit

lnve.tory Turnover Ratio

Trade Receivables Turnover Ratio

Revenue from Operatjons (A)
Open rq Gross Trade Rece vables
C os nq Gross Trade Rece'v.b es
Ave.a9e cross Trade R€.eivabtes (B)

16,6a6-73

11,619.34

19,04a.15
8,45r.81

10,017.00
9t234.92

.eivables Turnover R B 2.O6

f

Irade Receivables Turnover Ratio has been de(reased mainly due to de.rease (O to
D and hter State Sales) in Reve.ue from Operations and in.rease in Gross rra.te

,i soUTHERN powER DrsTRrBUItoN coMpar{y oF aNoHRA pRADEsH LIMtTEo

10) Ratios for the year ended 31st March 2024 Ai F our-ps rn a C.ore ex.eir Ran.s

,s

&



(?-i SOUTHERN POWER DISTRIBUTION COMpANy OF ANDHRA pRADESH LTMITED

10) Ratios for the year ended 3lst Mar.h 2024 A[ F qlres n i crore er.ert Ranos

tY 2023-24 FY 2022-73

Trade P.yables Turnover Ratio catculation
Cost of Power Purchase (A)
open n9 Trade Payab es Power pur.hase
OFeo nq lrade Adva.ces Power purchase
opening rrade Payabtes (Net)
alos.9 lr.de Payabes - Power p!r.rja5e
C osrnq Trade Advances Power p!rchase
closing rr.de Payables (Net)
Averaq. Trade Pavabtes (B)

20,35s.53

la:9 t5)
2,710.66

5,144.51
3/929.5a

19,543.54
12,100..15
(4,83 5.52 )
7,464,93
3,529.8l
(! 19, L5)

2,710.66
5tO87.79

Trade Payables Turnover Ratio 5.14
T.ade Payables Turnover Ratio has
rrade PaV.bles in spite of in<rease in

mainly.lue to decrease in Average

16,6a6.73
20,766.88

(r3,630.84)
7.136,O4
26,7A5 t3

(23,384 ,02\,
3,321.11
5 2

19,044.15
23,412,85

{20,48,1.52)
2,92A.34

2r1,766 aB
(11,630.S4)

7,136.O4
2.19

ital Turnover Ratio B 3.19 3.79

Net Profit Ratlo Calculation
Net Profrt After Tax (a) 7.35

2J,4et.76
1,233.80

25,37t,63
Net Profit Ratio (A/B) 0,00 o,o5
Net P.ofit Ratio ha. ttF.n y due to decrease in Net Profitduring the

Return on CaDitat emptoyed Catcutation

Earninss befor€ Interest and raxes (a)

Non Current Lab lties
B

r.35
2,456.14

2,457.50
(6,077.05)
28,291.85

22,216.aO

1,2:]:t aal
1,440.99

2t714.79
{6,766. ! 5 )
27,555.50

20,744.s6
tal employed (A/a) 0,13

Return on Investment C6l.ulati6n
Net Prorit after Tax (A)
rrF!.r ng .ta Assels

Avera9e Iotal assets (B)

1.35

.15,600.82
40r01o.11

1,233.40

33/679,9r
Return on Investment (A/B

Net Capital Turnover Ratio Cat.utation
Rev€nue from Operations (A)
Open .q Cutrent Assets
Opefl.q Cutre.t Liabr res
Openihg Workinq Capitat
Clo5.q Curent Assets
Clos nq Current L ab I lies
Closinq workinq CaDitat

I

j

Return on Investment r6tio has been de.reased
Profit during the year.

mainlv due to decrease in Net

&P

3.46

0.11



nns.nr L,.biIrie.

SOUTHERN POWER DISTRIBUTION COMPANY OF A,P, LIM]TED

I

6md5 ,'rd seM.er rai 165I)

a No. 16/, ot. 22.06.1002 ,a1 $Gd by G@ernment or 
^.P. 

to la ed rrom orher nrt.r

CL.hr againit the comp:iy nor a.knNredqed as d€b6

NCE wind gftrrroG (GBrCrr..g6 rd FY20r6.r7roFi 2013.l9),I^(atLrdsol Er6r ranets
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cls SOUTHERN POWER DTSTRIBUTION
COMPANY OF ANDHRA PRADESH LIMITED: TIRUPATI

Note No.27 - Statement of Accountino policies

l. Basis of Preparation ofAccounts:
_l^e 

accounLs have been prepared under histori.d, co>[ conventtonl.o'l'or.lity wtth aopticable sbtutory prov.>io1s, Cenerall/ A(cepreo
Pr nciples (GAAP) and AccoLrnting Standards issued by ICAI.

2. Income & ExDenditure:

and are in
Accounting

i) The company adopts accrual
Expenditure_

system of accountinq to recognize Income and

l

ai) Provison for Bad & Doubtfll debts is rnade on Debtors for sale of power
outstanding for a period of more than 4 years, except for receivables trom
Government Departments/Government Companies and amount involved in Court
Cases.

Revenue Recoonition:

i) Revenue From sale of power is recognized

a) in resDect o' complered bi,ling cycle. on fhe bdsis oF oemand raised
D) rn tespecL ot in completed billing cycle, on the basis oi estrmat,on
c) in respect of bil ng towards theft of power, upon certification of assessment by the

competent authority of the company and
d) in respect of True-up/True-down/Fuel & po!^/er purchase Cost Adjustment (FppCA)or any other recovery/rebate, as and when petitions are fiieO or

Orders/Regulations are issued by the Judicial/ Regulatory Authorities.

ii) Other Income is recogn zed on accrual basis except interest on employee loans
which is recognized on cash basis.

iii) Revenue. from Tariff Subsidy is recognized based on the energy supplied to
separately for each subsid zed category of consumers.

Power Purchase:

The aggregate power purchases are being carried out by the Andhra pradesh power Co_
ordination Committee, and the same is adopted in the company,s books, in thepercentage notified in G.O.MS.No. 101, ENERGY (POWER_II), 31st; OCTOBER, 2005
ano as amended trom time to tirne. The Discom to Discom and Interstate purchase/sale
of power arising on account of under/over drawal of power is also accounted as dectOeO
by APPCC.

Property, Plant and Eouioment:
i) Property, Pant and Equipment are shown at historcal cost except For the assets

transferred under Second TransFer Scheme the values of wlich have been
adopted as per G.O.t\4s.109 dt.29.9.2001.

.l



ii) Property Plant and Equipment is reviewed for impatrment whenever events or
changes in circumstances indicate that their carn/ing amount mat not be
recoverable. An rmpairment loss is recognised in the Statement of profd and Loss
if the carrying amount of an asset exceeds its',recoverabie amount". ,inemveraOte
amount" is the higher of an assets neL selltng prKe or value tn use. an rmoairment
oss recognised on asset is reversed when ihe conditions *ur.unt,ng ,aluirr"ntprovision no longer exists.

Deoreciation:

') I!"-_C9T|9"V is charging Depreciation at the rates notrfied unde, S.O. 265 (E) dated
27.03.t994 ssued under Electriciry SLpply Act, t948.,) D_epreciation has been provided on straight Lne Method over the,estirnated usefur
life oF the asset'on the Gross Block of Assets.iii) Depreciation on deletion to Assets during the year is charged on prorata basisiV)Depreciationontheassetisnotcharged_from'tneyearin-whlcrr

a) Current year depreciation along with the depreciaUon charged in the prevrous
yea(s) becomes equal to more than 90 percent of the cost of ihe asset or'

b) The asset permanendy ceases to be used by the Company whichevei f earfier.

Caoital work in orooress:

i) The Company absorbs the following expenditure to capital work_in_proqress:

,1

d) 8.5o/o ofthe (dp(al wor(-rn-progress towardc en-ployees,cost.b) I.5olo of the cap,rdl work-tn-prog-ess lowards administrdtion
expenses,

and general

ii) The expenditure incurred on Capital works is capitalised as and when the works are
completed.

8. Investments:

j) Iovestments are classifled as long term based on intent of the management at the
tirne of acquisition. Long term investments are stated at cost and provis-on is made Lo
recognize any dealine, other than teniporary, in lhe value of the investmenLs

ii) Current investments are valued at cost or market value whichever is lower.

9. Inventories:

i. Inventores inclLrde materia s and supplies purchased to be consumed in render ng oF
services and work in progress and also include machinery spares and slores items
which are to be used in connection with property plant and Equipm;nt ina'are uatueOat cost. Cost is deterrnined on weighted average basis. iost tncludes inrurance,
freight, taxes and all other incdental expenses inc-urred to brjng the inventorres up to
the Stores.

i . Provis on is made in respect of obsolete, slow and non moving inventory.



10. Borrowinq Costt

Interest during construction is calculated and capttalised at the rate specifled for each
scheme from the date of expenditure incurred t ll the date of capitalizaton.

u. Liabilities:

Ali known liabilities are recorded and Drovided in the accounts.

12. Emplovees' Retirement Benefitsl

The Company follows defined benefit plan with regard to pension & Gratutty through
APSPDCL Pension & Gratuity Trust. The actuaria valuation For Employee Retirement
Benefits in respect of pension and Gratuity is being done at the nterva; not exceeding
three years. Accordingly, provisons are made at th€ rates prescribed in the actuarial
valuation.

13. Government Grants and Consumer Contribution:

Grants, subsidies and Consumer contributions received on capital account are amortized
and recognized in the Profit & loss Account as per weighted average rate of depreciation
on the Gross Block of Assets to which they pertain to.

ll. Intanoible Assets:

Intangible Assets are amort zed over the usefu life of the assets.

15. Taxes on Incomei

Current Tax is determined as the amount of tax payable in respect of laxab e ncome for
the period.

As per our reporl of even date

For Raju & Prasad
Chartered Accountants
Firm's Registration No.: 0034755

FMV0tt*t3
CA H VV Narayana Murthy
Patner

N/embersh p No: 246349

Place: Tirupal

Date: 28 08-2024

For and on behalf of the Board

K. OSHA RAO Y. LAKSH
D rector (Fina (FAC

AH

)Chairman & Managing Director

DIN: 08879899 PAN: AATPY7283J

AH B.
Ch ef Ge Manager Company Secretary

(Finance)

HYOERABAD

.S. PRAKASH
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RAJU & PRASAD
CI lARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To

The l\,4embers of
M/s. Southe.n Power Distribution Company of Andhra Pradesh Limited, Tirupati

Report on the Audit of the Finan€ial Statements

Qualified Opinion

We have audited the accompanying financial statements of Southern Power Distribution Company of
Andhra Pradesh Limited, Tirupati ("APSPDCL" or "Company"), which comprise the Balance Sheet a5 at

March 31, 2024 and the Statement of Profit and Loss and the Cash Flow Statement for the year then

ended, and a summary of the significant accountin8 policies and other explanatory lnformation
(hereinafter referred to as "the financial statements").

ln our opinion and to the best of our information and according to the explanations given to us, except

for the possible effect of the matters described in the Basjs for Qualified Opinion paragraphs, the

aforesaid financial statements given the information required by the Companies Act, 2013 ("the Act") in

the manner so required and give a true and fair view in conformity with the Accounting Standards

prescribed under section 133 of the Act read with the Companies (Accounts) Rules, 2014, of the state of

affairs of the Company as at 31't March, 2024, its profit and its cash flows for the year ended on that

date.

Basis for Qualified Opinion

1. The effects or possible effects of whlch and matters where we are unable to obtain appropriate audit

evidence, individually or in aggregate, are material to the financial statements. The irnpact of the

matters that can be reasonably ascertained or quantified on the various elements are presented in

the following table.

(< in crore)

S. No. Description
Point

reference
Etfect on Profit

overstated Understated

1 Generatron Based lncentive (GBl) 11L.95

6 30

(Note no.2)

CUF Compensation (Note No.2)
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RAJU & PRASAD
CHARTERED ACCOUNTANTS

Head Office:
401, 'Diamond House",
Adj, Amrutha Hills,
Punlagutla, Hyderabad - 500 082
Ph : O4O - 23r'10404105106
F^t O4O - 234104lJ3
E-mall : hydelabad@raiuandprasad com

S. No Description
Point

reference
Effe.t on Profit

Overstated Understated

3
CUF Compensation from FY2015-17 to FY

2023-24
(Note No.2) 510.97

4 Late Payment Surcharge (LPS) (Note No.2) 245.42

lnsta at on of Excess of so ar panels (Note No.2) 46.70

(Note No.9) 4.7 5

1 Rebate on advance payment (note no. 11) 6.43

B 0epos t with Courts (Note no.13) 30.31

(Note no.21)

10
Long pending advances to a software
company

(Note n0.45) 1.13

Long pending advances - Common vendor
for Opening Balances

(Note no.45) 34.20

t2 Provision towards - Other Capital Advances iNote no.49) 41.93

13 Provision for APGPCL Arrears {Note No.59) 1,146.46

14 Provision towards Terminal Benefits | 1uot" ruo.ef1 1,094.54

L5 (Note No.72a) 353.6L

16 Provision towards receivable from GoAP Note No.72c) 106.42

Total 3,863.63 72.O9

5

6
Reimbursement of Generation Based

lncent ve

Accordingly, the ascertainable total profit for the year is overstated by <3,851 54 crore. The possible

effects of the other qualifications are not ascertainable. lf the company had not overstated the profit

by <3,851.54 crore, it would have reported a loss of <3,851.54 crore. As per the undef.aking given

by GoAP under Guidelines on Additional Borrowing limit of 0.50 percent of GSDP issued by Ministry

of Finance, GoAP would have taken over 90% of loss amounting to <3,466.39 crore in the interest of

the company.

l. Purchase ot Power (includins Transmission and SLDC Charses):

2, The Andhra Pradesh Power Co-ordination Committee ("the APPcc") seryes as a facilitator and

coordinator for the procurement and exchange of electricity on behalf of the three Distribution

Companies IDISCOMs) operating within the State of Andhra Pradesh. These D|SCOMs include the

Eastern Power Dlstribution company of AP Ltd. (APEPDCL), the Southern Power Distribution

Companv of AP Ltd. (APSPDCL), and the Andhra Pradesh Central Power Distribution Corporation Ltd.

*202Aia9hA6E*341r
Slreet Kamaral Avenue
Adyar Cheona 600020

51r The Corpofate Cenlr€.
N rma Lleslre lra I, L B S
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9 Short Provision of lnterest Cost - JICA 6.89

11

Provi5ion Lowards Energy Assistant 5alafles
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RAJU & PRASAD
CHARTERED ACCOUNTANTS

Head Office:
401, "Diamond Hou6e".
Adj, Amn lha Hils,
Punjagutta, Hyderabad - 500 082
Ph i040 - 23410404rc5/06
Fev 'O4O-23410403
E-mai : hyderabad@.aluandprasad com

(APCPDCL). The primary role of the APPCC entails the acquisition of power from various generators,

which is subsequently allocated to the three DISCOMs based on the power purchase ratio.

The APPCC is responsible for managing the Pool Account, which serves as the shared bank

account for the three DlSCOMs. This account is utilized for making payments related to power
procurement. The entire process of power acquisition including swapping of energy and Sale of
exchange through exchanges, payment settlement, and accounting is exclusively handled by the
APPCC. The DISCOMs merely accounts these transactions in their respective books of accounts

as peraodically instructed by the APPCC.

The financial transactions associated with power purchases are recorded in the books without
explicit reference to the units of power acquired. However, it is important to note that the actual

cost of power consumption, which may vary from the power purchase cost sharing ratio, is

adjusted throuBh the lnterim Balancing and Settlement System (IBSS). These adjustments are

then recorded as inter-discom sales in the accounting records.

. ln addition to overseeing the Pool Account, the APPCC is entrusted with the operation and

management of working capital loans obtained from banks and financial institutions. These loans

are secured in the name of the three D|SCOMS, primarily for the purpose of financing power

purchases. The APPCC utilizes these funds to make payments to the vendors involved in the
power procurement process. Payments are made fronr any of the bank accounts associated with

these loans, dependinB on the availability of funds at the given time. This enables efficient and

timely payment disbursement, ensuring smooth operations within the power purchase

framework.

. lt is also pertinent to mention that that the legal status of APPCC could not be ascertained.

3. Non recognizing of Power Purchase Claims or other provisions:

Based on the information and certificate given by APPCC through its internal auditor, company has

disclosed contingent liabilities of <3,191.32 crore (as at 31.03.2023 <5,!24.42 ctorc).

Upon verification of the same and explanations provided by the company it is observed as below

i) lnstances where in provision i5 not made - <1034.84 crores

ii) lnstances where in no detailed study has been carried out - 12156.48 crores.

iii) Claims rejected by the company, but not recorded Amount not quantifiable

511 Th€ Corporalo C€nlr€,
Nnma Lirestye Ma L B S
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RAJU & PRASAD
CHARTERED ACCOUNIANTS

Head Office:
401 "D amond House'
Adj, Amrutha H lls,
Punjagutta. Hyderabad 500 082
Ph :UO 23414404105146
Fax 040 - 23410403
E ma I : hvderabad@raiuandorasad.com

i) lnstances where in provision is not made: ln our view for the instances mentioned below, provision

should have been made but the company has not made provision.

Generation Based ln.entive (GBl): Company has received claims with regard to GBl. Company

has accounted the liability and made payments w.r.t GBI claims pertaining to the period of
August 2018. Company has received GBI claims for the period Feb 2017 to AuB 2018 amountinB

<171..95 crore but no provision has been made.

Capacity Utilization Factor (CUF): The Hon'ble APERC vide various orders on case-to-case basis,

has mandated the payment of compensation to petitioner with respect to units injected over
and above the CUF (Capacity Utilization Factor). ln a particular case, company has paid 2.04

crore and accounted the same as cost to the company. ln another particular case, though APERC

has ordered APPCC to pay < 15.20 crore, the company has not recognized the liability of its
share (115.20 * 65.73% * 63.02% = 16.30 crore).

For similar other cases, APPCC has determined the compensation as <570.97 crore, which is
disclosed as contingent liabilities. This pertains to the period FY 2016-17 to FY 2023-24. ln view

of the unfavorable orders from APERC, the company should have made provision towards the

5ame.

ln a case where the payment of <2.04 crore was paid (as referred above), company shall recover

other discom's share of <0.91 crore. But the company has not recovered and not accounted the

5ame.

Excess solar Panels: ln case Solar panels are installed over and above the capacity i.e., in

violation ofterms prescribed in power purcha5e agreement, cornpany has not paid towards the

excess power generated. During the year based on the court order, company has paid to certain
generators. W.r.t remaining generators with similar claims, company has not made provision.

Amount involved is <45.1. crores.

Late Payment surcharge (LPsl: Late payment surcharge is levied by the wind and solar

generators in case of delay in payment by the company period pertaining to COD till 02.06.2022.

During the year company has paid late payment surcharge in a few instances- W.r.t the

remaining cases company has not made provision. Amount involved is <245.82 crores.
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ii) lnstances where in no detailed study has been carried out

Contingent liabilities include other legal cases of <2156.48 crores. Company ha5 not carried out a

detailed study to understand the reasons for such claim or case, current status and possible outflow

of money etc. As per the Benerally accepted accounting principles including accounting standard

company shall make provisions considering the principles set out in the standard. By mere disclosure

as contingent liabilities and not makinE provision (if required) company has deviated accounting

standards. ln the absence of information, we are unable to quantify the impact on the financial

Statement.

iii) Claims rejected by the company - Not disclosed as contingent liability:

It is observed that there are certain cases where in the company has rejected the claims. Such claims

are neither recorded nor disclosed as contingent liabilities. ln the absence of inlormation, we are

Lrnable to quantafy the impact on the financial statement (lf any).

lv) Apart from the above, it is observed that bifurcation oI certain contingent liabilities into various AP

Discoms has not been carried out.

v) Further, there is no reconciliation of deposits with the court between the ledger balance and

contingent liabilities schedule. ln the absence of the same, we are unable to comment on the

consequential impact on the financial statements.

4. Power purchase cost is subiect to revltion: AccountinB of power purchase bills, debit / credit notes

which are provisional and are subject to revision at a later date (Fuel Cost Adjustment,

Supplementary claims such as Minimum Alternative Tax, lncome tax, Changes in law etc-). The

consequential impact on creditor's balances, profit for the year, if any, is presently not ascertainable.

5. Electricity Duty: The companyhasbeen levying an electricity duty of6 paise perunit on all sale5of

electrical enerBy since 1994, except for exempted categories. During the tY 2022'23, based on a

G.O.Ms. No. 7 daled: 08.04.2022 from Government of Andhra Pradesh (GoAP) electricity duty of <1

per kWh (unit) on energy sales for commercial and industrial consumers was levied

Certain consumers challenged this notification by filing a writ petition, arguing that the levy of 11 per

kWh is unreasonable. On September 15, 2023, the High Court ruled an favor of the petitioners, stating

that the licensees (DISCOMS) can only recover duty at 6 paise per kwh, as per the sanction order

under G.o.Ms.No.277 dated December 9, 1994, and not in excess of this amount. The court noted

Do.r No 19-9.16 Kakahiya* 202. Alash AsE 134 1'
str6.t Kama.al Avenue.
Adyar Chen^a 600020
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that there was no previous sanction by the State Government for any amount of duty exceeding 6
paise per kwh. The petitioners/consumers were granted the right to apply to their respective

licensees for a refund or adjustment of any excess duty paid beyond the 5 paise per kwh, upon which
the respective licensees were to act accordingly.

Subsequently, the GoAP, through G.O.Ms.No.22 dated October 23, 2023, confirmed the levy of
electricity duty of {1 per kWh as per G.O.Ms.No.7 dated April 8. 2022. The DtSCOMs then filed a writ
petition challenging the High Court's judgment of September 15, 2023. The Hieh Court, in its order
dated November 21, 2023, stayed to the extent it ordered to refund or adjustment of the excess duty
paid in excess of 6 paise per kwh, as ruled by the learned Single Judge.

Currently, the company is levying 6 paise per unat for the petitioners. However, the company has not
made provisions for the potential excess duty amount that may need to be refunded or adjusted, as

directed by the court. The company is in the view that any excess duty refundable or adjustable to
consumers wall be reimbursed or adjusted against the future electricity duty payable to GoAP. ln the

absence of adequate information, we are unable to quantify the impact on the financial statements.

5. Trade payables - Power Purchasei The non-confirmation and reconciliation of balances with power

suppliers amounting to <6,610.97 crore (previous year: <3,529.81 crore) and other trade payables

amounting to {2,615.23 crore have been observed. At present, the consequential impact on

creditors' balances and the results for the year, if any, cannot be determined.

Additionally, a debit balance ot <1,747.84 crore (Power purchase vendor legacy balance) was

recorded as the opening balance as of June 2, 2014 in the books of accounts. There is no information

with the company regardang why trade payables are reflected as a debit balance. ln the absence of
adequate information, we are unable to comment on the impact on the financial statements.

As per Schedule lll ofthe Companies Act, 2013, an ageing schedule of trade payables due for payment

is required to be disclosed in the financial statements. However, the company has not made such a

disclosure, which is in contravention of the Companies Act, 2013.

7. tate Payment Surcharge paid to vendors: Refer Note No.21.2, On a test-check basis of verification

of Power Purchase cost of <18,761.35 crore. We have noted that Power Purchase cost includes Late

Payments Surcharge (LPS) amounting to <1,018.36 crore. LPS is a form of compensation paid to
vendors for delayed payment of dues. Therefore, it should have been appropriately accounted for
under "Finance Costs". As a result, the Power Purchase cost is overstated, while the "Finance Costs"

is understated by <1,018.36 crore.
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8. Accounting of prior period expense as current year expense: On a test-check basis, we have noted

instances where costs pertaining to the previous financial years have been accounted foa in the

current year and not classified as prior period expenses. lnstances are as below-

. Late payment surcharge of 11,018.36 crore

. Power purchase cost of <8.99 crore related to Banked Energy

. Claim of 1184.82 crore towards excess panels by certain solar generators

. Fuel cost adjustment (FcA) claim pertaining to FY 2018-19 & 2019-20 0f <25.94 crore and i74.49

crore respectively.

. Certain assets were purchased from APTSL and was put to use prior to April 2023. Company has

capitalized and accounted depreciation from the date of purchase to 31.03.2024 in the current

instead of showing as prior period depreciation. Amount involved is <10.09 crore .

. Operating lease costofthe company was capitalized (shown undercWlP) in the previous years.

During the current year company has expensed off <11.02 crore. This includes operating lease

cost of earlier years of <9.78 crore.

. During the year company has paid expenses pertaining to Advertising, R&M of Computer and

Equipment, Hire Vehicle Expenses and Other Administration Expenses but the services already

received in the previous financial years. Such expenses of <2.35 crore are not shown as prior

period expenses.

As per AS 5, Nature and amount of prior period items should be separately disclosed in the statement

of profit and loss. However, company has not separately disclosed the same in the financial

statements. As a result, current year expenditure is overstated to that extent.

9. Banked energy units Company has accounted the adjustments pertaining to Banked energy units

as power purchase cost for the period up to.lanuary 2023. Company has neither quantified the value

of banked energy units as at 31.03.2024 nor provision has been made. ln the absence of adequate

information, we are unable to quantify the impact on the financial statements.

10. Reimbursement of Generation Based tncentive: APPCC accounted for an amount of 119.18 crore as

Generation-Based lncentive (GBl) for the solar units purchased from certain generators for the
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Further, there are instances of delayed payment apart from the above. Company has not made

provision towards delayed payment surcharge by ascertaining the cases of delayed payments made

or due but not paid. ln the absence of adequate information, we are unable to quantify the impact

on the financial statements.
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period January 2021 to March 2024. Till September 2022, power purchase cost was shared among

DlSCOlvls on a geographical basis, company should have apportioned the cost accordingly. However,

company has accounted using current year ratio i.e., drawl ratio. This has resulted in an

understatement of income and receivables of 14.75 crore (<12.49 crore - <7.74 crore).

Further GBI pertainin8 to the period )anl]ary 2A21to March 2023 was not shown as prior period

income.

11, lmport of energy by the generator: lmport of energy by the generator: As per the Retail Supply Tariff
(RST) Order, the import of energy is to be billed to the generators as per the Tariff applicable to such

category. However, it has been observed that the same is deducted from the power purchase cost

payable to the Eenerators. Further, Power Purchase (PP) rate of <4.63 and <5.12 per unit was applied

in a.riving at the value of the energy imported by the generator (NTPC NSM Phase-ll), instead of
applying <12.25 per unit as per RST. This has resulted in loss of <5.12 per unit {<12.25 - <4.63) for

the company. ln the absence of adequate information, the loss could not be quantified.

13. Trade Advan€es - Power purchasei Refer Note 16.1, Trade advances w.r.t power purchase includes

I 671..01 crore paid to certaan vendors who have credit balances listed under trade payables. These

balances have not been adjusted against the corresponding liabilities, leadihg to an overstatement

of both advances and trade payables.

Also, includes a long standing advance of 1733.70 crore made to AP GENCO as of 31.03.2024 (As at

31.03.2023 of <733.70 crore), which has been outstanding since 2018. Despite monthly power

purchases from APGENCO, APPCC has not adjusted this advance. ln the absence of adequate

reconciliation and confirmation we are unable to confirm the impact on the financial statementa.

Furthermore, there are certain credit balances of 122.56 crore related to power purchase vendors

which have been netted of against advances. Company has not explained the reasons for such credit

balances; hence we are unable to comment on their lmpact on the financial statements (lf any).

Advance to private Gas generator: Trade advance includes an amount of 157.76 crore paid to a gas

Benerating company and the same is outstanding for more th an 10 years. The said company is under
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12. Non accounting of Rebate on advance payment: As per the Power Purchase Agreement (PPA) with

APPDCL, if the company pays the bill within 7 days from the invoice date, the company is eligible for

a 2% rebate on the bill amount. During Mav and lune 2023, the company paid the advance amount

but did not claim the rebate of <6.43 crore (i.e.,2% of 327.55 (rore). As a result, the Power Purchase

cost and creditors for purchase of power are overstated to that extent.
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liquidation. Also, there is no claim raised by the company. Hence, the chances of recovery are
remote. As there is no provision made, in accordance with the accounting standards, advances and
profit are overstated to that extent.

14. Deposit with Courts - Refer Note 12.5, Deposits with court include an amount of <30.31 crore. As

per the directives of the Hon'ble Supreme Court, Deposit is adjusted towards the liquidated damages

recovered by APSPDCL. As there is no possibility of recovering the deposit, company shall charge the
deposit to profat and loss account. No doing so has resulted in understatement of prior period

expenses and overstatement of the lOng,term loans and advances by i30.31 crore-

15. Unbilled Fuel and Power Purchase Cost Adjustment {FPPCA) revenue: FPPCA revenue for the FY

2021 22, as per the company's calculation and information submitted to APERC is <1,864.43 crore

APERC has approved {1,392.81 crore This means that 74.7O% of the companys claim is approved.

Company has not analyzed the reasons for variance in FPPCA claim made by the company via a vis

FPPCA approved by APERC.

During the FY 2022-23, company has changed its accounting policy with regard to recognition of
FPPCA revenue. That is to recognize su ch revenue as and when petitions are filed with APERC, though
approval is pending. Accordingly, company has estimated the FPPCA revenue for the FY 2022-23 as

<2,617.26 crore Cornpany has recognized 74.70% \% Apqoved by APERC for the FY 21-22) of such

amount i.e., 11,955.09 crore

Approval from APERC with regard to FPPCA revenue of <1,955.09 crore For the FY 2022-23 is pendinB

as on the date ofthis report.

Further, company has calculated FPPCA revenue for the FY 2023-24 which is <5295.04 crore

Company ha5 recognized 80% of the same i.e. <4236.04 crore excluding carrying cost on the same of
{ 167.02 crores. ConsiderinE certain % of revenue, withoLrt understanding the underlying reasons for

disapproval is baseless.

l-ate payment surcharge - Late payment surcharge - According to the Hon'ble APERC (vide

Lr. No.APERC / Secy / F.No.S-19 (Vol.ll) / D.No.554 / 2023, dated 29-03-2023), the power purchase

cost includes transmission and scheduling costs. However, the FPPCA claim inciuded Late Payment

Surcharge (LPS) of <1,018.36 crore which is not specifically mentioned in the Regulation.
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Also, it as observed as below.
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Hence in our view, there is no s.iehtific ba5is followed in quantifyint the FppCA revenue for the Fy

2022-23 &Fy 2023-24, Also, FPPCA revenue recotnized is subject to the approval ol ApERC.

Further, the Company filed FPPCA claim taking kWH Sales as base for arriving FppCA rate per unit.
However, it is observed that while billing FPPCA to the consumers, the company is applying same

rate per unat to billed units i.e. kWH or kVAH units depending upon the consumer category.

15. Non accounting on Distribution True up: ln case of variance between approved distribution cost and

actual distribution cost, Company is permitted to pass on the customer subject to the approval of
APERC. This is referred as Distribution True up or True down. However, company has neither
ascertained nor accounted the distribution True Ltp or True down at least on provisional basis which

is in contravention to accounting principles. ln the absence of adequate information, we are unable

to comment on the impact on the financial statement.

lT.Consequent to the promulgation of AP Reorganazation Act 2014, the Assets and Liabilities of
operation circles of Ananthapuramu and Kurnool of M/s. Southern Power Distribution Company of
Telangana Limited (TSSPDCL), formerly M/s. Central Power Distribution Company of AP timited
(APCPDCL), are merged with N//s. Southern Power Distribution Company of Andhra Pradesh Limited

(APSPDCL).

We have been inforrred that assets and liabilities have been apportioned as per AP Reorganization

Act,2014, except for certain deviations. However, company has incorporated the assets and

liabilities based on the audited financial statements along with allocation of assets provided by

TSSPDCL ierstwhile APCPDCL) as at 01.06.2014. Such, incorporated assets, and liabilities include

following unidentified balances as on 31.03.2024. (Refer Note No.26Para7.3)

Assets

Reserves and Surplus 275.88 Property, Plant & Equipment

Long Term Borrowings 't,643.33 Non-Current lnvestments 80.64
,0.05 Long Term Loans and Advances 4_46

Short Term Borrowings 180.92

Trade Payables 875.39 Cash and Cash Equivalents 0.01

Other Current Liabi ities 205.29 Short Term Loans and Advances 67.07

Other Current Assets 133.19

Total 3,r81.77 Total 314.75

0ther Long'Term Liabi ities
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Brfurcation of such assets and liabilities is subject to approval of GoAP

Company has not given subsequent accounting effect such as depreciation on Property, Plant and

Equipment, interest expense on loans, dividend income or interest income accrued on loans and

investments etc. on the above assets and liabilities. Company does not have the details of loans.

Further, ownership instruments/title deeds of immovable properties, loans and investments are not
transferred in the name of the company. Company has not repaid the loans.

Apart from the above unidentified balances, an amount of {51.85 crore (credit balance) in respect

of funds received from TSSPDCL (erstwhile APCPDCL) was netted of against the advances mentioned
in Note 1.2.1. However, company does not have the details for the same.

Further, Note No. 7.2 Payables to Other DICSOMs (lCD) include long outstanding lnter Corporate

Deposits ilCD) related to TSSPDCL {Debit balance of i215.93 crore) & TSNPDCL (Credit balance of
1124.75 crore) for which no details are available with the company.

The consequential impact of the above said transactions on assets, liabilities, profit for the year, if
any, is presently not ascertainable and not given in the financial statements.

Refer Note 17.3, Other currents assets include i27.02 crore receivable from TSSPDCL (erstwhile

APCPDCT) on account of salarles paid to employees during their tenure in TSSPDCL, which is long

outstanding- There is no acceptance of the same by TSSPDCL (erstwhile APCPDCL). On a prudence,

company should have made provisions in the books of accounts resulting in understatement of
expense and overstatement of other current assets and lncome.

ll. Bifurcation of panv {2020)l

18. Refer para 26, Scheme of arrangement for the bifurcation of APSPDCL into APSPDCL (Tlrupati (HQ),

SPS Nellore, Chittoor, YSR Kadapa, Anathapuramu and Kurnool) and APCPDCL (Vijayawada (HQ),

Krishna, Guntur and Prakasam) with appointed as on 01.04.2020 was approved by MCA on

22.02.2024 Company hasgiventheaccountingeffectintheearlieryearsw.e.f0l.04.2020. However

following irregularities have been observed.

lnvestments and Property, Plant & Equipment's were bifurcated in the books of APSPDCL and

APCPDCL. However, the share certificates / property documents are not yet transferred in the name

Of APCPDCL,
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For the period up to 31.12.2020, accountint transactions of both APSPDCL and APCPDCL were carried

out in SAP common server till 31.12.2020. Transactions carried out during the F.Y.2020-21 was

bifurcated. However, the same is subject to confirmation and reconciliation by both the companies.

Further, the division of manpower and between APSPDCL and APCPDCL is not covered in this report.

With respect to all the above and in the absence of adequate information we are unable to comment
upon the consequential impact on the financial statements.

Loan covenants not bifurcated among APSPDCL and APCPDCI, - Loans and borrowings from Lenders

and Financial lnstitutions were bifurcated in the books of APSPDCL and APCPDCI. However, the loan

agreements/covenants are not yet transferred in the name of APCPDCL. Further, modification of
charges is yet to be done for loans transferred to APCPDCL. Further, Balance confirmation obtained
from the lenders consists of APCPDCL portion along with APSPDCL. We have relied on the loan

bifurcation provided by the company in order to ascertain APSPDCL portion from the balance

confirmation.

Hence, principal and interest payments made along with APCPDCf5 share paid to the Lenders and

Financial lnstitutions by APSPDCL and accounting it as receivable from APCPDCT under other current
assets. The bifurcation of transactions between APSPDCL and APCPDCL along with other tranlactions
between DISCOMs are subject to confirmation and reconciliation by the companies.

Refer Note 15.5(a), The fixed deposits with a value of {3.28 crore (3 deposits of 11.09 crore each)

earmarked against the Contingency reserve are registered under the name of APCPDCL instead of

APSPDCL,

19..Japan lnternational Cooperation Agen€ies (llCA)

Refer Note No.3.2(b), Long Term borrowings include a sum of {133.22 Crore from .,apan lnternational

Cooperation ABency (JICA).

Loan Agreement is entered between JICA and "The President of lndia" and as per the agreement, "The

President of lndia" is the 'Borrower". As per Section 2 to Article ll of the above Agreement, the

Eorrower (The President of lndia) shall pay interest to llCA and as per Section 4 to Article lll of the

Agreement, APSPDCL is only an executing agency. We have been informed that there is ambiSuity

re8ardang Government's share and APSPDCL'5 share in the payment of Principal/lnterest.
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As per the schedule in notice of completion of disbursement received by APSPDCI- repayment of
principal starts from 20rh June, 2021 and interest payments start from the date of disbursement.

However, company is not making the payments towards principal and interest.

Further, on prudent basis company should have created provision towards interest from the date of
disbursement to 3l-03.2024 and overdue charges for delay in repayment of principal and interest.

However, company has not made provision. lnterest provision {without overdue charges) till
31.03.2024 is <6.89 crore (approx.). There by there is an understatement of finance cost and interest

liability to that extent.

Further,
- As per Accounting Standard - 11, The Effects of Changes in Foreign Exchange Rates shall begiven.

However, company has not done the same.

- The company is unableto identify the expenditure incurred till date in the books of accounts and

project status for which the loan is sanctioned.

- The company has not classified the loan into current liability and non-current liabilaty.

- The company has not received balance confirmation from JICA. Hence the loan is subject to the

confirmation.

20. World Bank (WB)

Refer Note No. 3.2(b), company has undertaken the "World Bank 24x7 Power for All Scheme" with

approved project cost of {2,OOO Crore, wherein World Bank's share is 70% (lBRDr 42% and AllB: 28%)

and lmplementation Agency's share is 30% (REC Loan: 27% and APSPDCL Own Funds: 3%). Under this

scheme, APSPDCL utilizes its own funds for this scheme, which is later reimbursed by World Bank

(WB) after submission of claims by APSPDCL. These funds are released from Gol/WB to Govt. of AP

and subsequently released by Govt. of AP to APSPDCt.

Towards the amount spent by APSPDCL for a project, Gol released an amount of <1,013 06 crore (out

of amounts received from World Bank) to GoAP till 31.03.2024. However, GoAP has released only

{690.82 (<758.60 crore less amount transferred to APTRANSCO and APEPDCL of {67.78 crore) crore

to the company and balance amount of <322.24 crore is yet to be released by GoAP which is long

pendinS.

As per sanction letter, principal repayment should start from 15.08,2022. However, company has not

paid interest and principal till 31.03.2024.
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APSPDCL should create an interest provision for the period up to 31.03.2024 along with overdue
charges for delay in repayment of principal and interest. However, company has not made provision.

ln the absence of adequate information, we are unable to quantify the provision and consequential

impact on the financial statements.

Further,

The company has not classified the clrrreht maturities under short term borrowings.
The company has not received balance confirmation from IBRD and AllB. Hence the loan is subject
to confirmation and reconciliation.

21. Powe. Finance Corporation Ltd (PFC) - RAPDRP

Refer to Note No. 3.1(b), Term Loans from other parties, which includes an amount ol <24.26 cforc
that has not been repaid by the company, expecting it to be converted into a grant. However, there

is no confarmation from PFC regarding this conversion. On a prudent basis, the company should have

made a provision towards interest, whach was not done, resultinB in an understatement of interest

expense.

Furthermore, according to the balance confirmation obtained from PFC, the amount stands at <30.32

crore (before bifurcating APCPDCL's portion). ln the absence of adequate information, we are unable

to comment on the impact on the financial statements.

22. LPS Loan of <12,833.93 Crore

Refer Note No. 3.1(b), the Andhra Pradesh Energy Department has decided to join the late payment

surcharge (LPS) scheme initiated by the Central Government. This scheme allows for the settlement

of power generator dues until 2022 through 12 monthly installments.

Corrpany has been sanctioned loan under scheme of <12,833.93 crore {<6,766.93 crore from Power

Finance Corporation (PFC) + <6,066.93 crore from Rural Electrification Corporation (REC)], to clear

power purchase dues as at 315t May 2022.

However, as per the books of the company, power purchase dues as at 31.05.2022 are 18,043.43

crore (net off advances paid) only. Thus, resulted in an excess sanction of loan of <4,790.43 crore.

{ in crore

Power Finance Corporation 6766.93

Rural Electrif ication Corporation 6066.93
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Totalloan - A 12,833.85

Vendor balances a5 on 3L-03-2O22

Trade payables - B

Advances given to vendors C 4875.01

NetTrade payables (D=A-C) 7425.44

lncrease in Trade payable in April 2022 (FRBM) - E 399.15

lncrease in Trade payable in May 2022 (FRBM)- F

Total Power purchase dues as on 31-05-2022 (G=D+t+F) 8043.43

Excess sanction to APSPDCT lH=A-G) 4,790.43

During FY 2023-24, APPCC has provisionally transferred an amount of loan of I 3,416.16 crore along

with interest of < 389.87 crore to APCPDCL. However, detailed reconciliation was not made in order

to identify the actual excess loan amount that has to be transferred to APCPDCL.

23. Andhra Pradesh Power Finance Corporation Limited (APPFCL) - Long-term borrowings include an

amount of {3/121.59 crore taken from Andhra Pradesh Power Finance Corporation Limited (APPFCL).

This loan was taken before the bifurcation of company into APSPDCL and APCPDCL. According to the

agreement, interest and principal repayments towards the loan are to be shared between the two
companies in the ratio of 63.02:36.98 (Energy ratio - ll). However, it has been observed that Principal

repayment and lnterest was not shared in the said ratio. Also, the company could not explain the

basis which is being followed for sharing Principal repayment and lnterest among APSPDCL and

APCPDCL. ln the absence of adequate information, we are unable to quantify the impact on the

financialstatements.

As per Balance confirmation obtained from APPFCL, an amount of < 5,451.79 crore of loan was

confirmed. However, as per the books of accounts of company outstanding loan as at 31.03.2024 is

{ 3,121.59 crore resulting in imbalance of < 2330.20 crore. As per information and explanation

provided by company, we have been informed that imbalance of < 2330.20 crore pertains to
APCPDcL. ln the absence of pendang reconcjliation, we are unable to confirm the loan balance as at

31. .O3 .2024 .

24. AP TRANSCo lcD - company has taken lnter corporate deposits (lCD) from N/l/s. TRANSCo. An

amount of <440.93 was outstanding as on 31.03.2024. However, as per confirmation loan

outstanding as on 31.03.2024 of {543.42 crore. Thereby there is an imbalance of <102.49 crore. ln

the absence of adequate reconciliation, we are unable to comment on the value of lCDs as at

37.03.2024.
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25. Loan from GoAp - Refer Note No. 3.2(b), company has a loan of <9.48 Crore outstanding as on

37.03.2024 borrowed from Government of Andhra Pradesh which is lon8 pendinE. company does

not have any information regarding these loans. Also, provision is not made towards interest. ln the

absence of adequate information, we are unable to comment on the impact on the financial

statements.

26. Non reconciliation ol lnterest paid on Loans -The company has been sanctioned various loans from

borrowers such as PFC, REC, IREDA, SBl, APPFCI, JICA, World Bank etc. Company pays interest on

these loans as specified in the monthly demands raised by the respective lenders. These monthly

demands often include revisions, such as interest rate resets, and in certain cases, the company

receives revised demands. Company receives revised monthly demand after considering the interest

rate reset etc. Company accounts the interest liability based on the monthly demand. The company

does not have a system/control of validating the interest cost by recalculation of interest.

27. Loans taken from REC: Refer to note no. 3(6) - The company has taken capex loans from REC to

finance various projects. Loan sanction is in the name of the company. Though such loans were taken

post bilurcation of APSPDCL into APSPDCL and APCPDCL i.e., 01.04.2020, they are allocated between

APSPDCT and APCPDCL. There by the interest cost also allocated between APSPDCL and APCPDCL. ln

the absence of adequate information, we are unable to comment of the impact on the financial

statements.

28. The company has not made the necessary disclosures as required by Schedule lll of the Companies

Act, 2013, regarding long-term and short-term borrowings. For long-term borrowings, detailed loan-

wise disclosures of the terms of repayment and the nature of security have not been provided for

loans taken from PFC, REC, HUDCO, APPFCL, SBl, JICA, and the World 8ank. Additionally, for short-

term borrowings, the nature of security has not been specified for the Union Bank CC. This is in

contravention of Schedule lll of the companies Act, 2013.

29. Security deposits from consumers

Refer Note No.4.2 (a) Security Deposits from Consumers as per financial ledger shows a balance of

t 2,441.38 Crore whereas the consumer ledger shows a balance of < 2,377.40 Crore. Thus, there is

a variance of <63.98 crore. Upon further review we have noted the following:
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As per the financial ledger there is an unidentified debit balance of <86.30 Crore under the

customer head GMCNEW. Company does not have nocorrespondinginformationorexplanation.

A variance comprising a {10.74 Crore debit balance in l4L consumers and a {5.20 Crore credit

balance in 76 consumers.

Certain HT consumers are appearing in the financial ledger but absent in the consumer ledger,

for instance consumer numbers CDPNEW & NLRNEW are showjng a debit balance of {9.41 crore

but not appearing in the consumer ledger. ln another instance, consumer with the number

TPTNEW is showing a credit balance of 17.22 Crore but not appearing in the consumer ledger.

Certain HT consumers with live status are appearing in the consumer ledger but not appearing in

the financial ledBer with a balance of I 3.86 c.ore.

Certain business areas of the LT section, specifically the EROs, where a security deposit of <125.23

Crore is recorded in the financial ledger. However, there is no corresponding balance in the

consumer ledger.

The company is unable to provide an explanation for the above-mentioned variances. ln the absence

of adequate reconciliation and sufficient and appropriate audit evidence, we are unable to ascertain

the impact on the financial statements.

30. GIS - lnsurance & Saving Fund - The company operates a mandatory Group lnsurance Scheme for

all employees, which is a self-insurance scheme. Each employee contributes to this scheme based on

their pav scale. A portion of the contribution is allocated to an insurance fund to be used in the event

of a member's death, and the remaining portion is allocated to a savings fund to be repaid to the

member at the time of retirement. The quantum of death or retirement benefits is determined

according to the scheme.

The company does not have insurance with an external agency, nor does it maintain the fund

separately.

According to AS 15 "Employee Benefits," this scheme falls under defined benefit plans, which require

the company to recognize the present value of the defined benefit obligation (DBO) as a liability. This

involves measuring the DBO by considering current service cost, interest cost, contributions and

benefits paid, and actuarialassumptions, including actuarialgains and losses.

The company must also disclose the scheme's description, actuarial assumptionS, reconciliation of

opening and closing balances, components of defined benefit cost, and the net asset or liability
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recognized. However, the company has not measured the DBO as a liability and has not made the

required disclosures which is in contravention to AS - 15. ln the absence of adequate information,

we are unable to comment on the impact on the financial statements.

31, Self-Funded Medical Scheme (SFMS): Under the Self'Funded Medical Scheme (SFMS), <500 per

month is deducted from the salary or pension of each employee, pensioner, and family pensioner,

providing coverage of up to <6,00,000 per family per year. While the company maintains a fund for

these amounts, there is no health insurance scheme to mitigate the risk.

According to AS 15 "Employee Benefits," the company must measure, recognize, and disclose these

benefits properly. Not doing so, company has deviated from the accounting standard. ln the absence

of adequate information, we are unable to comment on the impact on the financial statements.

V. Prooertv, Plant & Equipment and IntanEible Assetsi

The company has not complied completely with the provisions of Accounting Standard (AS)-10

"Property, Plant & Equipment".

32. Title Deeds - Refer Note No. 10.1 (a), in regards to the Land and Land Rights carrying a value of i4.92

crore (Previous year <4.91 crore), data pertaining to lands acquired through purchase, gift, or

alignment by the government, including information on the lease period are not available with the

company. Additionally, the ownership documents including sale deed, lease deed, and Sift deed, for

such lands are not completely available with the company. Due to the unavailability of the

aforementioned information and documents, we are unable to ascertain the current state of

ownership or make any necessary adjustments to the carrying amounts. Further, the company ha5

not provided adequate disclosures as mandated by Schedule lll.

33. Cost allocation - Total cost incurred towards a particular project/capital works are accounted in a

work order (WBS). Cost loaded under the WBS (to extent not attributable to the identified asset

categories) is allocated to identified asset categories based on a discretaonary percentage.

Percentage varies from case to case. There is no basis for such percentage. ln the absence of

adequate information, we are unable to ascertain the consequential impact on Asset balances,

Accumulated depreciation and depreciation in the financial statements of the company.

34. Overhead allo.ation - Refer Note No.23.5, Statement on Accounting policies, Company is

capitalizing Overheads and Employees cost @ 1.5% and 8.5% respectively of the capital work in
progress. During the year company has capitalized 1219.38 crore (Previous Year 1132.59 crore) of
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such expenditure. However, AS-10 prescribes to capitalize only such expenses directly attributable

to the specific assets. The said policy is not in compliance with A5-10.

35. Low value assets - Refer No. 10.1 (k), during the FY 2023-24, company is capitalizing and charging

100% depreciation on assets accounted under class Low Value Assets (GL 1000951) amounting to

{1.12 crore. However, there is no accounting policy with company regarding the same.

36. During FY 2023-24, it has been observed that the company has classified certain assets under

inappropriate heads of accounts. For instance, assets that should have been classified under "Lines

& cables" have been erroneously categorized under "Computer & lT Equipment."

Additionally, in reference to the depreciation rates issued by the Ministry of Power (MOP),

Distribution Transformers (DTR5) with a capacity of 100kVA and above are to be depreciated at a

rale of 7.81o/d. However, the company has applied a depreciation rate ol 7.84oA, leading to an

overstatement of the depreciation expense. ln the absence of adequate information, we are unable

to comment the impact on financial statements.

37. Oelay in capitalization of PPE: During FY 2023-24, Company has capitalized tangible assets totaling

{ 2058.62 crore. This includes assets of <367.15 crores pertaining previous years ranging from 1 to

10 years. These were not capitalized in the previous years as closure reports by the concerned

departments were not submatted. ln the absence of adequate information, we are unable to

determine the impact on the Financial Statements of the assets that were capitalized during the

current year but put to use rn the prevroLs years.

38. tong pending for capitalization ot PPE though assets were put to use

l.lpon reviewinB the Construction Work in Progress {CWIP), we have identified.ertain lonS-pending

cases, specifically involving SPS 5 HP ssM Pump sets valued at <59.27 crore and the

provision/replacement/releasing of meters valued at <5.18 crore. Upon inquiry, it was understood

that these SPS 5 HP - SBM Pump sets have been installed and in use for an extended period.

This has resulted in the overstatement of CWIP and the corresponding understatement of fixed

assets and depreciation. lf these assets had been properly capitalized and depreciated, a siSnificant

portion of their value would have been fully depreciated by now

39. Long pending Capital work-in-progress . Capital work-in-progress (including lntangible Assets under

development), includes balances pending capitalization for a long time owing to pending analysis of

status, value and obtaininB of commissioning/completion certif icates
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Refer Annexure to Note No.10, of financial statementsr As on 31.03.2024, there are 68,148 open

work orders amounting to <4,278.55 crore (Previous Year <3,067.26 crore), out of which 5,864 work

orders pending closure (capitalization) for more than 3 years is {265.13 crore (Previous Year {547.52

crore) which account for 8.6% percent of total value of work orders.

However, these work orders could be pending closure due to various reasons, slrch as

a. The actual work has been completed, but the work orders have not been capitalized yet due to
pending documentation and the furnishing of commissioning/completion certificates., resulting

in understatement of Property, Plant & Equipment and lntangible Assets and the

depreciation/amortization thereon.

b. Delays in the completion of work, including stalled projects/works, due to various factors.

However, the company has not conducted the lmpairment study to identify potential impairment

losses related to these work orders.

As the company did not provide us with the case-by-case status of the pending work orders along

with supporting documents, we are Lrnable to determine the number and value of work orders falling

under case (a) or case (b) scenarios. Also, we are unable to ascertain the consequential impact on

the balances of cWlP, Property, Plant, and Equipment, lntangible Assets, and the related

depreciation, amortization, or impairment in the company's financial statements.

40. Retirement ofTransformers -

Refer Note No. 10.1(d), company is identifyinB the transformers which are irreparable as scrap

materials and recognizing as inventory. Such scrap materials are recognized at moving average sale

price by crediting other expenses. As the actual WDV of such transformers are unascertainable, the

company is retiring transformers on a First-in-First out (FIFO) basis instead of retiring the actual

transformers from PPE. The consequential impact on Asset balances and depreciation on financial

statements is not ascertaanable.

However, As per AS-10 property, plant and equipment retired from active use and held for disposal

should be stated at the lower of their carrying amount and net realizable value. Company by

recognizing at moving average sale price is contradicting to AS -10, there bY profit and lnventories

are overstated.
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41. Transformers (Theft)- Refer Note No. 10.1(d), ln theft cases, As the actualWDV of such transformers

are unascertainable, the company is derecognizing transformers on a First-in-First-out (FIFO) basis
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Company is collecting deposits from consumers to replace the burnt meters. Cost of new mete15 is

adjusted against the deposits from consumers instead of capitalizing the same. Differential amount

between deposits from consumers and cost of meters should be transferred to P&L but the same is

lying as other current liabilities in the books of accounts resulting in understatement of income and

overstatement of liabilities. ln the absence of adequate information, we are unable to comment the

impact on financial statements to that extent.

43. Derecognition oI Assets {other than Transformers and Burnt meters) - ln cases where an old asset

is replaced with a new asset (excluding Distribution Transformers and Burnt Meters), the new asset

is capitalized at its weighted average cost less scrap value of the replaced asset. However, the old

assets are not derecognized from the books of accoltnts. As a result of these practices, the

consequential impact on the asset balances and the depreciation on the financial statements cannot

be ascertained.

44. Note No. 10 Para 4 is invited wherein, following the amendments made to the second transfer

scheme vide G.O.Ms No. 142 dated 29.09.2001 and the third transfer scheme vide G.O.Ms. No. 396

dated 09.06.2005, the company adopted the assets & liabilities and the balances against Power

Purchase, loan I abilities, and receivables from Govt. of A.P at the values stipulated in the respective

government notifications, which are provisional and subject to further adjustment as may be

determined by the State Government and Audit. ln the absence of relevant information, we are

unable to express our opinion on the closing balances of such assets / liabilities transferred to the

company under the afore-mentioned transfer schemes-

45. Capital Advance paid w.r.t acquisition ot a power plant: Refer Note No. 1.2.3, Capital Advanc-"s

includes i133.64 crore towards cost of fixed assets and inventory (stores & spares/naptha) in respect

of 216 MW gas-based power plant acquired in April 2016. This acquisition is in association with

APEPDCL (company share 65.73% and APEPDCI shate 34.27%). The plant is under operation and the

energy generated was utilized by the AP DISCOMs. Though the asset acquired was put to use, amount

paid is still continued under capital Advances as sale deeds are not executed in favor of the company.
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instead of derecognizing the actual transformers from PPE. The consequential impact on Asset

balances and depreciation on financialstatements is not a5certainable.

42. Derecognition of Burnt Meters - Refer Note No. 10.1(f), lt has come to our attention that the

company is continuing to carry the written down value of "burnt meters" in its books of account,

even though these meters are no longer in existence since they are replaced with new meters. This

practice is not in accordance with AS 10
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APEPDCL has filed a complaint vide C.C.S.R.No. 3011 before Vll Addl. ludicial First-Class Magistrate

Court, Rajamahendravaram and the FIR was filed vide Crime No. 166 of 2021 in S.H.O. Kadiam Police

station. ln this regard, as per the approval of competent authority APDISCOMs have filed petition

before Hon'ble APERC as O.P.No.59 of 2021. Later, liquidation process was initiated against

transferee company under CIRP on 15 Dec 2022. Of the project assets, it was found that land to the

extent of 180 acres is in the prohibited property list as per Registration 1908 Sec 22 (A). On 3oth

December 2023 A letter was addressed by the Liquidator of the transferee company to the Collector

and District Magistrate, East Godavari District requesting for removal from prohibited property list

and mutate the land in the name of transferee company to enable registration process in favor of

APDISCOMS.

Further to above, company has incurred capital cost of {39.48 crore which is also shown under

Capital advances to suppliers/contractors.

Company has taken the possession and running the plant. Hence considering the substance over the

form, it should have capitalized the advance paid and accordingly depreciation should have been

made. By not doing so company has deviated the accounting principles and accounting standards. ln

the absence of adequate information, we are unable to quantify the impact on the financial

statementS.

46. Other long pending capital advances: The companY has certain long-pending advances, including

<7.73 crore paid to a software company and 134.20 crore shown in the financial ledger "COMMON

VENDOR FOR OP BALANCES" in the books of accounts. There is no certainty of realizing economic

benefits agaanst these advances as they have been outstanding for several years On a prudence

basis, the company should have created a provision for these amounts. As there is no provision

made, it has resulted in an overstatement of capital advances and an understatement of expenses

to that extent.

During the FY 22-23, company has purchased a vehicle for an amount of 10.31 crore. Amount paid is

shown under capital advances. However, the company has not capitalized the advance, resulting in

an overstatement of advances and an understatement of Property, Plant, and Equipment (PPE) and

depreciation.

turthermore, capital advances include other advances of I 1.57 crore which is long pendinS. ln the

absence of adequate information, we are unable to comment on the impact on the financial

statements.
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47. lmpairment of Assets: As per AS-28 "lmpairment of Assets" An enterprise should assess at each

balance sheet date whether there is any indication that an asset may be impaired. lf any such

indication exists, the enterprise should estamate the recoverable amount of the asset. However,

company has not carried out any Techno-economic assessment/lmpairment study. Hence

identification of impairment loss and provision thereot if any, has not been made. Therefore, the

same is not in accordance with AS-28.

43. The Company has not made adequate disclosures in respect of Property, Plant and Equipment and

lntangible Assets as required by Schedule lll of the Act.

The consequential impact on the capital work in progress, Property, Plant and Equipment,

depreciation and amortization, impairment, loss for the year owing to above stated qualifications, if
any, is presently not ascertainable.

Vl, lnventories:

49. Valuation of lnventory: The company isvaluingthe inventory on weighted average cost. However,

it should be valued at cost or Net Realizable Value (NRV), whichever is lower, leading to non-

compliance with AS-2 "Valuation of lnventories".

50. Advan.es unadjusted: Refer Note 8.2, customer related liabilities inc ude {165.03 crore received as

advance towards sale of scrap. Refer Note No. 17.3, receivables from others, include receivables of
{189.02 crore towards sale of scrap. These balances includes and amount of <156.10 crore to be set

off against each other. Not doing so has resulted in overstatement of other current assets and other

current liabilities to that extent.

51. Provision for obsolete, slow-moving, and non-moving stocks: Refer Note No. 13.4, there is no

comprehensive mechanism of identifying the obsolete, slow'moving, and non-moving stocks. As a

result, we are unable to comment on the adequacy of provision made towards such stocks. Provision

as at 31.03.2024 is {16.91 crore (including provision made during the year of <1.21 crore).

Vll. Revenue:

52. TarifF Subsidy of Agriculture salesr Refer Note 20.1 (a), TarifF Subsidy from GoAP of {7,206.18 crore

(excludinB FPPCA) has been recognized in respect of agriculture consumption under free cate8ory

consumers iunmetered). Tariff subsidy is deternrined based on consumption of units by above

referred category of consumers. As there are no meters, units consumed is estimated by a
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department within the company. As there is no sufficient and appropriate evidence confirming the

actual units qon5umed under such category, we have relied on the information provided to us.

53. Pole rental charget: Refer Note No. 19.6 includes pole rental charges of <4.72 crore, with regards to

same, the Fiber Net Operators Federation have filed Writ Petition No:8417 of 2020 in the Hon'ble

High Court of Andhra Pradesh at Amaravati regarding directions given by Superintending Engineers

for collection of monthly rental charges for laying cable wires on DISCOM supports/Electricai Poles

as allegal, unjust, ultra vires in gross violation of sec 4(B)of the Cable Television Net Work (Regulation)

Act, 1995 besides violation of Constatutional Guarantees and to consequently set aside the said

Memos. Accordingly, court has Siven interim direction to the respondents not to collect from the

members of the petitioner federation any kind of charges demanded in the impugned order other

than monthly electricity consumption charges under the monthly electricity bills. However, it is made

clear that this Order would not preclude the individual cable operators/members of petitioner

federation to make payments of charges as fixed by the concerned authorities, if they are agreeable

for the charges so fired/levied. Therefore, company on a prudence basis should not recogni2e income

on accrual basas since there is no certaintv in collection Pole rental charges

54. Refer Note 19.4, the company has recognized "Other lncome - Delayed Payment Surcharge" from

consumers of <1,185.96 crore- An amount of {0.05 paise per 100 per day is levaed, accordingly DPS

is calculated on the outstanding receivables and revenue is recogni2ed. As mentioned in Annexure-

A to Note No.14, there are long outstanding receivables. ln such cases, recovery oI DPS is uncertain'

Hence company shall have a mechanism to ascertain DPS on long outstanding receivables and to

recognize the provision in the financial statements. As there is no adequate information, we are

unable to quantify and provide the impact on the financial statements-

Vlll. Trade Receivable!

lncludes an amount of < 1166.46 crore which was recognized as revenue stating that the company

has right on surplus ener8y Senerated by APGPCL. APGPCL approached Hon'ble High court of

Andhra Pradesh and obtained stay order in their favor. ln such case, on prudence basis/ company

shall not recognize revenue or shall recognize proviSion for the same.

lncludes an amount of < 606.69 crore which are disputed on the grounds of FSA Adjustments,

Electricitv duty, Cross subsidv surchar8e, WheelinB charges etc Company has not made case to
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lncludes an amount of I 5484.04 crore which long pending receivables for more than 3 years from

the Government departments like lrrigation and Panchayat Raj. Also includes <1,753.15 crore

Which are involved in various court cases.

As per company's policy provision is made for debtors outstanding for a period of more than 4 years,

excluding receivables from Government Depanments/Companies and amounts involved in Court

Cases. However, according to AS - 9 "Revenue Recognition", if uncertainty arises regardin8 the

ultimate collection of revenue after recognition, a provision for doubtful debt should be made.

Therefore, it is evident that the company's accounting policy is not in accordance with AS - 9

"Revenue Recognition". As a result, the provision for bad and doubtful debts of {79.30 crore is

inadequate vis a vis lonB outstanding receivables as mentioned above.

56.The company is using separate software (comprise consumer ledgers) to measure and record

individual transactions of billing to Customers. These transactions are uploaded into SAP {Finance

ledgers) on a monthly basis. Trade receivables as per consumer ledgers is 1 13,368.76 crore whereas

trade receivables as per Financaal Ledgers is < 13,221.69 crore resulting in a variance of < 147 07

crore. ln the absence of details and pending reconciliation we are unable to quantify the impact of

misstatements cn financial statement5 in respect of Revenue and Trade Receivables.

lx. E!p!.9vee-9c!r.fE!

57. The erstwhile APSEB has unbundled into APTRANSco, APGENCO, APSPDCT & APEPDCL. While un

bundlin8, a trust was formed by name Andhra Pradesh State Electricity Employee Master Pension

and Gratuity Trust (Master Trust) under the control of APGENCO. The main function of the Master

Trust is to pay the pension (1OO% Pension) including retirement benefits to the pensioners whg were

retired before O1-02-1999 and to the Employees who were appointed in the erstwhile APSEB (Before

O1-02-1999) and are going to be retired/ expired after O1-02-1999 @7 4',4, remaining26% will be paid

by the APTRANSCO, APGENCO, APSPDCL AND APEPDCL which were emanated from the erstwhile

APSEB. Pension and Gratuity Liability of the company w r.t employees joined before 31't January

1999 is allocated as below:
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ca5e analysis in order to ascertain provision required. As a result, we are unable to comment on

the short fall of provision.
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Gratuity for employees who continued on rolls beyond
31st January 1999

Pension to the Pensioners (including family pensioners)

who retired from employment on or before 31st

.lanuary 1999

Pensioners (lncluding family pensioners) who retired
from employment after 1st February 1999 till date of
valuation

7 4% till 37 Mat
2029

0% till 31 lvlar 2033
100% after Mar 2033

100% till 31

Mar 2033

26% tall SL Mar 2029

100% after Mar 2029

tiability allocated to the P&GS - Provision to be made as per the actuarial valuation report is

<2,631.92 crore. whereas, the company has made provasion only to the extent of <1094.54 crore.

Thereby resulting in shortfall of provision by <1,537.38 crore. Also, company has not classified the

provisions into Short term and long term.

Liability allocated to Master trust - Master trust shall discharge the liability as enumerated in column

2. ln case of any deficit to Master trust (i.e., its own funds are not sufficient to meet the obligations),

company has an obligation to contribute towards such deficit and the same was charged to pro{it

and loss account of<783.73 crore during FY 2023-24 in the form Additional lnterest on Pension Bonds

under Employee Eenefits Expense. Company does not have a system of estimating deficit and making

a provision at the year end. ln the absence of adequate information, we are unable to comment on

the consequential impact on the financial statements.

Further, the disclosure requirements w.r.t Employee benefits are not fully complied in accordance

with schedule lll ofthe companies Act.

58. Deposits for Contribution Works (DCw): The company receives funds from various consumers for

shifting the existing distribution network, accounting for these funds as deposits for contrlbutioh

works (Dcw). These deposits are intended to be utilized for the abovesaid purpose. However, upon

review, it was noted that these deposits, amounting to <56.94 Crore, have been long pendin&

ranging from 1 year to 14 years. These deposits are pending reconciliation. ln the absence of this

reconciliation, we are unable to comment on the impact on the financial statements.

59. Refer Note No. 12.4 & 16.6, Long Term and Short-Term Loans & advances to staff has an outstanding

balance of I 13.88 crore (31.03.2023: < 17.72 crore) and < 0.47 crore (31.03 2023: { 0.38 crore) as

at 31.03.2024. These advances are given for various purposes such as Housing, Education, Computer,
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Marriage, Tour advance, Festival advance, Education advance, Conveyance, Pay Advance etc., to

employees. Company doesn't have list of employee wise advances outstanding as at 31.03.2024 in

the ERP. There are certain advances which are long outstanding and are subject to reconciliation and

adjustments, if any. As a result, the classification of loans into short-term and long_term cannot be

definitively determined.

X. Government Grants

61. Assets purchased under Government Grant Schemes are not shown separately as required under AS-

12 "Accounting for Government Grants".

Company has received specific grants for various proiects such as IPDS, RGGVY, DDUG.,Y, Smart City,

RDSS, DDG, etc. Company has recorded all grants receaved in a single ledger account. Projects

department is maintaining the grants received and amount spent against each grant. However, on

test check information gaven by project department is not matching with books of accounts. Hence

such amounts are subject to reconciliation.

The contributions received from consumers and specific grants from the State/Central Governments

or their agencies for creation of tangible assets are recognized as "Reserves" on receipt basis, even

before the creation of the said assets. As stated in Note No. 13 in Statement of Accounting Policies,

these are amortized as per weighted average rate of depreciation on the Gross Block of assets built

out of the said contributions and grants, instead of the specific assets created with the said

contributions/ grants, which is contrary to AS-12. ln the absence of adequate information, we are

unable to comment on the consequential impact on the financial statements

52. RDSS Proiect: The Ministry of Power (MoP), Government of lndia (Gol), has launched the Revamped

Distribution Sector Scheme and Results Linked Distribution Sector with the objective to:

lmprove the quality, reliability, and affordability of power supply to consumers
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50. As per Tariff order for FY 2022-23 given by Hon'ble APERC, Distribution True up amount collected by

the company shall be deposited with the employee trust towards pension and leave encashment

liabilities of the company. As at 31.03.2024, an amount has been collected as Distribution true up,

but there is no remittance to the P&GS trust. ln view of the specific direction from APERC, the

management may take adequate measures to contribute to Trust an amount equalto the colledions

out of Distribution True-up so that there will not be unnecessary burden in future.
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Reduce Aggregate Technical and commercial (AT&c) losses to pan lndia levels of 12-15% by

2024-2s.

Reduce the Average Cost of Supply (ACS) to Average Revenue Realized (ARR) gap to zero by 2024-

25.

The approved project cost for loss reduction works under the RDSS is {5,084.37 crore, with the Gol

grant portion amounting to <3,050.62 crore. The company awarded the total project in four
packages. Only 3 vendors participated in the bidding process out of which contracts have been

awarded to two contractors. Hence, in our view there is no vendor diversity. Also as the company

has not provided bid techhical and financaal evaluation documents, we are unable to comment

fu rther on bidding process.

RDSS - Price Adjustment Under RDSS Contracts

As per the terms of the contracts awarded under the Revamped Distribution Sector Scheme (RDSS),

price adjustments are applicable to specified supplies based on separate formulae detailed in the

contracts. However, the company has not ascertained the price adjustments for the supplies

delivered until the year-end thus not accounted in the financial statements. ln the absence of

adequate information, we are unable to comment on the financial impact this may have on the

financial statements.

RDSS Project - lnterest on Mobiliration Advance

As per the agreement terms, interest on mobilization advances provided to contractors should be

adjusted before releasing the 3O% payment for Supply bills and 90% payment for the lnstallation

bills. Further, this interest is to be calculated at the Marginal Cost of Funds Based Lending Rate

(MCLR) for one year of the State Bank of lndia (SBl), prevailing on the date of the advance payment

to the contractor and the interest rate shall be calculated on the daily progressive balances

outstanding as on the date of recovery/adjustment i.e on daily rest basis

However, upon verification on a test check basis, it was found that the company has not accounted

the interest on these advances outstanding as on year end. This has resulted in understatement of

other income (interest income) and other current assets by i7.49 crores
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63. The Bank Reconciliation Statements prepared by the company for the year ended 3f i March, 2024

contains many outstanding unidentified entries amounting to < 16.66 crore (Company Excess of

11.14 crore and Bank Excess of { 17.81 crore). Out of these, unidentified entries more than one year

old entries are of <1.06 Crore (Company Excess) and <3.53 Crore (Bank Excess) respectively. ln the

absence of required information, we are unable to comment upon the impact thereof on

fina ncial statements.

Xll. EgIS!Yi!819s!x

64. Note No.23.5, Statement of Accounting policies states that interest during construction is calculated

and capitalized at the rate specified for each scheme from the date of expenditure incurred tillthe
date of Capitalization. During the year, company has capitalized <179 29 Crore (Previous Year

<141.07 Crore) of such interest. As per AS-16 "Borrowing Costs" Borrowing costs that are directly

attributable to the acquisition, construction or production of a qualifying asset should be capitalized

as part of the cost of that asset. The amount of borrowing costs eliEible for capitalization should be

determined in accordance with the Standard. Other borrowing costs should be recognized as an

expense in the period in which they are incurred. However, Company is unable to identify the

borrowing cost incurred specifically for a particular asset. Hence capitalized the interest cost at the

average rate of borrowing cost incurred during the previous year. This is in contradicting to the A5-

16 as well as accountinB policy of the company.

Further, as per A5-16 capitalization rate should be the weighted average of borrowings costs

applicable to the borrowings that are outstanding during the year. But company is computing the

rate based on the borrowin8s ofthe previous financial year (FY 2022 23).

The consequential impact on the capital work-in progress, Property, Plant and Equipment,

depreciation and amortization and profit for the year owing to above deviation from accounting

standard, if anv, is presentlY not ascertainable.

Xlll. Taxes on

65. Deferred Tax asset / liability has not been recognized by the company towards the tax effect of

timing difference between taxable income and Accounting lncome including accumulated losses in

the accounts as required under AS-22 "Accounting for Taxes on lncome". The impact of above

deviation is presently not quantifiable.
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XlV. Non-Current lnvestments:

66. lnvestment in Andhra Pradesh Power Development Company Limited IAPPDCU: Refer note no. 11,

During the year company has subscribed for the right shares issued by APPDCL. Resulting in further

investment of < 171.50 crore (including <85.24 crore on behalf of APCPDCL which is accounted as

receivable from APCPDCL). Total investment ofthe company in APPDCL is <189.68 crore

As per the audited financial statements as at 31.03.2023, Net worth of APPDCT is negative <1,285.06

crore indicating a permanent diminution in the value of the investments. However, the company has

not made provision for diminution in value of investments as required by Accounting Standard 13

"Accounting for lnvestments," resulting in an overvaluation of investments and an undervaluation of

provisions.

xV. Receivables from GoAP:

57. Note No. 17.1, Other current assets include receivables from State Government of Andhra Pradesh

of 17304.94 crore.

a. Other current assets include {353.61 crore receivable from GoAP towards reimbursement of
salaries paid to Energy Assistants (G.o.Ms.No.110 dt 19072019 read with Lr.No'

E N EO1/490/2019). APSPDCL is availing the services of EnergY Assistants and no amounts were

reimbursed by GoAP since inception. On prudent basis, provision towards the above shall be

made, yet the company has not made the same resulting in understatement of expenses and

overstatement of receivable.

b. lt includes as sum of <11.16 crore (< 8.96 crore interest and { 2 20 crore principal) receivable

from GoAP, towards reimbursement of principal and interest of lndiramma Loans which is long

outstanding. There is no certainty in reimbursement of such loan by GoAP. on prudent basis,

provision towards the same shall be made, yet the company has not made the same resulting in

understatement of loss and overstatement of receivable.

It includes a sum of { 106.82 crore receivable from GoAP for which no underlying information is

available. ln view of the same, there is uncertainty over recovery of such amounts However,

there is no provision made towards the same. This has resulted in overstatement of profit and

overstatement of advances.

c.

d. Compan\/ has incurred certain expenses on behalf of other Government departments Amount

incurred up to 31.3.2024 of I 5.39 crore was shown under CWIP. During the year, company has

accounted such amount as receivable from GoAP by crediting reserves (i e, development
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charges) lnstead of crediting the CWIP. This has resulted in overstatement of reserves and
overstatement of CWIP.

XVl. Others:

68,Other current assets include following balances which are long pending for recovery, with no

confirmation of balance by the other party. On prudent basis, company shall make provision towards

the same. As the same is not made resulted in an understatement of expenses and an overstatement

of other current assets.

. lncurredduringHud Hud cycloneon behalf of APEPDCL-0.15 Crore

. lncurred towards emergency services of other parties - {2.04 crore

. lncurred towards apprentice salaries - < 0.40 crore

. lncurred towards Mobile billson behalf of Employees- 10.61 crore

. lncurredtowardsCell Phoneon behalf of Employees-<0.17 crore

. Sundry Debtors for other lncome (Power Purchase) - { 8.86 crore

. Receivables from TSSPDCL (erstwhile APCPDCL) - < 27.02 crore

69. Refer to Note 16.4: Short term Loans and Advances include <851.03 crore as excess Electricity Duty

paid to the Government of Andhra Pradesh (GoAP). As per Rule 3 of The Andhra Pradesh Electricity

Duty Rules, 1939, every licensee and every person or generating company that generates energy

shall pay the Electricity Duty payable in respect of a month by the expiry of the following month into

a Government Treasury. The company paid an amount of {1,210 crore as Electricity Duty on

30.03.2024, resulting in an excess payment of <851.03 crore. This excess payment is prejudicial to
the interests of the company since it is borrowing funds at an approximate interest rate of 10%.

70.During FY 2023-24, the company deposited an amount of <500 crore into the PD Account in

September 2023. The same amount was withdrawn from the PD Account in tebruary 2024. As a

result, the company effectively provided interest-free funds to the government for a period of five

months while company has availed loans and paid interest. This action is prejudicialto the interests

of the company.

71. lmplementation of "sAP" Ecc 6.0 During the financial yeat 2oi0-17, the company implemented

SAP ECC 6.0 version with effect from 1sl May 2010 for better internal control system and effective

maintenance of Books of accounts. Unit Wise Opening balances to the extent available i.e. net

balances for each account are now reflected in the Trial Balance of the respective Business
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Areas/units in the financial year 2Ol!-72. Reconciliation of Line items and Business Area/unit
opening balances was not yet done. GL Balances which are not directly identifiable against any

Business Area are kept in the Business Area 9999 - GM/Costing unit including unidentifiable balances

taken over in 2nd Transfer Scheme. These balances are pending for reconciljation and confirmation.
ln the absence of adequate information, we are unable to comment on the impact of the financial

statements.

72. lntil FY 2022-23, the company accounted for power purchase and associated working capital loan

transactions in the 555 server of APSPDCL, which were later manually uploaded to the main server

(999). During FY 2023-24, the company accounted for all power purchase transactions and associated

working capital loans in the 555 server of APCPDCL (not APSPDCL). These transactions were uploaded

to the main server (999) in May 2024, i.e., after the completion of the financial year.

However, there are no established checks and controls to verify the validity of the data entered in

the main server (999). ln the absence of such controls, we are unable to quantify the impact of any

potential misstatements on the financial statements regarding power purchase-related transactions.

73. Following account balances have not been reconciled as at 31sr March 2024 and accordinBly we are

unable to express an opinion on the effect of said un-reconciled amounts on the financial statement

of the company for the year:

Note No.17.5 Para 3 non-reconciliation of lnter Unit accounts to the extent of
<137.33 crore debit balance (previous year <128.79 crore debit balance).

Note No.8.5, amount appearing under "Debt Service Clearing A/c" with a credit balance of <63.82

crore (previous year <1.2.93 crore credit balance).

74. Refer Note No. 264 Para 1, Balance of Trade receivables, Trade payables, suppliers, contractors, ICD

iDISCOMs), Deposits for electrification service connections, Loans and Advances, receivables from

Government and other balances are subject to confirmations and further adjustments upon

reconciliation.

Further, we have not received the confirmation of balances, financial statements, and Audit Report

of APSPDCL Provident Fund Trust, APSPDCL Pension and Gratuity Trust, APSEE Master Pension and

Gratuity Trust and APSPDCL Employee Welfare Society for the FY 2023-24. Hence balances w.r.t such

trusts are subject to reconciliation and adjustments (if any).
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75. Refer Note No. 264 Para 6, Section 43B(h) of lncome Tax Act, 1961 states that any sum payable by

the assessee to a Micro & Small Enterprise bevond the time limit specified in Section 15 of the
MSMED Act shall be allowed as a deduction only in the previous Vear in which the sum has been
actually paid. the company has not adequately identified the Enterprises qualifying under the
delinition of Medjum and Small Enterprises, as defined under Micro, Small and Medium Enterprises

Development Act, 2006 (lvlSlvlED). Since, there is no identification of MSME vendors we are unable
to quantify the amount of dasallowance

76. The Hon'ble APERC vide its Tariff Order for Retail Sale of Electricity for the period FY2017,18 to FY

2022-23, allowed cost towards compensation to victims of electrical accidents and directing the
company to maintain a fund for the same. Till FY2023-24, the APERC allowed cost of <74 crore

towards the fund in Aggregate Revenue Requirement (ARR).

77. During FY2018 19, funds earmarked for the contingency reserve were utilized to support cyclone

rehabilitation efforts and have not been fully replenished since then. Refer Note No. 15.5 (a), as on

31.03.2024, the contingency reserve stands at <25.05 crore, while the available bank deposits

amount to <3.28 crore. Therefore, there is a deficit of {21.77 Crore in the fund amount.

78. Provision - Administration & General expenses - This includes a provision amounting to {45.00

crore (2% of <2250 crore) from FY 2018-19, made towards the guarantee commission for a loan taken

from the State Bank of lndia of 12250 crore. lt also includes a provision of <0.73 crore from FY 2019-

20, made towards bank charges. However, these provisions have not been adjusted, paid, or

reversed subsequently. Due to the absence of adequate information, we are unable to comment on

their impact on the financial statements.

# 202 Akash Av€n€ # 34, 1i
sreel KafraBjAvehue
adyar chenna 600020

HYoddo

sl1 The CoryoGre Ce^tre
NtrmarLnesrye Marr LBs

cer02225671155/1199

lrRL: www.raiuandorasad.com

During the period from FY2017-18 to Fy2O23-24, the APSPDCL disbursed a sum of <41.24 crore as

compensation for electrical accidents. Refer Note No.15.1(b), as at 31..03.2024, the company has

available amount of 10.52 crore in its Bank Account earmarked towards fund for Electrical Accidents

Compensation. Consequently, there exists a deficit of <32.24 crore (<74.00 crore <41.24 crore -

<0.52 crore)in the aforementioned account.
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79. Company does not have adequate information and details about the following balances which are

long pending. ln the absence of adequate information, we are unable to comment on the impact on

the fin ancia I statements

s.
No

Particulars
Balance in (<

crore)
ot/ct Reference to

Financials

i 13 NVENTORIES CLEARING 0.156 Note No.13

2 GR R-Clearing Account- PO OPEN ITEM OF 4.7 12157) Cr Not€ No.7

3 SR R'C ear ng Account SERVICE PO OPEN ITEM OF 4.7

Service Tax Payable to Contractors / Vendors

(s.087) Cr Not€ No.7

4 (3.433) Cr

5waLhh Bl-arat Ce,s (SBC).Contractor 5ha'e (0.114) Cr Note l'Jo.8

6 Krishl Kalyan Cess (KKC)-Contractor Share (0.0s 7 ) Ct Note No.8

I Deposits Year End Adjustment (31.s34) Ct

8 Provision for Tax Reimbursement (1.016) Cr Note No-8

9 Misc. Deposits - Contractors/Vendors (3.283) Cr Not€ No.8

10 Creditors Other (0.0s1) Ct Note No.8

11 Sundry Debtors - CL & FL Difference (23.318) Ct Note No.8

12 Liabi ity For FSA Payable (117.558) Ct Note No-8

13 C- Form Deposit @ 3% Scrap of material (0.441) Ct Note No.8

14 Other Deposits (68 321) Cr Note No-8

15 Othcr Rece vab es - EESL (9.s03) Cr

Unknown GST Electronic Ledger Credits (0.01s) Cr Note No.8

(0.38e) Cr Note No.8

TCS Sales Tax (VAT) ' Sale of Scrap 0.038 Dr Note No.8

Service Tax Payable (1.688) Cr Note No.8

20 Service Tax Received from Consumer Estimates (0.062) Ct Note No.8

21 Liabi ity -Energy Asst.- Outside Remittance (0.4s9) Cr Note No,8

2) TCS Sales Tax (VAT)- Sale ofTenderSchedules (0 013) Cr Note No.8

23 Central Sales Tax (CST) - Sale of Scrap (0 004) Ct Note No.8

24 Entry Tax (0 06s) Ct Note No.8

16

l1
18

19

80. Company does not adequate information and details about the following balances. As a prudent

measure, provision towards this advance should have been made. The absence of such provision has

resulted in an overstatement of profit and an overstatement of advances on the financia I statements

S. No Particulars
Balance in
{ Crore

Dt/ct Reference to Financials

1
Advance to M/s. Cheyyur Ultra

0.45 Dr Note No.16
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Un reconciled GST TCS Vendor
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Balance in

{ Crore
Dt lct

2 Advance Frin8e benefit tax 3.76 Dr

3 Fringe benef t tax ,3.56 Cr

4 Sundry Debtors Other d scoms 581.84 Ct Note No.17

Creditors Other D scoms 727_O5 Dr

BANK GM-COsTtN6 {FOR DtFF rN

o.8)
o_14

7.41

Note No.17

l 999s Power Purchase Note No.17

8 Scrap Devolution/scrap Sale Release 2.32

9 Cash Advance Clearlng Account 0.86 Cr Note No.17

10
Loans &Advancesto o & M staff EPF

-0.04 Dr Note No.15

11 Loans Receipt Clearing Account 0.43 Ct

Note No.16

5

t,

> Certain allegations were levelled, while execution and procurement of Cover Conductor from

IVI/s. Raychem RPG P\t. Ltd. ln this regard, a writ petition (WP (PlL) No. 349,/2018) had been filed

before the Hon'ble High Court of A.P. to enquire into the matter. Accordingly, Commissioner of

lnquiries was appointed vide G.o. Rt. No. 46 dated 15.04.2019 to enquire into the allegations.

Special Chief Secretary to Government/Energy Department via Letter No. ENE01-15022/5/20189,

dated 21.A2.2023 informed the company to release all terminal benefits to the retired persons

and not to stall any benefits to any employee involved in the instant case, t.eating that there is

no case pending a8ainst any officer. Based on the letter, further action dropped orders were

issued to the 6 retired/service employees on 29.o4.2023.

> Certain allegations were levelled, while execution and procurement of Electrostatic Energy

meters from M/s. Avenir Technologies Pvt. Ltd. ln this regard, a writ petition (WP (PlL) No

65/2019) had been filed before the Hon'ble HiSh Court of A.P. to enquire into the matter' We

were informed that, based on the report received from the Secretary to Government, Energy

Department, Govt. of A.P., explanation of the officials / retrred officers was called for and a report

was submitted to the Secretary to Government, Energy Department, Govt. of A.P We were

informed that based on the recommendations of the DlscoM Board on the explanations

submitted by employees, a letter was addressed to the Govt. of AP, and the Govt. of AP has

decided to withdraw Letter dated n.Ag.2O2O. However, the Hon'ble High Court of A.P- in WP

(PlL) No. 65/2019 has directed to place the record before the Hon'ble High court of A.P. we have

Slreel. Kamaraj Avenue,
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S. No Particulars Reference to Financials

Note No.16

Note No.17

Dr

Dr

Dr Note No.17

Note No.3

81. Reporting on Allegations:
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been informed that, the records were submitted to the Hon'ble High Court and the case is still
pending.

> As the case is still pending, we are unable to comment on the fraud reporting on the above

allegations.

83. Company has given mobilsation advances (to contractors) against the bank guarantee provided by

the contractors. There are certain bank guarantees which are issued by an overseas bank (not a

scheduled or nationalized bank). The credit worthiness of this bank is not analyzed or assessed by

the company. There are also certain observations in the media against these bank Euarantees. As

on the date of this report there is no outcome on the said matter. Hence, we have not considered in

concluding our opinion. company has considered mobilsation advances as good, as there is recovery

of advances in course of making the payment against the work done.

84. Refer Note No. 23 Para 6, The NEF (National Electricity Fund) Steering Committee had considered

and based on evaluation carried out by the lndependent Evaluator, approved interest subsidy of 5%

lor F\ 2022-23. This lnterest subsidy is reimbursed against the interest paid durin8 FY 2022-23 on

loans availed for the projects approved under NEF. This Subsidy amount of <9.85 crore was

accounted in the books of accounts of APSPDCL in FY 2023-24 by crediting interest expense resulting

in understatement of finance cost and under statement of income/over statement of interest

capitalized.

85. The cumulative effect of the non-compliance ofthe above and other qualifications in the para below,

on the Earnings per share vide AS-20 "Earnings per share" and financial statements is not

quantifiable since adequate information is not presently available with the Company to quantify the

financial impact on non-compliance of these Accounting Standards.

86. The company has not disclosed si8nificant accounting policies or pollcy disclosed is inadequate w.r.t

the following items. There by the company has deviated from AS 1- Disclosure of accounting

policies.

> operational income like Cross subsidy charges, Wheeling charges, Grid support charges, Pole

rentalcharges.
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82.There were certain observations on the company w.r.t Price determination of certain materials

procurement. We have made an enquiry and also asked for certain key information by issuing letters

to the company. As the company has not provided adequate response on the said matter, we are

not able comment or consider in concluding our opinion.
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Emphasis of Matter

1. FRP Bonds - Refer Note no. 3.2 (a) - As on 31.03.2024, FRB Bonds of < 211.15 crore outstanding to

APGENCO & APGENCO PF Trust. As part of implementation of UDAY scheme (Ujwal DISCOM

Assurance Yoiana) of Gol, GoAP has issued GO.Rt.No.11 dated 19.01.2023 to take over bonds

outstanding. Hence company has recognized receivable from GoAP of { 211.15 crore by crediting

Reserves and Surplus during the financial year.

2. As per Notification No. 12/2017 dated 28.06.2017, GST is exempt on the transmission or distribution

of electricity by an electricity transmission or distribution utility, and APSPDCI does not pay GST on

the supply of electricity and related ancillary services.

The CGST Department, via Circular No.34/8/2018 dated 01.03.2018, clarified that services provided

by such distribution companies, except for transmission and distribution of electricity, are liable to

GST. However, the Hon'ble HiEh Court of Gujarat, in the case of Torrent Power Ltd, ruled that

ancillary activities are part of the composite supply of electricity and exempt from GST.

Despite this ruling, various notices have been issued to APSPDCL demanding GST on ancillary

Services.

APSPDCT sought clarification from the Authority for Advance Ruling (AAR) - Andhra Pradesh, which

stated that the exemption applies only to transmission and distribution of electricity. The Appellate

Authority for Advance Rulings (AAAR) upheld the AAR's order.

Aggrieved by the AAAR's order, APSPDCL has filed a writ petition before the Honorable High Court of

Andhra Pradesh. The SGST wing has issued notices demanding GST on ancillary services for FY 2017-
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! Power purchase cost and Sanked units. tuel cost adjustments.
> Delayed payment surcharge levied on consumers

> Employee benefits

> Late payment surcharge.

> Recognition and Derecognition of Assets.

> Earnings per share

> Cash flow statement
> Contingent liabilities

sl1 The Co.ooGle Cenre.
N rma LleslyreMaLLBs.

cel: 022'2567115s / 119s

wg$$o



RAJU & PRASAD
CHARTERED ACCOUNTANTS

2018 (< 153.99 crore) and FY 2018-2021 (1430.85 crore). An interim stay order has been granted by

the Honorable High Court.

ln view of the above, company has shown the demand of <584.85 crore as contingent liabilities

Our opinion is not modif ed in respect of these matters

Key audit matters:

Revenue Recognition

a. We have obtained an understanding on components of revenues, tariff regulations, accounting

policies ofthe company and procedures in respect of recognition and measurement of revenue.

b. We have verified the revenue recognized w.r.t true up costs incurred is based on tariff regulations

and prevaihng accounting standards.

c. We have verified whether the measurement of revenue is computed in accordance with

prevailing accouhting standards.

d. Based on the above procedure performed, the recognition and measurement of revenue from

sale oI energy are considered to be adequate and reasonable.

Responsibilities of Management and Those Charged with Governante ror the Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134{5) of the Act

with respect to the preparation of these financial statements that give a true and fair view of the

financial position, financial performance, and cash flows of the Company in accordance with the

accounting principles generally accepted in lndia, including the AccountinB Standards specified under

section 133 of the Act. This responsibility also includes maintenance of adequate accounting records

in accordance with the provisions of the Act for safeguarding of the assets of the company and for

preventing and detecting frauds and other irregularities; selection and application of appropriate

implementation and maintenance of accounting policies; making judgments and estimates that are
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Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the financial statements of the current period. These matters were addressed in the

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters. ln addition to the matter described in the

Basis for Qualified Opinion section we have determined the matters described below to be the key

audit matters to be communicated in our report.

Head Office:
401, "Oiamond House",
Adl, Amrulha H lls,
Punjagutta, Hyderabad' 500 082
Ph : 040 - 2341 0404/05/06
Fax :040 - 234T0403
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reasonable and prudent; and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the

accounting records, relevant to the preparation and presentation ofthe financial statement that give

a true and fair view and are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability

to continue as a going concern, disclosing, as applicable, matters related to goinB concern and using

the going concern basis of accounting unless management either intends to liq!idate the Company

or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financ al reporting process

Audito/s Responsibilities lor the Audit ol the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fanancial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance but i5 not a guarantee

that an audit conducted in accordance with 5A's will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with SA's, we exercise professional judgment and maintain

professional skepticism throughout the audit. We alsoi

ldentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material masstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissaons, misrepresentations, or the

override of inte.nal control.
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Obtain an understanding of internal control relevant to the audit in order to desiSn audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls system in place and the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of manaBement's use of the goinB concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a

going concern. lf we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financaal statements or, if such

disclosures are inadequate, to modify our opinion. our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentatjon.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regardinE independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1) As reqLrired by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the

Central Government of lndia in terms of sub-section (11) of section 143 of the Act, we give in

the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.
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2) As required bysection 143(5) oftheAct, onthe basis of verification ofthe books and records

of the companv as we considered appropriate and according to the information and

explanations given to us, we give in the Annexure B, to th is report a statement on the directions

and sub-directions issued by Comptroller & Auditor General of lndia, to the extent applicable
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4) As required by Section 143(3) of the Act, we report that

a) Except for the matters described in the Basis for qualified Opinion Paragraph above, we have

sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

b) Except for the matters described in the Basis for Qualified Opinion Paragraph above, in our

opinion proper books of account as required by law have been kept by the Company so far

as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by

this Report are in agreement with the books of accounts.

d) Except for the matters described in the Basis for Qualified Opinion Paragraph above, in our

opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with

by this Report comply with the Accounting Standards specified under Section 133 of the Act,

read with Rule 7 of the Companies (Accounts) Rules, 2014

e) The matter described in the Qualified Opinion paragraph above, in our opinion, may ha'/e an

Qualified effect on the functioning of the Company.

f) Being a Government Company, the Company is exempt from the provisions of section 164(2)

of the Act regarding disqualification of Directors, in terms of circular No. GSR 463(E) dated

O5th June 2015 issued by the Ministry of Corporate Affairs, Government of lndia.

g) BeinB a Government Company, the Company is exempt from the provisions of section 197

of the Act, in terms of circular No. GsR 463(E) dated 05th June 2015 issued by the Ministry

of Corporate Affairs, Government of lndia. Hence, reporting on managerial remuneration is

not applicable.

h) ln our opinion and to the best of our information and according to the explanations given to

us, we report as under with respect to other matters to be included in the Auditor's Report

in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014:

Head Office:
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3) As required by section 143(3)(i) of the Act, we give in the Annexure C, to this report, with

respect to adequacy of the internal financial controls over financial reporting of the Company

and the operating effectiveness of such controls.
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The Company has disclosed pending litiBations which would impact its FinancialStatements

as referred in Note No 26 Parc 17 of the Financial Statements, except for the matters

described in the Basis for Qualified Opinion.

The Company did not have any long-term contracts including derivatives contracts for which

there were any materialforeseeable losses.

There were no amounts which were required to be transferred to the lnvestor Education and

Protection Fund by the Company.

a. The Management has represented that, to the best of its knowledge and belief, no funds

(which are material either individually or in the aggregate) have been advanced or loaned or

invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
("lntermediaries"), with the understanding, whether recorded in writing or otherwise, that

the lntermediary shall, whether, directly or indirectly lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

b. The Management has represented, that, to the best of its knowledge and belief, no funds

(which are material either individually or in the aggregate) have been received by the

Company from any person or entity, includinE foreign entity ("Funding Parties"), lvith the

understanding, whether recorded in writing or otherwise, that the Company shall, whether,

directly or indirectly, lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)

above, contain any material misstatement.

With respect to compliance of sec 123 of the Act, the Company has not paid any dividend

during the year.

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is

applicable from l April 2023.
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Based on our examination which included test checks, except for (central billing system) CBS

which is used for billing the consumers on a monthly basis and same is uploaded in the sAP,

the Company has used accounting software's for maintaining its books of account, which

have a feature of recording audit trail (edit log) facility and the same has operated

throughout the year for all relevant transactions recorded in the respective software.

Further, for the periods where audit trail (edit lo8) facility was enabled and operated

throughout the year for the respective accounting software, we did not come across any

instance of the audit trail feature being tampered with.

For Raju & Prasad

Chartered Accountants

Firm's Registration No.: 003

HwuHr+t.
HVVNarayanaMurthy
Partner

Membership No: 246349

Place: Tirupati

Dater 28.08.2024

tlDlN : 242453498K82PK9723
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Annexure A to the Auditors' Report

Annexure to the Auditor's Report tor the year ended 3l'tMarch, 2024

ln terms of Companies (Auditor's Report) Order 2020, issued by the Central Government of lndia, in terms

of section 143(11) of The Companies Act, 2013 ("the Act"), we further report, on the matters specified in

Paragraph 3 and 4 ofthe said Order, thatr -

(a)(A) Refer Note No. 10 Para 3, the Company is maintaining proper records showing full particulars,

inclLrding quantitative details and situation of Property, Plant and Equipment. However, the said

details are not available for certain unidentified Property, Plant and Equipment transferred from:

APSEB occasioned as per Second Transfer Scheme notified by Government Order Notification

dated 29.09.2001.

TSSPDCL (formerly APCPDCL) occasioned by AP State bifurcation (pertaining to Kurnool and

Ananthapuramu circles).

(8) Refer Note No. 1O Para 5, the company is maintaining proper records showing full particulars of

intangible assets.

(b) Company doesn't have practice of conducting physical verification of Property, Plant &

Equipment. As a result, the remaining clause is not applicable-

(c) Refer Note No. 10, Para 4, in respect of Freehold lands of carrying value {4.92 crore (Previous

year < 4.91 crore), data on lands acquired by purchase, Bift or assignment by government are not

available with the company. Further, the ownership documents viz. sale deed, gift deed on such

lands are not fully available with the company. Also, the immovable properties transferred in

pursuant to Second Transfer Scheme from APSEB (Andhra Pradesh State Electricity Board) and due

to demerger of TsSPDcL (formerly APCP DcL) are not registered in the name of the company ln the

absence of the above said information/documents we are unable to determine the state of

ownership and titles against such properties.

* 202, Ak4h Avs@ * 34, 1tr
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(As rererred to in Paragraph 1 in Report on other Legal and Regulatory Requirements of our repon of
even date to the Members of The Southern Power Distribution Company of Andhra Pradesh Limited

on the linancial statements for the year ended 31't March, 2024)
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(d)The company has not revalued its Property, Plant & Equipment and lntangible assets during the

vear.

(e) As informed to us by the company, no proceedings have been initiated during the year or are

pending against the company as at 31st March, 2024 for holding benami property under The Benami

Transactions (Prohibition) Act, 1988 and rules made thereunder.

(a) Physical verification of inventory has been conducted durin8 the Year by the management

through lnternal Auditors once in a year. The coverage and procedure for physical verification of

inventory done by the lnternal Auditors during the financial year is 65.79% of the lnventory as on

31,.O3.2024. No discrepancies beyond 10% were noticed on such verification between the physical

stocks and the stock records to the extent of coverage of physical verification. The coverage and

procedure for physical verification of inventory has to be improved.

(b) The Company has been sanctioned working capital limits in excess of <5 crore, in aggregate,

during the year, from banks or financial institutions on the basis of security of current assets. We

have noted instances/cases where the certain figures furnished in returns/statements filed with

banks/ financial institutions are not in agreement with the books of accounts. Details of

discrepancies are given below:

Quarter Particulars
As per Stock
Statement Books

Variance

Q1 Stock 457.44 a.0%

Debtors r6,19t.43 12,888.48 23.3%

2,541_24 4,63013 -79.4%

Q2 Stock 418.04 414 2A o.a%

Debtors 16,541_41 13,431 .39 ta.8%

2,006.93 4,577.90 r2s.7%

Q3 Stock 314.O4 370.16 0.0%

Debtors 14,510.O7 14,108.13 2.8%

Creditors 658 17 5,672-42 761.84/.

Q4 Stock 809 45 808.40 o1%

Debtors 14,815.15 15,011.50 1.3%

Creditors 1,101.18 10,42'1.11 -512.9%

iii. a. According to the information and explanations Siven to us and based on the audit procedures

conducted by us, the companY has not made investments in, provided any guarantee or securitY or

# 202 Ar€sh A@nue 
'34 

1<
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Creditors
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b. According to the information and explanations given to Lrs and based on the audit procedures

conducted by us, lnvestment made is not preludicial to the company's interest.

c. As there are no loans and advances in the nature of loans para 3 (iii) a, para 3 (iii) c, 3 (iii) d and 3

(iil) f of the order are not applicable.

iv. Accordang to the information and explanations given to us and based on the audit procedures

conducted by us,

The company has not given any loans and advances to the parties covered under Section 185 of
the Act. Thus, there is no non-compliance of provisions of Section 185.

The company has not given any loans and guarantees or providing any security in connection with

a loan, to any person or other body corporate and acquiring securities of any other body corporate

against the provisions of Section 186 of the Act.

v. According to the information & explanation given to us, the company has not accepted any deposats

from the public or amounts which are deemed to be deposits covered under Section 73 to 76 of the

Act. Hence, the provisions of Clause (v) of the order are not applicable to the Company.

vi. The Central Government of lndia has prescribed the maintenance of cost records under Section

148(1) of the Act. As per the information and explanations provided and considering the cost audit

report of the previous financial year, we are of the opinion that the prescribed accounts and records

have been made and maintained.

vii. (a) Based on our examination of books of accoLrnts and according to the information and

explanations given to us in our opinion the company is regular in depositing the undisputed

statutory dues, including Goods and Service Tax (GST), Provident Fund, Employees' State lnsurance,

lncome-tax, Sales-tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax (VAT), Cess and

any other statutory dues, as applicable, with the appropriate authorities and there were arrears of

such dues at the year end which have remained outstandinB for a period of more than six months

from the date they become payable under THE EMPLoYEES' PRov D€NT FUNDs ANo MIScELLANEoUS

PRovlsloNs AcT, 1952 due the non linking of Aadhar to uAN. The details are as follows

H€ad Office:
401, "Diamord House',
Adj, Amrulha Hills,
Puniagulta, Hyderabad - 500 082
Ph : 040 - 23410404/05/06
Fax :040 - 23410403
E-maii hvderabad@raiuandpG!q!L!9I!

* 20? A*ashA6* *34 1r
Slreet Kamaral Avenue
Adyar chenna - 600020

Ddr No 19 9lG Kakahiya51r. The Corpo6le Cenrc,
Ntrma Llestyr€ Mar L B S

Ce 022 25671155 / 1l€s

uRL: www.raiuandorasad.com

..D

,s

granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,

LLPs, or any other parties except investment in M/s. Andhra Pradesh Power Development Company

Limited(APPDCL).
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Name of
the

Statute

Nature of
the Dues

Amount (Rs.)
Period to which the

amount relates
Due Date

0ate of

EPFO 7,12,33 ,364 .O1
May 2022 to August

2023
1sth of subsequent

month
Not Paid

The companV has an outstanding demand of <8.73 crore relating to TDS short deduction, TDS short

payment, interest and late filing fee pertaining to various years.

(b) l"x di(pJle( wrlh vrriou\ dLrhorilre)

According to the records of the company, dues on account of any dispute with respect to 60ods and

Service Tax (GST), Provident Fund, Employees' State lnsurance, lncome-tax, Sales-tax, Service Tax,

Duty of Customs, Duty of Excise, Value added Tax (VAT), Cess and any other Statutory dues, as

applicable, the particulars are furnished below:

28.45

N

Amount in
Dispute*

(< in
crore)

Period towhich the amo!nt relates

/ subject

Forum

dispute is
pending

Amount
paid under

protest
(t in crore)

AP Entry
Tax Act,

2001

Entry Tax 88.53
2002-03 to 2017'18/EntryTax on

Purchase of Goods

Honorable
High Court

200s

Value
Added Tax

{VAT)

2AOi -AA to 2016-17 /
VAT on Presumptive Sa e of Meters

N]

lncome

1961

Tax

Deducted
at Source

(rDs)

0.38
2007 08 to 2009-10

TDS on Lease Payments

Assessing

officer
(Ao)

lncome
Tax A€t,

1961

Deduct€d
at Source

(TDS)

4_67
2007 08 to 2009 10

nterest on Delaved TDS

Honorable
High Court N

Act, 1994

S€rvice

ax
4.62

Non Rem ttance of Service Tax

n Estimates

Honorable
CESTAT,

Hyderabad

172

511 The Corporale Cente
N malL fesryle M.ll. L.B s

Cel 022-25671155 / 1199
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Fund

94.1
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Nature of
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High Court
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Name of
the

Statute

Nature ot
dues

Amount in
Dispute*

({ in
crore)

Forum

dispute is
pending

Amount
paid under

protest
(< in .rore)

CGST Act,
2017

Goods and
Services

Tax

153.99**
Hon'b e

High Court Nil

CGST Act,
20L7

coods and
Servlces

Tax

430.85
GsT on all receipts or lncome of
APSPDCL except sale of energv

Hon'b e

High Court Ni

Tax Act,

1961

lncome
Tax

958.90
2009-10 to 2014-15
Grants & Consumer contrlbutions

Honorable
High Court Ni

1961

lncome
406.37

AY 2017 18

Grants & Consumer contr but ons

ctT
(Appeals),

Tirupati
Ni

ncome
Tax Act,

1961

lncome
Tax

405.91

AY 2018-19

Grants & Conrumer contributions
and Excess conlribution to
Provident Fund or
Superannuation Fund

ctT

lAppeals),
Tirupati

Ni

Tax Act,

1961

lncome
195

A\ 2011 18to 2022-23
lnterest for delayed period against
Non deduction OfTDS on lnterest

crT
(Appeals),

Tirupati
N

Total 2s60.99

,202, A*4h A6E r34 1r
Slreel Kadarar Avenue
Adyar Chenna - 600020

DoorNo. 19-9lG Kakalhiya
Nasar Od]limhansR€d

viii. As per the information and explanation provided to us there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year

in the tax assessments under the lncome Tax Act, 1961 (43 of 1961)-

ix. According to the records of the company examined by us and the information and explanations

given to us, subject to our Qualifications in lndependent Audit Report, the company has not

detaulted in repayment of loans or other borrowings or in the payment of interest to any lender

(Banks, Financial lnstitutions, Government), except the following

ln respect of working capital loans availed from lndian Renewable Energy Development Agency Ltd.

(IREDA), Power Finance Corporation ttd (PFc), PTC lndia Ltd., Rural Electrification corporation Ltd

ls

51r The Corpo6le Ceilre,
N ma Lle6tyle Mal, L B s

ce 022 2567r 155 / 1199

uRL: Www.raiuandorasad.com

Head Office:
401, 'Diamond House",
Adj, Amrutha Hills,
Punjagutla, Hyderabad, 500 082
Ph 040 23410404,05/C6
Fax : 040 '23410403
E-mail : hJlEr4bsd(ol4lsllplgsed.ggr4

Period to which the amount relates

/ Subject

GsT on all receipts or lncome of
APSPDCL except sale of energy

40.91

'cenain disputed an'rounts include thare ofAPcPDcL priorto bifurcation on 01.04.2020,
** Olt oftotaldispute amount of i153.99 crore an amount of 19.92 crore was already paid on flling of returns.
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(REC), there are cases where company has defaulted in repayment of loans on due date and remitted
them with delay ranging from 1- 181days.

The default posation as on 31.03.2024 is re orted as below

22

Sl.no Nature of Borrowing
Name of
Lender

Type of
Loan

Amount not
paid on due

date*

{{ in.rore)

interest or
Principal

No. of
days

delay or
unpaidf

1 Working Capital Loan REC Ltd SPL TL 13.65 Principa 55

7 Working Capital Loan SPL TL lnterest 55

3 Working Capital Loan Prlnc pa 26REC Ltd SPL TL 13.65

4 Working Capital Loan REC Ltd SPLTL lnterest 26

5 Working Capital Loan REC Ltd 3.94 Principal 55MTL

6 Working Capital Loan IVlTL 0.16 nterest 55

7 Working Capital Loan REC Ltd MTL 3 _94 Principal 26

8 26WorkinB Capital Loan REC Ltd MTL 0.15 lnterest
9 Working Capital Loan REC Ltd Covid 19 14.17 Principal 54

10 54Working Capital Loan REC Ltd Covid 19 9.54 nterest

11 Working Capital Loan REC Ltd Covid 19 14.17 Principal 25

72 Working Capital Loan Covid 19 8.92 lnterest 25

13 Working Capital Loan REC Ltd Covid 19 2 4.21 PrincipEl

5474 Working Capital Loan REC Ltd Covid 19 2 3.30 lnterest
15 Working Capital Loan REC Ltd Covid 19_2 4.21 Principal 25

2516 Working Capital Loan REC Ltd Covid 19 2 3.09 nterest

7l 52.17 PrincipalWorking Capital Loan REC Ltd LPS

18 Working Capital Loan 45_41 nterest 54

19 52_11 Principal 25Working Capital Loan REC Ltd LP5

20 Working Capital Loan 42.66 lnterest 25

21 Working Capital Loan REC Ltd RBPF 115.47 Principal 3

3Worklng Capita Loan RBPF 250.00 Principal

23 Worklng Caplta Loa n REC Ltd RBPF 25.48 lnterest 54

Principal 2524 Worklng Cap ta Loan REC Ltd RBPF 46.99

2523 Working Capital Loan RBPF 2 3.83 lnterest
13.21 Principal 126 Working Caplta Loan PFC Ltd sTt

721 Working Capital Loan 5TL 3.7 5 lnter€st

Worklng Caplta Loan PFC Ltd 5TL 73.20 P.incipal 2

lnterest 229 Working Capital Loan STL 3.64

30 Worklng Caplta Loa n PFC Ltd STL 13.33 Pr ncipal 3

lnterest l31 Worklng Cap ta Lorn PFC Ltd 5TL 3.53

Working Capital Loan STL 73.47 Principal 1

511 The Cor@rale C€nlre,
Nima Lllestyre ME L B S

cen 022-25671155 / 1199

uRL: www,raiuandDrasad.com
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REC Ltd, 1.90

REC Ltd,

REC Ltd,

54

54

REC Ltd. LPS

REC Ltd. LPS

REC Ltd,

REC Ltd,

PFC Ltd-

PFC Ltd.

32 PFC Ltd,



sl.no Nature of Borrowing
Name of
Lender

Type of
Loan

Amount not
paid on due

date*
(1in crore)

interest or
Principal

No. of
days

delay or
unpaid#

33 Worklng Cap ta Loan PFC Ltd STL 13.61 Principal 1

34 Worklng Cap ta Loan PFC Ltd STL 3.24 lnterest 1

35 Worklng Cap ta Loan PFC ttd STL 13.75 Prlncipal 3

Work ng Cap ta Loan PFC Ltd STL 3.11 3

31 Work ng Cap ta Loan 5TL 13.89 Principal 15

38 Working Capital Loan PFC Ltd STL 2.9s 15

39 Working Capital Loan 5TL 14_17 Principal 18

4A Working Capital Loan PFC Ltd 5TL 2.68 nterest 18

Working Capital Loan STL 14.32 Principal 1L

42 Working Capital Loan PFC Ltd STL 2_53 lnterest 1t

Working Capital Loan PFC Ltd STL 14.46 Princlpal 40

44 Working Capital Loan PFC Ltd STL 2.57 lntere5t 40

45 Working Capital Loan PFC Ltd STL 14.51 Pr nc pa 11

46 Worklng Caplta Loa n sTr 2.71 lnterest 11

47 Worklng Capita Loan PFC Ltd Covid 19 10.65 Pr ncipal 1

48 Working Capital Loan Covid 19 10.56 lnterest I
49 Working Capital Loan PFC Ltd Covid 19 10.11 Principal 5

50 WorkinB Capital Loan PFC Ltd Covid 19 10.41 nterest

51 Working Capital Loan 10.82 Principal 1

52 Working Capital Loan PFC Ltd Covid 19 10.33 2

53 Working Capital Loan PFC Ltd Covid 19 10.90 Principal 2

54 Working Capital Loan PFC Ltd 74.24 lnterest 1

55 working Capital Loan Covid 19 10.89 Principa

Working Capital Loan PFC Ltd Covid 19 1A 42 lnterest

57 Working Capital Loan Covid 19 10.91 Principal 3

Working Capital Loan PFC Ltd Covid 19 10.34 lnterest 3

59 Working Caplta Loa n Covid 19 Principal 15

60 Working Capltal Loan PFC Ltd Covid 19 10 14 nterest 15

Worklng Capital Loan PFC Ltd Covld 19 11_)4 Principal 18

62 Working Capital Loan Covld 19 10.07 nterest 18

63 Working Capital Loan PFC Ltd Covld 19 11.33 Principal 1L

64 working Capital Loan Cov d 19 9.91 lnterest 71

65 Working Capital Loan PFC Ltd Covid 19 1143 Princlpa 40

55 Working Capital Loan Cov d 19 10 01 lnterest 40

67 Working Capital Loan PFC Ltd Cov d 19 11 5) Principa 11

68 Working Capital Loan Cov d 19 10 30 lnterest 11

Head Office:
401, "Diamond House",
Adi Amrutha Hills,
Punlagutla, Hyderabad - 500 082
Ph .04O 234104(X/05/06
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36

PFC Ltd,

PFC Ltd,

41 PFC Ltd,

43

PFC Ltd,

PFC Ltd.

8

PFC Ltd, Covid 19

Covld 19

PFC Ltd,

56 1

PFC Ltd,

PFC Ltd, 11.06

61

PFC Ltd,

PFC Ltd,

PFC Ltd,

PFC Ltd,

58
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Sl.no Nature oI Borrowing
Name of
Lender

Amount not
paid on due

date*
({ in crore)

Whether
interest or
Principal

No. of
days

unpaid#

69 Working Capital Loan PFC Ltd MTL lntere9t l
7A Working Capital Loan MTL 3.20 lnterest 8

71 Working Capital Loan PFC Ltd MTL 3.52 nterest 1

12 Working Capital Loan PFC Ltd MTL 2_87 Principal 1

73 Working Capital Loan PFC Ltd MTL 3.03 lnterest 2

74 Working Capital Loan PFC Ltd MTL 2.89 Princlpal 4

75 Working Capital Loan [/Tt 3.22 lnterest 1

76 Worklng Caplta Lo.n PFC Ltd IV]TL 2.91 Pr nc pa 3

Worklng Capita Loa n MTL 3.20 lnterest 3

Worklng Capital Loan PFC Ltd MTL 2.93 Pr ncipa 15

79 Working Capital Loan PFC Ltd MTL 3.17 lnterest 15

80 Working Capital Loan PFC Ltd MTL 2.98 Principal 18

81 Working Capital Loan MTL 3.13 18

Working Capital Loan PFC Ltd MTt 3.00 Principal 17

83 Working Capital Loan MTL 3.10 nterest 71

84 Working Capital Loan PFC Ltd MTL Principal 40

Working Capital Loan MTL 3.12 nterest 40

86 WorkinE Capital Loan PFC Ltd MTL Principal 11

8l Working Capital Loan MTL 3.20 11

Working Capital Loan PFC Ltd LPS 36.45 lnterest I
89 Working Capital Loan LPS 40.28 lnterest 6

90 Working Capital Loan PFC Ltd LPS 49.09 nterest 3

91 Working Caplta Loan LPS 45.55 nterest 2

92 Worklng Capital Loan PFC Ltd LPS 59 _31 Principal 6

93 Working Capital Loan 52.31 ntereSt 6

94 Working Capital Loan PFC Ltd LP5 59.37 Principal 5

95 Working Capital Loan PFC Ltd LPS 53 54 lnterest

Working Capital Loan PFC Ltd LPS 59 37 Principal 15

97 Working Capita Loan PFC Ltd LPS 16

Working Capital Loan PFC Ltd LPS 59.37 Prlncipal 18

99 Working Caplta Loan LPS 51.20 lnterest

100 Working Capita Loan PFC Ltd LPS 59.37 Principal 17

101 working Caplta Loan PFC Ltd LPS lnterest

142 Working Caplta Loan LPS 59.37 Principal 40

103 Worki11g Caplta Loan PFC Ltd tPS nterest 40

104 Worklng Cap ta Loan LPS 59.37 Principal 11

17
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Type of
Loan

3.34

PFC Ltd,

PFC Ltd,

PFC Ltd.

78

PFC Ltd, lnterest

PFC Ltd,

3.03

PFC Ltd,

3.05

PFC Ltd, lnterest

PFC Ltd.

PFC Ltd,

PFC Ltd, LPS

96

48 04

98

PFC Ltd- 18

49.34 71

PFC Ltd,

54.15

PFC Ltd,

Slreet, KamarajAvenue,
Adyar cnenna 600020
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5l.no Nature of Borrowing
Name ol
Lender

Type of
[oan

Amount not
paid on due

date*
({ in crorel

whether
interest or
Principal

No. o,
days

unpaid#

105 Working Capital Loan PFC Ltd LPS 47.54 lnterest 11

106 Working Capital Loan PFC Ltd 83.93 Pr nc pa 11

fi1 Working Capital Loan PFC Ltd RBPF 11_52 lnterest 9

Working Capital Loan RBPF 84.52 Principal 8

109 i Working Capital Loan PFC Ltd RBP F lnterest 6

110 Working Capital Loan RBPF 124_57 Principal 4

111 Working Capital Loan PFC Ltd RBPF nterest 7

172 WorkinB Capital Loan RBPF 248.19 Principal 1

Working Capital Loan PFC Ltd RBPF 8.61 lnterest

114 Working Capital Loan RBP F 254_16 Pr ncipa 11

Working Capital Loan PFC Ltd RBPF 8.54 laterest

Working Capital Loan PFC Ltd R BPF 252-11 Principal 19

Worklng Caplta Loan PFC Ltd R BPF 11.03 lnterest 5

118 Working Capital Loan RBPF 156.20 Principal 16

119

120

Working Capital Loan PFC Ltd REPF 9.41 nterest 16

Working Capital Loan

WorkinB Capital Loan

RBPF 11.14 Principa 18

121 PFC Ltd RB PF 17 85 lnterest 19

122 working Capital Loan RBPF 11.16 lnter€st 11

123 Working Caplta Loan PFC Ltd RBPF 94_42 Prlncipal 4A

724 Worklng Cap ta Loan RBPF 24-44 ntcrest

125 Working Capital Loan PFC rtd REPF 144.50 Principal 11

126 Working Capital Loan RBPF 21.91

Capex Loan
PFC New

loan
2.23 lnterest 2

108

116

111

'Number of days of delay (i.e., from due date to date of payment)
* Amount due as on 31't March 2024.
We have noted irregularity in payments of APPFCL loan. However, in the absence of the due dates

in the monthly demands sent by APPFCL we are unable to comment on the delays in payment of the

loan.

(b) According to the information & explanation given to us and on the basis of our audit procedures,

we report that the company has not been declared wilful defaulter by any bank or financial

institution or government or any Sovernment authority.

Ooor No 1s s ]G Kakat,ya* m2, Akash A€nu6 #34 1'l
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RBPF

PFC Ltd.

10.81

PFC Ltd,

14.47

PFC Ltd,

113

PFC Ltd.

115

PFC Ltd,

PFC Ltd,

PFC Ltd.

PFC ttd, 4A

PFC Ltd, lnterest 11

t2l PFC Ltd,
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(c) ln respect of term loans, the company has not maintained proper records to verify the end use

of term loans and therefore we are not able to report whether the same have been applied for the

purpose for which they are raised.

(d) According to the information and explanations given to us, and the procedures performed by us,

and on an overall examination of the financial statements of the company, we report that no funds

raised on short-term basis have been used for lon8-term purposes by the company.

(e)According to the information and explanations given to us, and on an overall examination ofthe

financial statements of the company, we report that the Company has not taken any funds from any

entity or person on account of or to meet the obligations of its subsidiaries, associates or joint

ventures,

(f) According to the information and explanations Siven to us and the procedures performed by us,

we report that the Company has not raised any loans during the year on the pledge of securities

held in its subsidiaries, joint ventures or associate companies.

(a)The company has not raised any money through initial public offer/further public offer (including

debt instrurrents)-

lb) The company has not made any preferential allotment or private placement of shares or

convertible debentures (fully, partially or optionally convertible) during the year.

xi. (a) ln view of various internal control weaknesses noted in the system, we are unable to comment

on frauds. However, based information & explanations provided by the company and based on the

audit procedures performed, we report that no fraud by the company or on the company has been

noticed or reported during the financial year except certain allegations rais€d as refe.red in the

audit report.

(b) No report under subsection (12) of section 143 of the Companies Act has been filed in Form ADT-

4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle-blower complaints received by

the company during the year.
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xii. ln our opinion, the Company is not a Nidhi Company. Therefore, the provisions ofClauses 3(xii)(a)

to (c) of the Order are not applicable to the Company.

According to the information and explanations Siven to us and based on the audit procedures

conducted by us, all the transactions with related parties are in compliance with Section 177 and

188 of the Act, wherever applicable and the details have been disclosed in the Financial Statements

as required by the applicable accounting standards-

x

xiv. (a) ln our opinaon, the company has no adequate internal audit system commensurate with the size

and the nature of its business. However, the scope and coverage need to be reviewed and

strengthened.

(b) We were unable to obtain some of the lnternal Audit reports of the company on a timely basis.

Hence, the above lnternal Audit Reports have not beeh considered by us.

xv. According to the information and explanation given to us, in our opinion during the year the

company has not entered into any non-cash transactions with directors or persons connected with

them which will come under the purview of section 192 of the Act.

(a) The company is not required to be registered under section 45-lA of the Reserve Bank of lndia

Act, 1934 and hence reporting under clause (xvi)(a) of the order is not applicable.

(b) As the company has not conducted any Non Banking Financial or Housing Finance activities

during the year, provisions of clause (xvi)(b) are not applicable.

(c) As The Company is not a Core lnvestment Company (ClC) as defined in the regulations made by

the Reserve Bank of lndia, provisions of clause (xva)(c) are not applicable.
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(d) As the Company is not a member of any "Companies in the Group" as defined in the Core

lnvestment Companies (Reserve Bank) Directions, 2016 the provisions of the clause (xvi) (d) of the

order are not applicable.

xvii. The company has not incurred cash losses during the current financial year.

xviii. There has been no resignation of the statutory auditors of the company during the year and hence

Clause (xviii) of the order is not applicable to the company.
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xix. Onthebasisofthefinancial ratios, ageing and expected dates of realization offinancial assetsand
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Eoard of Directors and Management plans and based on our examination of the

evidence supportinB the assumptions, ln our opinion, uncertainty exists regarding the Company's

abillty of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date and as referred in Note No. 26 Para 2.2 lhe
uncertainty is mitigated by the Management's expected support of Central and State Governments

to contanue its operations uninterruptedly. We, however, state that this is not an assurance as to
the future viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all Iiabiliries

falling due within a period of one year from the balance sheet date will get discharged by the

Company as and when they fall due.

xx. As the average of Net Profit of the company during the three immediately preceding financial years

is negative, as per Section 135 of the Act, the liability of payment of CSR does not arise. Hence,

Clauses (xx)(a) and (b) of the Order are not applicable to the Company.

xxi The company does not have any subsidiaries, joint ventures or associates and hence reporting undcr

clause (xxi) of the order is not applicable.

For Raju & Prasad

Chartered Accountants

Firm's Registration No.: 003475S

H\NUl+r(h
HVVNarayanaMurthy
Partner

tvlembershrp No: 246349

PlaceiTirupati

Date: 28.08.2024

UD N: 242463498KB2PK9723
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Annexure B to the Auditors' Report

{As referred to in Paragraph 2 in Report on other Legal and Regulatory Requirements ot our report o,
even date to the members of

The Southern Power Distribution Company of Andhra pradesh Limited on the financial statements
for the year ended 31st March, 2024)

As required by section 143(5) of the Act, we give in the Annexure B, to this report a statement on the
directions and sub-directions issued by Comptroller & Auditor General of lndia, to the extent applicable

and according to the information and explanations given to us during the course of our audit and the
audit procedures conducted by us, we report that:

Report on Directions u/s 143(5) of the Act:

1 Whether the company has system in place to
process all the accounting transactions through
lT system? lf yes, the in"plications or processing

of accounting transactions outside lT system on

the integrity of the accounts along wath the

financial implications, if any, may be stated.

Company has an ERP system (sAP)to process all

the accounting transactions throu8h lT system.

However, Company is using separate software to
measure and record individual transactions of

billing to Customers. These transactions are

posted/uploaded into SAP on a monthly

frequency by executing Transaction Codes for

Demand and Collection in the case of LT

customers. For HT customers, the data from

Billing Software is uploaded by HT Wing of each

circle office on a monthly basis. The differences

between financial led8er (SAP) and Consumer

ledger (Billing Software) are yet to be reconciled.

Further, at present, company is Accounting

Power Purchase related transactions in (555)

Server of SAP APCPDCL and after completion of
financial year i.e. During May 2024, uploading

the data to main server (999) of APSPDCL.

5l

No.

Dire.tions under section 143(5)

of the Companies Act, 2013
Auditor's Reply
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2

AccordinB to the information and explanation

given to us, we have observed that the
grants/subsidies etc. received / receivable during

the year, for specific schemes from Central/State

Government or its agencies were properly

accounted for/utilized as per its terms and

conditions.

However, assets created out of the
grants/subsidies etc. we're not identifiable on

one-to-one basis with the Scheme in the books of
account.

Hence, we are unable to comment upon the
impact thereof on financjal statements.

sl

No

Directions under section

of the Companies Act, 2013

143(s)
Auditor's Reply

Whether there is any restructuring of an

existing loan or cases of waiver/write off of
debts/loans/interest etc. made bV a lender to
the company due to the company's inability to
repay the loan? lf yes, the financial impact may

be stated. Whether such cases are properly

accounted for? (ln case, lender is a Government

Company, then this direction is also applicable

for statutory auditor of lending company).

As per the information and records produced

before us and on the basis of our verification of
the records, there are no cases of restructuring

of an existing loan or cases of waiver / write off
of debts / loans / interest etc. made bv a lender

due to the company's inability to repay the loan

during the year under review.

As there is no restructuring / waiver / write off of
debts / loans / interest etc., there is no financial

impact on the financial statements of the

company.

Whether funds (grants/subsidy etc.) received /
receivable for specific schemes from
Central/State Government or its agencies were
properly accounted for/utilized as per its terms

and conditions? List the cases of deviation.
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Moreover, there are no checks and controls

established to check the validity ofthe data.
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However, assets created out of such funds were

not identifiable on one-to-one basis with the

Scheme in the books of accounts.

Owing Fy 2023-24, company has received an

amount of 1128.20 crore from REC towards RDss

Project. Assets created out of this have been

recorded as Capital Work in Progress (CWIP) in

the company's financial statements.

Sub-Directions under section 143(5)

of the Companies Act, 2013
Auditor's Reply

General

Where Grants are received from Central or

State government(s)/ other user department(s)

or their agencies,

a) Where Brants are taken as revenue for the
year, whether the concerned orders are

clear that the funds can be utilized for

revenue expenditure;

2 As per the information and explanations

provided by the management and on the basis of

our verification of the records,

. <19.38 Crore frorn Government towards

repayment of lnterest for Loans taken from

APPFCL.

. <9.85 crore was received as grant from

National Electricity fund (NEF) towards

reimbursement of lnterest paid on Loan

availed for the projects approved under NEF.

As per the information and explanations given to

us concerned orders are clear that the Srants can

be utilized for revenue expenditure.
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Report on Sub-Di.ections u/s 143(5) ofthe A.t:

51.

No.

1 ln case of works executed with the funds of
Central or State government(s)/ other user

department(s) or their agencies, whether there

rs conclusive evidence that the assets created

will be the assets of the PSU? lf not, the

accounting treatment of the funds received,

uti ized, returned, assets created upto and

during the year (work-in-progress or

completed), assets handed over to the fund-

giving agency upto and during the year, assets

mpaired, if any, and the revenue/ commission/

centage realized on these works, with full
quantitative details may be detailed.

During the year company has received

uRL: www.raiuandorasad-com
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b) Where guarantee commission is to be

paid, the quantitative details viz., amoLlnt

guaranteed, rate of guarantee

commission, whether the commission was

paid or payable along with the details of

the purpose of raising the funds with
guarantee and whether the funds were

utilized for the stated purpose;

Where any long-term liability is undertaken

against an asset of finite lifetime, whether there

ls a clear accounting policy thereon (for

instance, land obtained on lease for a specific

period (whether renewable or non-renewable)

but shares issued in lieu of the land lease

As per fin ancia I statements an amount of 145.00

({2250 crore+2%) Crore was outstanding from FY

2018-19 towards loan taken from State Bank of
lndia of <2250 crore.

3 As per the information and explanations

provided by the management, no long-term

liability is undertaken against an asset of finite
lifetime during FY 2023-24.

4 Whether the corresponding expenditure on

which the taxes paid/ payable are accounted in

the financial statements is also included

appropriately

As no long-term liability is undertaken against an

asset of finite lifetime, there is no corresponding

expenditure on which the taxes are paid/payable

during FY 2023-24.

5 Whether there is a Public Deposit account in

the name of the PSU? lf yes,

a) Funds debited from the PD account

erroneously/ lapsed by the treasury, but

claimed by the Company as receivable/ its

own fundsj

a) As per the information and explanations

provided bv the management,

APSPDCL is having a Public Deposit (PD)Account

in its name. The details are furn shed below:

DDO: 90000038413

(Drawing and Disbursing Officer)

HOA (Head of Account):

8443001060120162001VN and

8443001060120162003VN.
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b) As per the information and explanations given

to us and based on the financial statements,

during FY 2023-24 there is no Guarantee

Commission payable to the State Government.
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b) lf any funds given by any Government or

agencies other than the State Government

were lapsed, the details of the same may be

detailed;

b) During the Fy 2023-24, there are no such

instances of funds debited from the PD account

erroneously / lapsed by the treasury but claimed

by the company as receivable/ its own funds.

c) Details of the fLrnds raised through loans

(with or without government guarantee)

and deposited in PD Account; Purpose of
the loans and whether the purpose is

initiated/completed;

d) Whether suitable disclosure on the

restrictions or addilional permissrons

required on withdrawing the funds in PD

Accounts is included or not;

e) The quantitative details of the bills sent for

clearing against the PD account balances but

not cleared/ returned unpaid as on the

reporting date along with age-wise analysis,

c) Durine FY 2023-24, the company deposited an

amount of i500 crore into the PD Account in

september 2023 using borrowed funds.

Subsequently, the same amount was withdrawn

from the PD Account in February 2024. As a

result, the company effectively provided

interest-free funds to the government for a

period of five months while incurring finance

costs on the borrowed funds. This action is

prejudicial to the interests of the company.

However, as of 31st March 2024, the balance in

the PD Account shows as Nil.

d) The company has made suitable disclosure on

the restricl.ions or additional permissions

required on withdrawing the funds in PD

Accounts.

e)There are no uncleared / returned and unpaid

bills sent for clearing a8ainst PD account balances

as on 31't March 2024.

6 As per the information and explanations given by

the Management,

During the FY 2023-24, GoAP has provided funds

for payment of Principal and lnterest on APPFCL

Where funds are raised by the company and

the payment of Principal or lnterest or both are

met by the State Government or its ager(ies,

directly or indirectly, the details and the

purpose of these loans may be stated along
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with the fact whether the funds were utilized

for the stated purpose

loan. An amount of i19.38 Crore was received

from Government towards repayment of lnterest

for Loans taken from APPFCL.

These funds have been utilized for the stated

purpose.

7 Whether the land owned by the Company is

encroached, under litigation, not put to use or

declared surplus. Details may be provided.

As per the information and explanations given by

the Management, no land owned by the

Company is encroached, under litigation, not put

to use or declared surplus.

As Property, Plant & Equipment have not been

physically verified by the company and as there

is no system in place to review the position of
land lake carrying out a survey etc., we are unable

to comment on encroachment of land.

Whether the inventory has been taken on the

basis of physical verification after adjustment of
shortage/ excess found and whether due

consideration has been gaven for deterioration/

obsolescence in the quality which may result

into overvaluation of stock?

B Physical verification of inventory has been

conducted during the year by the management

throuBh lnternal Auditors once in a year. The

coverage and procedure for physical verification

of inventory done by the management during the

financial year is 65.79% of the lnventory as on

31.03.2024 has been physically verified by the

lnternalAuditors.

The adlustments for shortage/excess inventory

identified by the lnternal Auditors during the

Physical verification are done in the books of

account. Further, due consideration has been

given for deterioration/obsolescence in the

quality of inventory, and necessary adjustments

were rrade to provide for obsolete/non_moving

stock.

9 Whether the cost incurred on abandoned

projects has been written off?

As on 31.03.2024, there are 68,148 open work
orders amounting to <4,278.55 crore (Previous

Year <3,067.26 crore), out of which 5,864 work

rJR! www.rtsiuandoraiad.com
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orders pending closure (capitalization) for more
than 3 years is {265.13 crore {Previous Year

{547.52 crore) which account for 8.6% percent of
total value of work orders.

10 Cases of wrong accounting of interest earned

on account of non-utilization of amounts
received for certain projects/schemes may be

reported.

As per the information and explanation provided

to us by the company, during

FY 2023-24, there is no wrong accounting of
interest earned on account of
non-utilization of amounts received for certain
projects/schemes.

11 Whether the bifurcation plan (between Andhra

Pradesh & Telangana States), if any, for the

Company is finalized and approved; Whether

the accounting treatment as per the plan and

the suitable detailed disclosures are given.

Deviations may be stated.

As per the information and explanations

furnished by the Company, there are no finalized

and approved bifurcation plans (between Andhra

Pradesh & Telangana) for the company.

sl.
No.

Sub-Directions under section

of the Companies Act, 2013

143(s)
Audito/s Reply

Power Sector:

1 Adequacy of steps to prevent encroachment of
idle land owned by Company may be examined.

ln case land of the Company is encroached,

under litigation, not put to use or declared

surplus, details may be provided.

As per the information and explanations

provided by the management,

They have taken adequate steps viz.,

Peripheral fencing/compound wall, to
prevent encroachment of idle land owned by

the Company.

No land owned by the company is

encroached, under litigation, not put to use or

declared surplus.

As Property, Plant & Equipment have not been

physically verified by the company and as there

is no svstem in place to review the position of
land like carrying out a survey etc., we are unable

to comment on ercroachment of land.
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As per the information and explanations

provided by the management,

The company has an effective system for

recovery of revenue as per its contractual

agreements, except for Government

departments. As per General terms and

conditions of supply of distribution and retail

supply, where any consumer, whose supply is

disconnected for nonpayrnent of any amount

due to the Company on any account, fails to pay

such dues and regularize his account within three

Months from the date of disconnection, the

Company shall after completion of three months

period, issue one month notice for termination

of the LT or HT Agreement, as the case may be. lf
the consumer still fails to regularize the account,

the Company shall terminate the Agreement

with effect from the date of expiry ofthe said one

month notice. Such termination shall be without
prejudice to the rights and obligations incurred

or accrued prior to such terminatlon. However,

we have noted company rs not disconnecting

though there are 10 collections from varrous

Government departments during FY 2023-24.

The Consumers can be broadly categorized into

Government and Private parties. APSPDcL is able

to collect approx. 95.19% ol amount balled on

pr rvale consJmers in

Where land acquisition is involved in setting up

new projects, report whether settlement of
dues done expeditiously and in a transparent
manner in all (ases. The cdses of deviation may
please be detailed.

As per the information and explanations

provided by the management, no land is

acquired during the FY 2023-24 for setting up

new projects.

3 Whether the Company has an effective system

for recovery of revenue as per contractual terms
and the revenue is properly accounted for in the
books of accounts in compliance with the
applicable Accounting Standards?
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4 How much cost has been incurred on
abandoned projects and out of this how much
cost has been written off?

Auditor's Reply

The revenue is being properly accounted for in
the books of accounts as per applicable

Accounring Standaros. However, Lhere is a

difference in Debtor Balances and Security

Deposit Balances as per Financial Ledger and

consumer Ledger which is under reconciliation.

ln the absence of details and pending

reconciliation we are unable to quantify the

impact of misstatements on financial

statements.

As on 31.03.2024, there are 68,148 open work
orders amounting to <4,278.55 crore (Previous

Year <3,067.26 crore), out of which 5,864 work
orders pending closure (capitalization) for more
than 3 years is {265.13 crore (Previous Year

{547.52 crore) which account for 8.6% percent of
total value of work orders.

sl.
No.

Sub-Directions under section 143(5)

of the Companies Act, 2013

1

Distribution:

Has the company entered into agreements with

tranchise for oistribution of electflcity rn

selected areas and revenue sharing agreements

adequately protect the financial interest of the

company?

As per the explanation provided to us from the

management, the company does not have any

franchise agreements for distribution of

electricity.

2 Report on the efficacy of the system of billing

and collection of revenue in the company.

As per the information and explanations given by

the Management,

5r r. The Co,porate Cenlre
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FY 2023-24, sance some of the amounts are

involved in courI cases. However, in case of

Governmenl. services, the companv is able to
(ollp(t only 38.84% of thp demand amount brlled

in F\ 2023-24.
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The billing for LT consumers is done through IRDA

Meters without any manual intervention other

than Bill stop, lMeter burnt, N4eter stuck up and

Door lock cases. Further, we have noted certain

cases where KVAH readang is not capturing in the

bill to whom KVAH billing is applicable. ln the

absence of KVAH unit's consumer is billed in KWH

units which may result in loss to company where

Power Factor is less than 1.

ln the case of HT consLlmers, some of the meter

readings are being captured through AMR

(Automatic Meter Reading) and for some of the

meter readings are manually taken by the EE/DEE

level officers. Approximately 89% of the

collection is being received through digital mode

and remaininB 11% collections are being done at

ERos and field by using SCM (spot Colledion

Machines).

LT consumers crossing LT threshold limit will be

billed in the billing software for temporarY

period. However, if the services continuously

exceed LT limit, manual billing will be done under

HT category.

The Consumers can be broadly categorized into

Government and Private parties. APSPDCL is able

to collect approx. 95% of amount billed on

private consumers in

FY 2023-24, since some of the amounts are

involved in court cases. However, in case of

Government services, the company i5 able to

collect only 39% of the demand amount billed in

FY 2023-24.
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4 Whether the Company recovers and accounts,

the State tlectricity Regulatory Commission
(SERC) approved Fuel and Power Purchase

Adjustment Cost (FPPCA)?

a) Fuel & Power Purchase Cost Adiustment
(FPPCA) for FY 2O77.22t The Hon ble APERC

issued order on 01-03-2023 for pass-through of
Fuel & Power Purchase Cost Adjustment (FPPCA)

for all Four Quarters of FY 2021-22- As per the
order, the expected recovery of FPPCA charges

by APSPDCL based on the actual sales during FY

2021-22 was {1,199.97 crore. Out of this, the

FPPCA charges to be raised on GoAP in respect of
agriculture consumption under free category

consumers was expected at <345.10 Crore. The

balance amount of 1854.87 crore (<1,199.97

crore - 1345.10 crore) is expected to be

recovered from the consumers (other than

agriculture consumption under free category) in

12 instalments commencing from May-2023

billing. The last anstallment of same included in

Unbilled revenue of FY 2023-24.

b) Fuel & Power Purchase Cost Adiustment
(FPPCA) for F\ 2022-23: The company filed

claims with the Hon'ble APERC to allow Fuel &

Power Purchase Cost Adjustment (FPPCA) in

respect of 1st,2nd, 3rd and 4th Quarters of FY

2022-23 as per Second Amendment to APERC

Regulation No.4 of 2005 (Terms and conditions

tor determination of Tariff on Wheeling and

Retall Sale of Electricity). Orders are yet to passed

by the Hon'ble APERC in respect of the claims

made. An amount of {1380.68 crore estimated

as recoverable from consumers and <574.41 is

estimated as recoverable in respect of

3 Whether tamper proof meters have been

installed for dll consumers? lf not then, exan"ine

how accuracy of billing is ensured.

As informed to us by the Management, tamper
proof meters have been installed for all

consumerS.

srr. The Coeorare Cenre,
Ntrma Lrlestyle Ma L B s

cer 022 2s67115s / 119S

uRr, www.raiuandorasad.com

* 202 A*ashA6*,34 1r
Slreet Kama.al Avenue
Adyar Cheiia 600020



RAJU & PRASAD
CHARTERED ACCOUNTANTS

Agricultural Consumption under free category

totaling to i1955.09 crore and the same is

rncluded rn "tlnbilled Revenue- FPPCA".

c) Fuel & Power Purchase Cost Adiustment
(FPPCA) for FY 2O23-24t The company filed

claims with the Hon'ble APERC for approval of
Fuel & Power Purchase Cost Adjustment (FPPCA)

in respect of F\ 2023-24, in accordance with

Fourth Amendment to APERC ReEulation No.2 of
2023 {Terms and Conditions for determination of
Tariff on WheelinB and Retail Sale of Electricity).

The FPPCA arrived at as per the Specified

formula, is billed and recovered on a monthly

basis, not exceeding 40 paise per unit. Further, in

excess of 40 paise per unit company has filled

with commission, order yet to be passed by the

Hon'ble APERC. An amount ol <220!.22 ctote

estimated as recoverable from consumers and

11052.57 is estimated as recoverable in respect

of Agricultural Consumption under free category

totaling to t3253./9 crore and the same is

included in "Unbilled Revenue - FPPCA".

Whether the reconciliation of receivables and

payables between the generation, distribution
and transmission companies has been

completed. The reasons for difference may be

examined.

The reconc:liation of receivables and payables

between the Company and generation &

transmission companies are not carried on due

to non receipt of balance confirmations and

account copies from the generators and

transmission companies. ln the absence of
reconciliation statements, the differences, if any,

are not quantified.

Whether the Company is supplyinB power to
franchisees, if so, whether the Company is not

supplying power to franchisees at below its

average cost of purchase.
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6 As per the explanation provided to us from the

management, the company does not have any

franchise agreements for distribution/supply of
power.
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How much tariff roll back subsidies have been

allowed and booked in the accounts during thc

year? Whether the same is being reimbursed

regularly by the State Government shortfall if

any, may be commented?

As informed to us by the Mana8emcnt, there

were no tariff roll back subsidies being allowed

and booked in the accounts during FY 2023-24.

For Raju & P rasad

Chartered Accountants

Firm's Registration No.r 003475S

+IWUlrrtft
HVVNarayanaMurthy
Partner

Membership No:246349

Place: Tirupati

Dare: 28.08.2024

UDIN: 242463498K82PK9723
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Annexure C to the Auditors'Report

Annexure to the lndependent Auditor's Report on the financial statements ot Southern Power

Distribution companv of Andhra Pradesh Limited.

Repon on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of M/s. Southern Power

Distribution Company of Andhra Pradesh Limited. ("the Company or APSPDCL") as of 31" March 2024,

in conjunction with our audit of the financial statements of the Company for the year ended on that

date.

Management's Responsibilityfor lnternal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls

based on the anternal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of lnternal Financial

Controls over Financial Reporting issued by lnstitute of Chartered Accountants of lndia ('lCAl').

These responsibilities include the design, implementation and maintenance of adequate internal

financial controls that were operating effectively for ensuring the orderly and efficient conduct of its

buriness, including adherence to company's policies, the safeEuarding of its assets, the prevention and

detection offrauds and errors, the accuracy and completeness of the accounting records, andthetimely

preparation of reliable financial information, as required under the Act

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit- we conducted our audit in accordance with the Guidance Note on Audit

of lnternal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on

Auditing issued by lCAl, prescribed under section 143(10) of the Act, to the extent applicable to an audit

of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether adequate internal financial controls

over financial reporting was established and maintained and if such controls operated effectively in all

material respects.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of lnternal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internalfinancial controls over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company,

lnherent Limitatiohi of lnternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reportinS, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraLrd may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting to future periods are subject to the risk that the internal financial

controls over financial reporting may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

Slr€e1, Kamaral Avenue
Adyar Chennai 300020
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial control system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal controls based on the assessed risk. The

procedures selected depend on the auditor's judgment, including the assessment ofthe risks of material

misstatement of the financial statements, whether due to fraud or error.

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles, and that receipts

and expenditures of the company are being made only in accordance with authorizations of

management and directors of the companyi and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisitaon,

use, or disposition of the company's assets that could have a material effect on the financial

statements.
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Easis of Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material

weaknesses have been identified as at 3lst March,2024:

. The Company's internal financial controls over existence, completeness, valuation and allocation of
Property, Plant & Equipment, Capital work-in pro8ress (including material lying at site) and lntangible

Assets (including lntangible Assets under development) are not operating effectively.

. The Company did not have an appropriate internal control system over maintenance of records and

impairment testing of Property, Plant & Equipment, Capital work-in progress and lntangible Assets

(including lntangible Assets under development).

. The company did not have an appropriate internalfinancial control system for physical verification

of items of Property, Plant & Equipment and Capital work-in progress (cwlP) of the company at

various Divisions, Circles and Corporate Office at reasonable intervals and adjustment of material

discrepancies noticed during such verification.

. Further, internal control system over capitalization of value, manner of capitalization and allocation

of employee cost, finance cost, administrative cost and general expenses is not adequate and has

been done on ad-hoc basis without identifying the expenses directly attributable to the Capital Asset

/ Project / CWIP. Also, such rate is applied irrespective of the interruptions, if any. These material

weaknesses could potentially result in material misstatement in the value of company's Property,

Plant & Equipment, CWIP, depreciation and expenses.

. The Company did not have an appropriate internal financial control system to correlate capital

expenditure incurred with the grants/subsidy received, which could potentially result in incorrect

recognition of deferred revenue income.

. The Company did not have an appropriate internal financial control system for ensuring timely

capitalization of lntangible Assets, Property, Plant & Equipment as and when the same is ready for

use, due to delayed issuance of work completion certificate by the respective department. This could

potentially result in under-capitalization of lntangible Assets, Property, Plant & Equipment and lower

charge of depreciation/amortization.
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. The company has not carried out a detailed study of risk assessment and control evaluation in line

with the requirement of relevant provisions of companies Act 2013. As a result, there is no list of
controls in place and no testing of such controls has been carried out.
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. The Company did not have an appropriate internal financlal control system on accounting of assets

which are replaced/discarded/dismantled/devoluted.

. The Company's internal financial control over reconciliation of differences between Trade

Receivables/Security Deposit as per books of accounts and Consumer Ledger, identification of old

outstanding trade receivables, assumption for provision for bad and doubtful debts, matching of
Sundry Debtors Collection accounts and maintenance of details/adjustment of advance consumption
charges against temporary connections could be strengthened further. These material weaknesses

could potentially result in material misstatement of trade receivables, liability and income of the
Company.

. The Company did not have an appropriate internal financial control system on list of vendors and

amount withheld as retention money. These material weaknesses could potentially result in material

misstatement in trade payables and other payables of the Company.

. The Company's internal financial control over seeking balance confirmations and periodic review of
balances from various suppliers, service providers, consumers etc. are not operating effectively.

These materialweaknesses could potentially result in material misstatement in trade payables, trade

receivables, liability and income of the Company.

. The company's internal controls over reduction in distribution losses could be further strengthened-

These material weaknesses have impacted the revenue and overall financial position of the

Company.

. The Company's internal financial control over accounting of power procured is not operating

effectively as Company is maintaining transactions pertaining to Power Purchases in 555 server of
SAP which are manually uploaded to main server (999)on quarterly basis.

Above procedure was followed till September 2023. From october, the company accounted for all

power purchase transactions and associated working capital loans in the 555 server of APCPDCL.

These transactions were uploaded to the main server (999) in May 2024, i.e., after the completion

of the financial year.
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. The company's design and implementation of Controls and procedures to ensure adherence to
mandatory accounting standards and generally accepted Accounting Principles are not adequate and

have material impact on the financialstatements.
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However, there are no established checks and controls to verify the validity of the data entered in

the main server (999). This results in lack ofAudit trail and redundancy of work. This could potentially

result in misstatement in Company's Power Purchase cost, Trade payables, working capjtal loans

including lCDs.

The Company's internal financial control over posting/upload of data from Billing Software to SAP

can be further strengthened. There are no sufficient checks and balances on these uploaded data.

This could potentially result in misstatement in Company's Trade receivables and revenue from sale

. ln the context of Financial Accounting in sAP, the term "clearing' refers to the process of reconciling

open debit entries with open credit entries. This functionality is available for custome^endor
accounts as well as general ledgers within the SAP system. Open items in SAP represent transactions

balances contributing to the closinB balance of a GL. A transaction is considered cleared when an

offset value is posted to an item or group of items, so that the resulting balance of the items is zero.

Clearing transactions in SAP always generate corresponding SAP clearing documents. Company has

no practice of clearing items or group of items contributing Zero. As a result, transactions which are

not contributing to closing balance are also forming part of the open items.

.0ocumentationandriskcontrolmatrix{RCM}fortheinternalfinancialcontrolsfollowedbytheentity

is not maintained.

. The company's internal financial control over maintenance of subsidiary records, timely adjustments

of advances to suppliers and provision for liabilities are not operating effectively. Certain subsidiary

records are either not properly maintained or are updated at year-end and advances are adjusted

and liabilities are accounted on the basis of date of receipt of bill/cut-off date and not at the time

* 202 ArashArenue r34 1g511, rhe CorpoEle Cenlre
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. The evidence showing lnformation Technology General Controls (lTGCs), viz. Change Management

controls/ Access controls and SeBregation of Duties (SoD) control validations and review

documentation were not available. Further, there is no documentation available for the input

controls in SAp in respect of capturing data and recording of transaction, access control system,

disaster data recovery review validation. ln absence of the above said evidence we are unable to
conclude whether ITGCs are operating effectively throughout the year.

. The system of follow up for the long pending unattended audit paras and compliances for the audit

observations has to be improved.
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when actual services and/or goods are received. These material weaknesses could potentially result

in misstatement of expenses, assets and liabilities.
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. The companv currently lacks robust internal financial controls within its Human Resource

department, particularly in managing employee benefit expenses.

. Policy Framework: Company lacks detailed and comprehensive HR policy frameworks and

standardized procedures for employee benefits, allowances, and teimbursements leads to

inconsistencies and potential misuse of resources.

. lnternal Audit: There is no internal audit mechanism on employee benefit expenses, leaving

room for undetected anomalies and non-compliance with policies.

. Reconciliation: There is no regular reconciliation of employee benefit expenses recorded in the

HR module of ERP system with the books of account.

. Employee Advances and Loans: There are no clear policies for employee advances and loans,

including eligibility criteria, limits, and repayment terms. Additionally, there is no system in place

to track advances and loans, ancluding repayments, to prevent defaults. The current process

involves manual intervention with the ERP system to desiSn repayment schedules for various

loans, which lacks standardization and poses a potential risk of misuse

. Pension and Retirement Benefits: The company has established a Pension & Gratuity trust, but

this trust lacks a mechanism to directly disburse pension and gratuity benefits to employees'

Consequently, the company disburses these benefits directly, rather than through the trust This

practice suggests that the company is not makang actual contributions to the trust based on

actuarialvaluations, which could lead to potential misuse of resources. Furthermore, there is no

oversi8ht ofthe management of pension and Eratuity funds, including investment strategies and

f und performance monitoring.

. Attendance and Leave manatement: The company uses a facial recognition attendance system,

but it is not integrated with the HR module of the ERP system. Consequently, the company still

relies on a manual attendance register for attendance calculation and leave management This

control deficiency may result in inconsistencies in the calculation of employee benefits'

Addationally, there is no periodic verification of employee records and payroll data, nor is there

a cross-check of attendance records with payroll.

. Regulatory compllancel The company lacks proper internal controls to ensure compliance with

statutory requarements, particularly concerning income tax TDS deductions from employees TDS

deductions are made on an ad hoc basis, without considering employees'actual income from

various sources or their allowable deductions. This practice results in non-compliance with tax

laws.
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Manual lntervention in HR Module of ERP System: A significant control deficiency rn company
HR module of the ERP system is the extensive reliance on manual interventions. This reliance

compromises the efficiency and accuracy HR operations. Manual interventions increase the
likelihood of errors in data entry, processing delays, and inconsistency in adherence to
established policies and procedures. The lack of aLttomated workflows and controls within the
ERP system further exacerbates these issues, leading to potentaal discrepancies in employee

compensation, benefits distribution, and regulatory compliance. Addressing this deficiency by

enhancing automation and implementing robust controls within the ERP system is crucial to
improvang operational efficiency and maintaining data integrity in HR management.

lnoperative General Ledgers: The payroll run is impacting inoperative general ledger accounts,

highlighting a lack of internal controls. lf not addressed, this could potentially affect the accuracy

of f inancial statements.

As informed to us, the Company has formed lnternal Financials Control Committee to strergthen the

deficiencies in the effectiveness and adequacy of internal controls. The Committee should address the
above-mentioned points on priorily basis.

qualified Opinion

Being a State Government undertaking, the Company's internal control process over financial reporting

is desiSned by way of various Manuals, Rules, Circulars and instructions issued from time to time and

our opinion is based on the internal control process over financial reporting as defined therein. DurinB

the course of our audit of financial statements, we have on test-check basis and on review of adequacy

of internal control process over financial reporting, have identified some gaps both in adequacy ofdesign

of control process and its effectiveness which have been .epo.ted in "Basis of Qualified Opinion" above.

However, the Company has no comprehensive model for internal control over financjal reporting

incorporating risk assessment, control process and tracking of gaps along with the description of
objective, process and risk associated thereof, as per the Guidance Note on Audit of lnternal Financial

Controls over Financial Reporting issued by lCAl. The system of internal financial controls over financial

reporting with regard to the Company were not made available to us to enable us to determine if the

Company has established adequate internal financial control over financial reporting and whether such

internal financaal controls were operating effectively as at 3I't M atch,2024.

ln our opinion, with the exception of the matters described in Para above and except for the
effects/possible effects of the material weaknesses described in "Basis of Qualified Opinion" above, the

Company has maintained, in all material respects, adequate internal financial controls over financial

reporting and such internal financial controls over financial reporting were operating effectively as at
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March 31't, 2024. The Company is yet to establish its internal financial control over financial reporting
considering the essential components of internalcontrol stated in the Guidance Note on Audit of lnternai
Financial Controls over Financial Reporting issued by lCAl.

We have also audited, in accordance with the Standards on Auditing issued by lCAl, as specified under
Section 143(10) of the Act, the financial statements of the Company, which comprise the Balance Sheet

as at March 31,'t, 2024, and the related Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other explanatory information.
These material weaknesses were considered in determining the nature, timing, and extent of audit tests
applied in our audit of the 31't March, 2024 financial statements of the Company and this report affect
our report on financial statements, which expressed a qualified opinion on those financial statements.
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